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NATIONAL POLICY AND ISSUES 


JINGJI YANJIU ON COUNTRY'S PRODUCTION, CONSUMPTION 
HK201330 Beijing JINGJI YANJIU in Chinese No 5, 20 May 83 pp 28-% 


[Article by Wu Jinglian [0702 2417 6647], Yang Changfu [2799 7022 4395], 
Zhu Tiezhen [2612 6993 5271], and Yang Shenming [2799 5110 2494] of the 
Economic Research Institute of the Chinese Academy of Social Sciences: 
"Correctly Handle the Relations Between Production and Consumption” |] 


[Text] The 12th CPC Congress put forth the grand strategic goal of striving 
to “quadruple” gross industrial and agricultural output value by the end of 
this century under the premise of constantly raising economic efficiency, 
and defined strategic main points and strategic measures, and worked out a 
series of principles and policies for the realization of the goal, forming 

a complete development strategy for the modernizaticn program. Correct 
handling of the relations between production and consumption is vital for 

a development strategy. 


[. To Correctly Handle the Relations Between Preduction and Consumption 
Is a Key Question in Choosing an Economic Development Strategy 


Whether the strategy for economic development is well chosen or not will 

to a g eat extent determine whether the national economy will be able to 
develop smoothly. All things being equal, the national economy will be able 
to develop smoothly if we have selected the right development strategy; 
otherwise, the results will be smaller, slower, bad and wasteful even though 
our subjective hope is to achieve greater, faster, better and more economical 
results. The differences among various development strategies are shown 

in many aspects and among these aspects, the question of correctly handling 
the relations between initial and final links of the economic process, 

that is, the relations between production and consumption, is decisive. 

This point has been repeatedly proven by history both at home and abroad. 


Looking at it from a historical point of view, the traditional development 
strategy of imperialist countries includes relying on the exploitation and 
plunder of the people of these countries and the people of their colonies 
and semi-colonies and relying on development through the squeezing and 
incorporating of small capital by big capital. As the goal of economic 
development is not to meet people's needs but to seek maximum profits, 
consequently the development of capitalist economy has made the contradic- 
tions between the rapidly growing production and the decreasing consumption 
of the laboring people become more acute. This situation has created the 
necessity for the emergence of capitalist cyclical economic crises. Our 
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social system is basically different from capitalism and it can be easily 
understood that we can in no way take the road of capitalist economic 
deve lopment. 


In socialist countries, there also exists the question of choosing a 
development strategy for developing the national economy. Heavily encircled 
by capitalism and often subject to the threat of imperialist invasion, and 
under the current serious international situation, it is necessary and 
understandable to rapidly beef up national defense, give priority to the 
development of heavy industry, and guarantee a high growth of GNP. During 
the Second World War and under the guidance of this development strategy, 
the concentrated use of resources in developing basic industry and national 
defense provided material preparation for defeating the German fascists. 

But to implement such a strategy for a long time, it is imperative to rely 
on high accumulation and curtail the consumption of the masses of pecple and 
consequently, the nornal relations between production and consumption will 
be spoiled. 


In the early days following the founding of new China, we also implemented 
the development strategy of giving priority to the development of heavy 
industry. It was necessary for a country such as ours with a very backward 
economy, and lack of self-sufficiency in many heavy industrial products, 
and which was under imperialist economic blockade and threat of invasion. 
But like the Soviet Union, the development of heavy industry in our country 
was also characterized by lopsidedness and this situation could not but end 
in negative results. In part’cular, under the guidance of the principle of 
“taking steel as the key” after 1958, our heavy industry developed with 
more and more lopsidedness. In addition, there were “leftist” mistakes in 
economic policies and all these resulted in the serious imbalance of the 
national economy. The characteristics of this economic imbalance included: 
First, agriculture, light industry and heavy industry were out of proportion. 
Some heavy industrial production and particularly the departments that were 
providing raw materials and equipment for heavy industry developed lopsidedly. 
Light industry, which is the supplier of daily consumer goods, developed 
slowly, while agriculture, which is che foundation of the national economy, 
was damaged; second, the scale of capital construction was excessive, 
construction period was longer, waste was staggeringly serious and economic 
efficiency was becoming lower and lower; third, the proportion of accumula- 
tion funds was too big, and of that, the proportion of productive accumula- 
tion funds invested in heavy industry was even bigger, while the proportion 
of the productive accumulation fund and nonproductive accumulation fund 
that were invested in agriculture and light industry, and particularly 

the proportion of consumer funds, were too little. As a result, gross 
industrial output value grew quite rapidly but with very low economic 
efficiency, and the living standard of the broad masses of the people was 
far from being improved. The serious consequences caused to the development 
of the national economy by economic imbalance are known to all. In the 
final analysis, the basic reason for the imbalance lay in the fact that 

the normal relations between production and consumption were damaged. At 
the same time, the people's material and cultural life was far from being 
improved, and so seriously affected the improvement of the quality and 
initiative of laborers. As a result, economic efficiency dropped. 








The third plenary session of the llth CPC Central Committee that was 
convened in December 1978 basically broke away from the serious bondage 

of the leng-existing "leftist" mistakes. This meeting has opened up a new 
road for the development of socialist economy in our country, and decided 
that the main work of the party must be shifted to the socialist moderniza- 
tion program. It has also pointed out that the new task during this period 
is to "step up the socialist modernization program and considerably improve 
people's living standards on the basis of developing production rapidly." 
This situation showed the beginning of the change of the develcpment strategy 
of the economy of our country. First of all, this meeting grasped thet the 
central task of agriculture was to discard the "leftist" method of the past 
and turn the decaying agriculture to rapid prosperity. The meeting has 
played an important role in improving the whole economic situation. 


In early 1979 and under the guidance of the principle of the third plenary 
session of the llth CPC Central Committee to “emancipate thinking, seek 

truth from facts, think hard and unite to progress," experiences and 

lessons in economic construction over the past three decades were adopted 
and the eight-character principle of readjustment, restructuring, reorganizing 
and upgrading with readjustment as the core was put forth. The main require- 
ments for readjustment of the national economy at that time were: First, 
concentrate effort to develop agriculture so that the development of grain 
production and other agricultural and sideline production would become more 
nearer to the growth of population and the development of industry; second, 
step up the development of light industry so that the growth of the develop- 
ment of light and textile industries would catch up with or slightly surpass 
the growth of heavy industry and the growth of light and textile products 
would be basically in line with the growth of purchasing power; third, strive 
to increase production and economize so that the tight situation in fuel, 
power and transportation would be relaxed; fourth, metallurgical, mechanical 
and chemical and other heavy industrial departments must increase their 
production and at the same time they must improve quality and increase 
varieties; fifth, resolutely curtail capital construction, improve the quality 
of projects, decrease project costs and shorten construction period; sixth, 
average agricultural income from collective distribution and the average 
wages of the staff and workers across the country must be constantly 
increased. It is apparent that the readjustment of these six aspects is, 

in the final analysis, aimed at establishing normal relations between 
production and consumption. Many economists and economic workers pointed 

out in their discussions about the goal of socialist production after the 
third plenary session that the goal of developing production is to meet 
people's increasing needs in mater(al and cultural life and it is the 
guiding ideology in readjusting our national economy. 


Practice of the "eight-character" principle with readjustment as the core 
over the past 2 years and more has enriched and developed this principle. 
In 1980, a principle was defined to readjust the service orientation of 
heavy industry, improve its adaptability, make it serve agriculture and the 
consumer product industry still better, and serve the technical reform of 
the national economy and serve exports. The following year, comprehensive 
measures were taken to promote the production of salable consumer goods and 
rapidly develop the light and textile industries; all these were aimed at 
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readjusting the relations between production and consumption, and represented 
a new effort in implementing the "“eight-character" principle. On the basis 

of practical experience, Premier Zhao Ziyang further concretized the principle 
of readjusting, restructuring, reorganizing and upgrading in Vecember 1981] 
when he made a report on government work to the fourth plenary session of 

the Fifth NPC and where he put forth the 10 principles for future economic 
construction. The "10 principles" put forth a new road for economic construc- 
tion with improving economic efficiency as the core. The 12th CPC Congress 
affirmed this new road in an overall way and pointed out that "in order 

to promote an overall upsurge of socialist economy, it is imperative, in 

all economic work, to continue to implement the 10 principles of economic 
construction that have been approved by the fourth plenary session of the 

Sth NPC." The "106 principles" and the strategic goal, strategic points, 
strategic measures and other important principles put forth by the 12th 

CPC Congress have constituted a development strategy for the modernization 
program of our country. 


The “Resolution on Certain Questions in the History of our Party Since the 
Founding of the PRC" adopted by the sixth plenary session of the llth CPC 
Central Committee pointed out that at the present stage in China "the main 
contradictions that have to be resolved are the contradictions between 
increasing needs in people's material and cultural life and backward social 
production.” As long as we are able to follow the development strategy 
defined by the 12th CPC Congress and the guiding ideology of “proceeding 
from the ideology of serving the people and making overall and unified 
arrangements for both production and construction, and people's life” in 
our effort to handle these contradictions, the various other contradictions 
that have already cropped up in the process of the national economic 
readjustment and the various contradictions that will emerge in the process 
of realizing the grand strategic goal can be resolved more easily. 


Il. To Develop Socialist Production and Ultimately Meet People's Increasing 
Needs Represents a Basic Marxist Principle 


The guiding ideology of our party for handling the contradictions between 
production and demand and between production and consumption is not defined 
arbitrarily; it ie based on the Marxist principle of general relations 
between production and consumption and particularly on the principle of the 
relations between production and consumption under socialist system; it 

{a scientifically defined on the basis of summing up the experiences and 
lessons of the socialist construction in our country. 


.9 mankind's basic and practical activities and actual starting point of 
economic process, social production determines all other economic processes 
and all other social activities. But production activities are not carried 
out isolatedly, they ere restricted by other conditions. Production 
activities are dialectically wified with final economic process--consump- 
tion. The unification between production and consumption is an essential 
requirement of social reproduction. 











In the "Preface to ‘Critique of Political Economy’,” Marx profoundly 
analyzed the dialectical relations between production and consumption. 

He first of all pointed out that there is a direct identity between 
production and consumption. Production means direct consumption and 
consumption also means direct production. Production and consumption 

are inseparable; these two sides cannot depart from each other. On the one 
hand, production creates an external target tor consumption and materials 
for consumption; production determines consumption, including the level and 
mode of consumption. But on the other hand, people produce material products 
because they need consumption. Products can be realized as products only 
in consumption, and the activities of producing these products are finally 
completed only when the products are consumed. If the products that are 
produced do not have use value and are not in a position to be consumed, 
the “production” of such products is not production. Therefore consumption 
is a precondition for production as well as a motive force constantly 
promoting the development of production. Under certain conditions, produc- 
tion and consumption are interchangeable. Each side of “hese two aspects 
is not only the opponent and medium of other side but is also in the posi- 
tion to create other side when it is realized. This process of creating 
other side is the process of mutual change. 


Therefore it can be seen that at any time, production and consumpticn are 
mutually related and condition each other, and under certain conditions, 
each side may change into the opposite. We can in no way regard the 
decisive role of production in the process of social reproduction as repre- 
senting the passive factor of consumption toward production. In fact, 
consumption represents the final activity of the final goal of the economic 
process, consumption displays its role toward production and gives rise 

to the renewal of the whole process and under certain conditions it deter- 
mines production. Product ion-exchange-distribut ion-consumption-production 
-»+ are cyclically repeated and increase spirally without ending. This 
continuous and constant process of the movement of contradictions is in 
fact the process of the constant development of social production by 
mankind, and determines the process of the historical development of mankind. 


With the above-mentioned understanding, we can easily understand why the 
principle of lopsidedly developing heavy indust.y, and solely seeking 
"high speed" growth of gross output value by departing from the goal of 
meeting the needs of the people, is wrong. Stalin said: "Production that 
is divorced from meeting social needs will decay and die.” (Stalin: 
"Collected Works of Stalin,” "Economic Questions of Soviet Socialisa,” 
Volume 2, p 632.) This definition is applicable to any form of social 
economy. 


Under different production relations, the relations between production 

and consumpcion have different nature. The goal of capitalist production 

is that capitalists are seeking maximum profits; thus production for the sake 
of profit gives rise to the tendency of the so-called “production for the 
sake of production.” At the same time, the consumption of the laboring 
people has become the goal of capitalists in pl:mdering surplus value. 

The consumption of the laboring people is limited in a narrow sphere and the 








meeiing of people's needs is limited within the sphere of guaranteeing the 
tas« of achieving this maximm profit, and it is the aspect which capitalists 
are most comcerned with. Therefore under capitalist conditions, the rela- 
tioms between production and consumption can only be maintained through the 
maraet, and these relations are developing on the basis of antagonistic 


-lass contradictions; there, it is only natural that the normal relations 
>etween >rodcuction amd consumption are often subject to damage. 
m the contrary, the direct goal of socialist production is for the people 


and their needs, that is to say, the purpose of this production is to meet 
the aaterial and cultural needs of the members of society. Lenin said: 
“Socialist society is a big cumsumer cooperative which organizes production 
in a planmed war for consumption.” (“Collected Works of Lenin,” "The 
atest in ISESA Tactics: Om Mock Election as a New Incentive to an 
“prising,” Yol 9, p 356. In the final analysis, the purpose of socialist 
oroduction is also for the consumption by the people. The development of 
socialist production can in no way be restricted by consumption of the 
laboring people that often Lappens umder capitalist conditions. Coatrarily, 
the increasing comsumption of the masses of people places higher demand on 
developing production. At the same, the realization of consumption helps 
-omstamtly improve both physical and mental health of the laboring people. 
is the initiative of the laboring people is constantly improved, social 
oroductivity will therefore he constantly raised. Therefore, the rapid 
jevelopment of socialist production represents the material foundation for 

t in people's consumption level, while the expansion of people's 
comsumption ame the growth of their needs become a powerful motive force 
promoting the development of production. 


Javing understood the dialectical relations between production and consump- 
tion umder socialist conditions, it is imperative for us to be concerned 
with and comstantly improve people's material and cultural life. Ours is a 
ing socialist country and because the development of productivity 
is mot high emough, there are a number of difficulties for us to fully 
meet, people’s increasing needs in consumption. And yet, in handling the 
contradictions between production and consumption, we can in no way start 
from decreasing consumption (although it is necessary to control the growth 
>f comsumption according to the development of the national economy); ve 
must proceed from developing production. That is to say, it is only through 
Jeveloping socialist production and meeting the increasing needs of the 
masses of people that we will be able to urge our cadres to study business 
management, arouse the initiative of the hundreds of millions of people in 
Suilding socialism, and develop our socialist construction. 


The soctalist system provides the possibility of correctly handling the 
relations between production and consumption. But the responsibility of 
leaders in socialist economic and planning departments for solving the 
contradictions between production and consumption according to the Marxist 
orinciple of developing production and meeting needs has become more heavy. 
tf we do not really understand the essence of between production and 
consumption, our guiding ideology in economic work will be vague and ve will 
consequently make mistakes. If because of the errors in guiding ideology 








and mistakes in planning work, not enough attention is paid to the consuzp- 
tion of the laboring people and consequently we fail to improve their living 
standard for a long period, or resort to the method of curtailing the 
consumption of the masses in our effort to solve the contradictions between 
production and consumption, it will be difficult for us to display the 
superiority of the socialist system and to normally develop reproduction 

in the whole society; if we make a mess of our work, it is even possible that 
socialist reproduction will be turned into a serious position of decreases 
and retrogressions. 


The above-mentioned principle has been fully proven by our practice in 
carrying out socialist construction. Over che past three decades and more 
it has been proven that when we are able to correctly handle the relations 
between production and consumption, accumulation and consumption are in 
good proportion, the whole national economy is developing rapidly, the masses 
are enthusiastic politically, production initiative is high, markets are 
prosperous and society is stable. On the contrary, when we violate objec- 
tive economic law, lopsidedly stress the importance of heavy industry and 
particularly the growth of steel industry, implement the principle of high 
accumulation and low consumption, people's living standard is not improved 
for a long time, and even drops. Such lopsidedness stresses the importance 
of production and neglects the importance of consumption, and actually does 
not pay attention to the people and their needs, regarding people as merely 
the "labor force” and not the goal. Thus on the one hand, the people them 
selves, or the labor force, consequently fail to display their initiative 
and creativity. Therefore the principle of high accumulation and low 
consumption results in serious waste and low efficiency, spoiling the 
process of social reproduction. 


This questioen involves the question of basic theory. [hat is tu say, how 
should we understand the principle put forth by Lenin about giving priority 
to the growth of the means of production in the process of expanding repro- 
duction, and its relations with the principle of developing production and 
meeting needs’? During a certain period in the past, some comrades held that 
the condition for expanding reproduction is to give priority to the growth 
of the first categroy of products, and that the more rapid the growth of 
heavy industry, which is the main producer of the first category of products, 
the more smooth the expansion of reproduction would be. Some comrades even 
compared the situation with the principle of “giving priority to developing 
heavy industry" implemented by the Soviet Union, and held that the road for 
socialist industrialization is to concentrate manpower, material powe~ and 
financial power, and begin industrialization by starting from developing 
heavy industry. This view seems to have misunderstood the principle of 
relaticas between the two big categories of products in the process of the 
expansion of reproduction, as expounded by Marxism. 


Basing himself on the historical development of capitalism, Lenin derived 

a principle of giving priority to the growth of the means of production in 
the process of expanding reproduction. He pointed out: "The fastest growth 
is the production of the means of production that are used to produce the 
means of production; it is followed by the production of the means of 











production for the means of consumption, while the slowest is the production 
of the means of consumption." ("On che So-called Market Programs," "Collected 
Works of Lenin,” Vol 1, p 71.) And this situation is a phenomenon of logical 
law during the industrialization period in which mechanical operation is 
replacing hand labor. But we can in no way come » a conclusion from this 

law that we must develop heavy industry lopsidedly. 





First of all, heavy industry is the major producer of the means of produc- 
tion which produce the means of production, and giving priority to the 
growth of the means of production means that in the process of expanding 
reproduction, heavy industry must grow quicker than light industry and 
agriculture. But it does not mean that heavy industry can develop quicker 
in the way of departing from other departments. The Marxist theory of 
reproduction clearly tells us that the development of the two big categories 
must coordinate each other; the first category cannot isolatedly develop 

by departing from the second category. In the process of expanding reproduc- 
tion, "Like the situation in which it is necessary for the first category 

to use its surplus products to provide additional unchanged capital to the 
second category, it is also necessary for the second category in this sense 
to provide the first category with additional unchanged capital." (Marx: 
"Das Kapital,” People's P\.blishing House 1975 edition, p 584.) To lop- 
3idedly develop heavy industry and isolate it will only spoil social repro- 
duction, and consequently it will not be possible for the national economy 
to develop continuously. 


We must understand that giving priority to the growth of the means of 
production refers to a long period of the process of industrialization. 
During a certain short period, the growth of the first category and the 
second category may not be unanimous. Particularly under the situation 
in China over the past few years when the normal proportionate relations 
among agriculture, light industry and heavy industry were spoiled and the 
proportion of heavy industry was excessive, there was possibility during 
a certain period, to give the two categories "priority by turn" so that 
each could go in advance of another in rotation as a move to readjust the 
irrational proportionate relations, 


The principle of "giving priority to developing heavy industry" is related 
to and also different from the principle of giving priority to the growth 

of the first category. This is because it is necessary to guarantee that 

in the process of industrialization, the first category must have quicker 
growth than the second category, and therefore it is necessary to give 
certain priority and consideration to the heavy industry with weak founda- 
tions. But according to Stalin, the creator of the so-called "giving 
priority to the development of heavy industry," it means "to implement 
industrialization by starting from developing heavy industry," so that this 
industry "will become the first target of industrialization." ("Speech 

to the Electors in Stalin's Constituency in Moscow Prior io the Election,” 
"Collected Works of Stalin," People's Publishing House 1975 edition, p 449.) 
In other words, it is imperative to concentrate manpower, material power 

and financial power, and realize industrializ: ‘ion by starting from developing 
heavy industry. This is not the necessary requirement for giving priority 
to the development of the first category. For example, in the process of 











industrialization in capitalist countries, priority is given to the growth 
of the means of production, but this practice in no way hinders these 
countries from realizing industrialization by starting with light industry. 
As has been pointed out above, to realize industrialization by giving 
priority to the development of heavy industry represents a particular policy 
of the Soviet Union under particular conditions both at home and inter- 
nationally; it is not the only possible road to socialist industrialization. 
Even the history of the industrialization of the Soviet Union can in no way 
prove it. Long before the October Revolution, Russia was a major grain 
exporting country, with a considerable scale of light industry and textile 
industry. During the period of the implementation of new economic policy, 
industry and light industry had been basically restored while some depart- 
ments had already surpassed pre-war level. Therefore it cannot be said that 
the development with heavy industry as the key in the later period of the 
1920's was totally unbased on the prior development of light industry. 
Therefore, looking at it from the poin .f view of historical order, we 
cannot say that the development of agricu.ture and light industry is based 
on the development of heavy industry; on the contrary, it is the development 
of agriculture and light industry that has promoted the development of 

heavy industry. Marx and Lenin pointed out: "The manufacture of the means 
of production is naturally related with the manufacture of consumer goods, 
because the production of the means of production is not for the sake of 

the means of production themselves but because there is increasing need for 
the means of production by the industrial departments that are producing 
consumer goods." ("Collected Works of Lenin," "Answer to Mr Pu. Nieridanuofu 
(2528 3206 2480 6671 6179 1133]," Vol 4, p 143.) The production and circu- 
lation of the means of production "will at last be restricted by individual 
consumption." (Marx: "Das Kapital," Vol 3, p 341.) Therefore under 
ordinary conditions, to promote the development of heavy industry through 
the development of agriculture and light industry may represent a way w.th 
easier efficiency and less losses. 








The above mentioned analyses showed that the starting and the final end of 
developing socialist production for the purpose of meeting people's needs 
are not contradictory to but are totally in line with the Marxist principle 
of reproduction. The achievements made by our country in readjusting the 
national economy have also fully proven this point. In early days of the 
readjustment of the national economy and in order to develop agriculture 

and light industry more rapidly, we deliberately slowed down the speed of 
the development of heavy industry and productive capital construction, 

Over several years, the deveiopment of light industry surpassed the develop- 
ment of heavy industry, and now heavy industry has begun to make new progress 
again, Heavy industry developed quite rapidly last year and in the first 

2 months of this year. A normal factor that has made heavy industry to 
develop more rapidly lies in the fact that following the development of 
agriculture and light industry, these two sectors have required heavy 
industry to supply more raw materials and technical equipment. At present, 
the regions in our country that have experienced rapid restoration and 
development of agriculture are reported to have vied with each other in 
purchasing agricultural machinery and tools while small and medium sized 
tractors are in short supply. This situation has provided wide market for 








the development of heavy industry. But we must prevent heavy industry from 
developing too rapidly and consequently departing from agriculture and 
light industry, eventually creating a new imbalance. We must be resolute 
in taking the new road of economic construction and uphold the principle 

of developing socialist production for meeting people's needs. It is only 
in this way that we will be able to complete the realization of changing 
the development strategy of eur economy to create a new situation in which 
agriculture, light industry and heavy industry promote each other in the 
national economy and in which both production and consumption are improved. 


III. Correctly Handle the Relations Between Production and Consumption, 
and Promote the Complete Realization of the Economic Development Strategic 
Goal 


First, promote production with consumption and realize rationality in the 
economic structure and production organization. 


Since the third plenary session of the llth CPC Central Committee, we have 
changed the old method of curtailing people's consumption in our effort to 
develop the production of consumer goods and meet people's needs, and 
consequently we have created a new situation in which production and 
consumption are promoting each other. Over the past few years, we have 
spared no effort to develop agriculture and light industry in a big way so 
as to meet people's needs and develop heavy industry through the development 
of the former and gradually shift heavy industry onto the road of serving 
agriculture and light industry. As a result, people's standard of living 
has been considerably improved and our production has been freed from the 
difficulties that were caused by disharmony among departments to gradually 
make healthy progress. 


The nature of readjusting the economic structure is to change the dishar- 
monious structure between production and consumption. This work has not 
yet been completed. We must continue to rely on policy and science and step 
up the development of agriculture and the rural economy. It is necessary 
to continue to put the development of the industry that is producing consumer 
goods in an important position while production structure and product 
structure must be readjusted in time so as to make them accord with the 
change in the structure of consumption. The key duty of heavy industry 
must include stepping up the exploitation of energy, saving energy consump- 
tion in a big way, and stepping up the construction of transport and 
communications, and at the same time, service orientation of heavy industry 
must be further readjusted so as to expand spheres of service, improve 
service quality, improve adaptability, serve technical reforms of the 
national economy, serve exports, and serve the national defense moderniza- 
tion program. Through this work the structure of the national economy will 
be further rationalized. A separation of production and consumption in the 
national economy is also a result of economic organization. Our economic 
management system in the past was characterized by the shortcomings of 
excessive centralization of autonomy and integration between government 
administration and enterprises. There were also other shortcomings, such as 
everybody eating from the same big pot and equalitarianism in distribution, 
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Consequently it was not uncommon that production units did not pay enough 
attention to adding varieties of products, improving quality, decreasing 
costs, and receiving less profit but making more sales so as to meet the 
needs of consumers even better. On the contrary, they have coarsely produced 
their products and these products are unsalable. As a result, while such 
products are out of stock, they are also stockpiled. In order to overcome 
these shortcomings, it is first necessary, during the present period, to 
reform and readjust enterprises in an overall way so as to tap the potential 
of the existing enterprises, improve their management, and raise their 
economic efficiency. Second, from a long-term point of view, it is also 
necessary to implement the principle of taking planned economy as the main 
and regulation by market mechanism as the supplement and, in a resolutely 

and orderly manner, reform the original economic management system so as 

to gradually set up an economic management system that is in line with our 
national condition. Through these measures, the enterprises will be able 

to fully display their initiative in the process of fulfilling the national 
economic plan, actively study the demands of consumers, increase the production 
of products that are selling well, constantly improve quality, and decrease 
production cost so as to meet the needs of consumers even better. 


Second, do a good job in preliminary distribution, redistribution, and use 
of national revenue so as to rationalize the proportion between accumula- 
tion and consumption. 


In the process of preliminary distribution, it is first necessary to retain 
enough consumer products so as to guarantee that people's standard of living 
will not drop but will gradually improve, But during a particular period, 
the improvement of people's standard of living is not limitless and is 
restricted by the growth of production and labor productivity. During the 
first 5-year plan, the ratio between the speed of the growth of labor 
productivity of the whole staff and workers of industrial enterprises and the 
speed of the growth of average wages was 10 to 8. Although production has 
grown over the past 20 years, the growth of labor productivity has been very 
slow, while the actual wage level of staff and workers and the level of 
peasants’ income have decreased and not increased. Following the downfall 
of the "geng of four," the party and government have taken a series of 
measures to considerably increase workers’ average wages and peasants’ 
income. Now the question is that the extent of improvement in the people's 
standard of living has reached and even surpassed the maximum limit that 

is permitted by the development of production and the growth of labor 
productivity. Therefore, in order to guarantee that people's standard of 
living will be constantly improved, it is necessary, under the premise of 
improving economic efficiency, to spare no effort to develop production and 
increase labor productivity so that we will be able to form a solid founda- 
tion for constant improvement of people's standard of living. 


In the process of redistribution, non-productive investments in culture, 
education, scientific research, health, sports, and municipal public 
utilities, as well as housing and other investments that are directly 
related to people's life, must be guaranteed. Paying no attention to 
consumption and arbitrary decreases in non-productive investments will make 
it difficult to rationally redistribute national revenues. 
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At present, outstanding problems in redistributing national revenues are 

that following the expansion of production and increases in the demands of 
construction, total accumulation for the national economy was not increased 
and therefore there is a deficiency in construction funds. In the 3 years 
from 1979 to 1981, the amount of newly added national revenue used was 

87.4 billion yuan, of which 87.1 billion yuan were used in adding individual 
consumption and social consumption and there was no increase in accumu:ation 
funds. In particular, the accumulation fund that is included in the state 
budget was not increased but decreased, In the past, the income of the 

state budget in general made up 34 ,ercent of total national revenues but 

now it has dropped to 24 percent. As a result, the supply of the fund for 
state key construction was lacking. We all know that construction investments 
are needed for the development of production and for guaranteeing the long- 
range needs of consumption. If the situation continues in which there is 

not enough funds for the construction fund, the state financial revenues 

are not in a position to guarantee the needs of state key construction and 

the present weak links of the national economy, such as energy and transporta- 
tion, will eventually hinder further growth of production and make it 
difficult to further improve people's standard of living. Therefore, we 

must take strong measures to develop production and exploit resources in 

a big way and at the same time it is necessary to guarantee that the state 
will be able to concentrate the necessary funds for key construction projects. 
lt is also imperative to increase the accumulation rate. During the first 
5-year plan, each 100 yuan accumulated in our country was able to bring in 

an additional 35 yuan in national revenues, while in the second 5-year plan 
this figure drastically dropped, and up to now it is only more than 1/2 

that of the first 5-year plan figure. A number of technical and economic 
goals in capital construction are also much lower than the record level. 

This situation is far from normal and measures must be taken to change it. 


Another important question that is closely related to the distribution of 
national revenues is how to treat and make use of bank deposits by the 
people. The deposits by the people under a socialist system represent the 
part of the consumption fund that is realized late. Compared with 1978, 
the people's individual fund was increased by more than 80 billion yuan in 
1981, while bank deposits by urban and rural residents increased by more 
than 31 billion yuan, from 21 billion yuan to 52.4 billion yuan, almost 

40 percent of the increase of the people's individual consumption fund. 

The reason for this is that people have more money and they have reserved 
part of their money as savings or as "cash for selective buying;" on the 
other hand, it has been difficult to realize consumption funds because of 
deficient means of subsistence or because they are not up to standard. 
Taken as a whole, it is normal that the increase of deposits is caused by 
the former and it is abnormal that the increase of deposits is caused by 
the latter and therefore it is imperative to take proper measures, including 
increasing the varieties of consumer goods and improving their quality, so 
that the consumption funds can be realized. Under the condition of material 
guarantee, the deposits of surplus money by the people must also be changed 
and used as a production fund so as to guarantee that social products can 
be circulated smoothly and used effectively. But after the deposits are 
turned into production funds, they cannot be rapidly changed into consumer 
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goods to meet people's consumption needs. In particular, the process of this 
change is particularly long for the departments of the means of production. 
When we are using these deposits as investments, we must consider that 
depositors will sooner or later withdraw their money for consumption. 
Therefore, the production fund that comes from people's deposits must 

mainly be used in expanding the production of consumer goods so that we will 
be able to provide people with more and marketable consumer goods in quicker 
time. 


Third, promote exchange through consumption and improve the supply of goods 
and materials and commercial work to bring about prosperous socialist markets. 


The scale and speed of the circulation of the means of subsistence are 
directly determined by the scale and speed of consumption, while the scale 
and speed of circulation of the means of production are indirectly determined 
by the scale and speed of consumption. Therefore, through developing markets 
and increasing consumption we will naturally be able to make markets brisk. 
[In order to enable consumption to promote the development of markets, it 

is necessary to precisely estimate market volume and understand market 

demand so that people's monetary purchasing power will be basically balanced 
with total volume, compositions, regions, and times of the consumer goods 
that can be supplied. 


The main factors that attributed to the formation of people's monetary 
purchasing power, such as wages, peasants’ income from the sales of agricul- 
tural and sideline products, and credit investments, are all under the control 
of state planning while the volume of the supply of major consumer goods is 
also arranged by state planning. Therefore we are in a position to estimate 
every year the volume of people's purchasing power and the volume of the 
commodities that can be supplied to see if these two aspects are balanced 

or what the range of their difference will be. Of course, it is very 
difficult to make these two aspects absolutely equal; therefore it will be 
all right if they basically accord with each other. In order to overcome 

a monopoly and encourage competition, it is imperative that the volume of 
commodities that can be supplied is slightly higher than purchasing power. 
But in the past, people's purchasing power was for a long period higher than 
the volume of commodities that could be supplied. As a result, market 
supply was tight and it was difficult for consumption to display its role 

in promoting circulation. These situations have improved over the past 

few years but the problems have not been really resolved. So it is impera- 
tive to tap sources of goods in a big way, increase the supply of marketable 
consumer goods, and balance supply with demand. 


Even 1f supply and demand are balanced, a situation may occur in which some 
commodities are in short supply while some others are unsalable and stock- 
piled. When a certain kind of product is in short supply in one place, 

they may be unsalable and stockpiled in another place; some commodities 

are quite seasonal and cannot be easily linked with the regular needs of 
consumers. Therefore, it is imperative to often pay attention to balancing 
the supply with demand. There are quite a number of problems in this aspect 
at present and therefore we must proceed from meeting the needs of consumers 
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and organize well the transportation, sales, and circulation of commodities 
in our effort to solve these problems. 


In the past, consumption has failed to display well its role in promoting 
circulation, An important reason is that the circulation management system 
mainly relied on the administration system, administration levels, and 
administration methods, and consequently this system prevented operators 
from displaying their initiative and creativity. In addition, some commer- 
cial organizations carried out their work according to rules and regulations; 
they did not acquaint themselves with the demand of consumers and market 
situations, were not active in purchasing selling activities, did not pay 
attention to improving business management, and had "official commercial” 
styles. As a result, circulation was blocked and both producticn and 
consumption were damaged. In order to enable consumption to promote market 
prosperity, it is imperative to reform the economic system and establish 
commodity circulation markets with many channels and less links, and replace 
the commodity circulation system with one that has less channels, more 
links, and is sealed so that commerce will be able to display its role in 
linking production with consumption and in promoting production and consump- 
tion, 


Fourth, step up leadership over consumption to guarantee the needs and 
develop in an overall way the material and cultural life of all people. 


The purpose of socialist production is to meet people's material and cultural 
needs. Therefore it is necessary to give guidance to consumption. 


The most important guidance for consumption is to define the mode of consump- 
tion. The modes of consumption of various countries are determined by the 
social systems of these countries and many other factors, such as economic 
development level, natural conditions, and historical traditions. We can 

in no way blindly import consumption modes of foreign countries and follow 
them as our own; we must proceed from the national condition of our country 
and set up a consumption mode with Chinese characteristics. Our country 

has a huge population, with a weak foundation and backward production. 

The level of people's standard of living, consumption structure, and consump- 
tion mode must accord with the national condition of our country; at the 

same time, guidance must be given to the people so that they will be able 

to set up a correct standard of value and consume rationally. The exploiting 
class is seeking money and exorbitant life which is considered by this class 
to represent a happy life. At the same time, those in the exploiting class 
have spared no effort to peddle in society the concept of regarding extra- 
vagance as the standard of an “honorable life" in their bid to sell commodities 
and make big profits. In fact, pure materialistic enjoyment will not bring 
real happiness. Socialism is seeking high material and spiritual civiliza- 
tions and overall development of mankind. Therefore, we must oppose the 
influence of the ideology of the exploiting capitalists by rich material and 
spiritual life, comfortable and not wasteful, economic and beneficial, and 
rich and colorful so that the people of our country will be able to lead a 
happy life. 
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short, the needs in the consumption of the 1 billion people represent 

1 tremendous motive force for developing a socialist economy. As long as 
we are able to persist in proceeding from meeting the needs of the people, 
handle well the relations among production, distribution, exchange, and 
consumption, “mase overall arrangements for the interest of the state, 
ollective, and individuals, fully mobilize the initiative of central and 
local governments, departments, enterprises, and laborers, and carry out 
organization scientifically so that they will be able to display their 
most efficient roles" (Hu Yaobang: "Create a New Situation for Realizing 
Socialist Modernization Program in an Overall Way,” People’s Publishing 
House 1982 edition, pp 21-22), we will be able to improve economic efficiency, 
promote an overall upsurge of the socialist economy, and promote the full 
realization of the grand strategic goal in developing the economy of our 
country. 


CSO: 6006/598 
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NATIONAL POLICY AND ISSUES 


JINGJI GUANGLI ON ECONOMIC PROBLEMS, SOLUTIONS 
HK210357 Beijing JINGJI GUANGLI in Chinese No 4, 5 Apr 83 pp 4-7 


[Article by Zhou Chuan [0719 1557]: "Strive To Develop a Good Economic 
Out look” ] 


[Text] The Economy Is Better Than Expected 


Our national economy experienced an overall growth through further readjust- 
ment in 1982. Various undertakings continued to develop and scored remark- 
able achievements. The entire economic outlook, as manifested in the follow- 
ing aspects, is fairly good. 


A good agricultural harvest was reaped. In 1982, on account of the further 
implementation of the joint-production contract responsibility system and 
various agricultural policies, the peasants’ enthusiasm for production was 
enhanced. Various undertakings developed vigorously and scientific cultiva- 
tion was practiced. Notable results were scored as the range and quality of 
production has been improved. According to the initial statistics from de- 
partments concerned, the total yields of grain, cotton, oil, and sugar was 
unprecedented. 











Initial Growth in 1982 
statistics against record 
(1982) Record (percent ) 
Grain (100 million jin) 6,886 6,642 (1979) 3.7 
Cotton (10,000 dan) 6,739 5,935 (1981) 13.6 
Oil resources (10,000 dan) 22,412 20,410 (1981) 9.8 
Sugar (10,000 dan) 82,482 72,056 (1981) 14.5 


The great increase in grain yield last year is rather uncommon since the 
founding of the PRC. There are two distinctive features. First, the scope 
of the increase is wide. Out of the 29 provinces, municipalities, and aito- 
nomous regions, 24 registered an increase in output as against 1981. The 
achievement made by many localities, ranging from flatlands to mountainous 
areas, was remarkable. Taking Jiangxi as an example, each of its 10 districts 
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and cities registered an increase in production. Its total grain yield exper- 
ienced a growth of 8.5 percent as against 1981. The 31 counties which are 
famous revolutionary bases such as Jinggangshan, Xingguo, and Ruijin experi- 
enced a general increase in production during the past 4 years. Last year, 
the increase of grain yield of quite a few counties was above 9 percent. As 

a result, the longstanding shortage of grain in Laosu District was basically 
resolved. Second, grain output increased by a big margin. There were five 
provinces which registered an increase of more than 3 billion jin, namely, 
Jiangsu, 6.1 billion; Sichuan, 5.4 billion; Guangdong, 4.7 billion; Zhejiang, 
4.1 billion; and Hubei, 3.9 billion. 


A considerable number of counties in the country registered an increase of 

100 million jin. In Tuangdong Province, 15 counties had a 100-million in- 
crease, namely, Zhongshan, Taishan, Kaiping, Dongguan, Panyu, Chaoyang, Chaoan, 
Jieyang, Puning, Gaoyao, Lianjiang, Huazhou, Gaozhou, Yangjiang, and Yangchun,. 


Industrial production showed an overall increase. The total industrial output 
value in 1982 reached 556 billion yuan, a growth of 7.4 percent as against 
1981. The national plan was overfulfilled. Of the 100 major products 
assessed by the state, 90 were overfulfilled. In the past 3 years, light 
industry continued to grow by a big margin. Last year, it registered an in- 


crease of 5.6 percent over 1981. 
ued to increase by a big margin. 


The production of many durable goods contin- 
The growth of major products in the light 


textile industry is shown in the following table. 


After 2 years of readjustment, our heavy industry experienced a speedy recov- 
ery. The total output value increased by 9.3 percent last year as against 
1981. The production of many products such as steel, engines, automobiles, 
walking tractors, cement, and plate glass increased by from 8.6 to 46.2 per- 
cent. The production of crude coal, in particular, experienced a steady growth 
as the proportion of excavation had been readjusted. The deadlock during the 
past 2 years was broken as the total output reached 651.39 million tons last 
year. The growth of major products in heavy industry is shown in the following 


table. 


{HK210359] 


Bicycles 
Sewing machines 
Watches 
TV sets 
(of which: color TV sets) 
Tape recorders 
Domestic washing machines 
Cameras 
Domestic refrigerators 
Cotton yarn 
Cotton cloth 
(including fiber cloth) 


Growth against 








1982 1981 (percent) 
24,130,000 37.6 
12,790,000 23.1 
33,240,000 14.4 

5,610,000 3.9 
220,000 44,7 
3,030,000 96.0 
2,520,900 96.4 
860,000 37.5 
95,431 71.7 
3,360,000 tons 6.0 
15,510,000,000 meters 5.9 
4,600,000,000 meters -14.8 


[cont inued ] 
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Silk fabrics 900,000,000 meters 9.1 
Ny lon 123,100,000 meters 8.9 
Beer 1,160,000 tons 26.9 
Crude coal 651,390,000 tons 4.8 
Generated energy 325,400,000,000 kWh 5.2 
Steel 37,120,000 tons 4.3 
Steels 29,000,000 8.6 

(of which: steel of best quality) 2,480,000 tons 17.9 
Medium and thick steel plates 3,620,000 tons 17.6 
Strip steel 820,000 tons 32.5 
Chemical fertilizers 12,990,000 tons 4.8 
Timber 43,650,000 cubic meters -11.7 
Cement 94,070,000 tons 13.5 
Plate glass 35,690,000 standard boxes 16.5 
Automobiles 200,000 11.4 
Walking tractors 290,000 46.2 
Engines 486 22.1 
Internal combustion engines 22,870,000 HP 14,1 


A batch of projects were constructed and put into operation. Last year, the 
amount of investment in capital construction under the system of ownership by 
the entire people raised 23 percent as against 1981. There were 107 major and 
medium construction items completed and put into operation, an increase of 28 
over 1981. The completion of such items enhanced the productivity of major 





products such as coal and charcoal mining, oil production, natural gas, generat- 


ing sets, nonferrous metals, synthetic ammonia, the lumbering and transport of 
log, cement, plate glass, cotton yarn and spindles, papermaking, sugar and so 
forth. It has also had great effect upon the continuous development of the 
national economy. 


The supply of commodities had gradually become abundant. Last year, the total 
volume of retail sales was 257 billion yuan, a growth of 9.4 percent as against 
1981, A change in consumer structure has emerged. In the total volume of re- 
tail sales, food experienced a growth of 13 percent. Apart from the continuous 
increase in the supply of pork, aquatic products, fresh eggs, sugar, and liquor, 
edible vegetable oil, all kinds of drinks, and baby food also increased by a 
big margin. The supply of clothing dropped by 0.4 percent. The main reason 
was that as the people's standard of living was gradually improved, they have 
become more selective in clothing. The supply of stylish clothing and cloth 
fell short of demand. The supply of articles of use increased by 9.8 percent. 
Bicycles, sewing machines and TV sets increased by 11 to 36 percent. With the 
development of culture, educa.ion, science and physical training, the total 
volume of book sales amounted to nearly 1.9 billion yuan, an increase of 10.6 
percent as against 1981, and the largest since the founding of the PRC. 


The standard of living was further euhanced, With the development of produc- 
tion, the income of the people in the urban and rural areas was gradually in- 
creased, In 1982 the employment in all the cities and towns showed a net in- 
crease of 3,2 million. As job opportunities in the cities and towns further 
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increased, the total amount of wages received by the workers throughout the 
year grew by about 5 billion yuan, The peasants" income showec a greater 
increase. According to a sample, the average annual net income per capita 

was estimated to be 259 yuan, an increase of 16.1 percent (36 yuan) as against 
1981. As the agricultural economy was improved, both the income distributed 
by the collectives and the income of domestic sideline income were increased. 
For instance, the average annual net per capita income in Fujian Province was 
372 yuan, an increase of 30 yuan of which 1132 yuan was the income from house- 
hold sideline production, making up one half of the total ret income. The 
average annual net income per capita in Guangdong was 372 yuan, an increase of 
46 yuan as against 1981, of which 173 yuan was the income from household side- 
line production, making up 46.5 percent of the total net income. The peasants 
have become better off year by year since the 3d Plenary Session of the llth 
CPC Central Committee. They went in for large-scale construction and many 
houses were constructed in a bid to improve their living condition as other 
basic necessities were satisfied. The "construction fever” was ubiquitous 
throughout the plateaus and mountainous area. During the past 4 years, 3,000 
or so peasant households have moved into new premises. More encouraging is 
that, with the development of production, living conditions in poor counties 
whose natural conditions were relatively poor has been greatly improved. For 
example, one-fifth of the peasants in Laosu District, Jiangxi Province, have 
constructed new houses for themselves. At the end of 1982, the deposit 
balance of rural and urban residents amounted to 67.5 billion yuan, an increase 
of 15.2 billion yuan (29 percent) as against the same period in 1981. Such a 
great increase in deposit balance has shown that production has been developed, 
income increased and the economy stabilized. 


[HK210401] New Changes in the Economy 


The further success in carrying out the policies of readjustment, restructur- 
ing, reorganization, and upgrading can account for the good economic outlook 
of our state in 1982, The proportion between agriculture and industry was 
improved through readjustment and restructuring. Among all the changes, the 
following five were most outstanding: 


First, agricultural production was transformed from self-sufficient and semi- 
sufficient production to commodity socialized production. A series of favor- 
able policies on agricultural economy has been adopted since the 3d Plenary 
Session of the llth CPC Central Committee, among which the most important was 
the implementation of the production responsibility system. The joint- 
production contract responsibility system has been continuously perfected and 
it has been well received by the peasants because it directly links up the 
fruits of their production with the amount of labor they have invested, solv- 
ing the problem of "all eating from the same big pot™ and realizing the prin- 
ciple of distribution in accordance with labor. Consequently, productivity 
has greatly improved, production means increased, the output of commodities 
augmented and the peasants’ supply of farm produce and sideline products to 
the state increased. At the end of 1982, the state purchased 62.75 million 
dan of new cotton, an increase of 19.7 percent (10.31 million dan) over the 
same period in 1981; 4.99 billion jin of edible vegetable oil, an increase of 
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20 million jin (16.6 percent>; and the purchase of pork, beef, sutton, 
poultry, aquatic products, flue-cured robacco, tea, fruits, and vegetables 

$2 imcrease¢d. Batches of specialized and xey households and new joint 
o¢ertasxinzs emerze¢d in many localities. Some specialized households were 
even able to submit 19,000 jin of grain or cotton, or dozens of pigs, or 

er a thousand birds, or several thousand jin of fresh eggs, or over 10,000 

in of fresn fish. In the vears 1979-1982, the purchase of farm produce and 
sideline products registerec an increase of over se billion yuan, greater 
than the increase of 27.7 billion yuan during the 2 decades from 1957 to 
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i977. Cur agriculture has undergone a historic transformation fros self- 
fictent and semi-self-sufficient production to commercial and socialized 

sction. It has a great bearing on the economic flow between the rural 
ad urban areas and the development of the national economy. 


ion has been rising rapidly. Heavy industrial 
ince April 1982. Its monthly expansion was 
try. The output value of heavy industry 
percent. It has opened up a new way for our 
a drop of 4.5 percent in 1981. The upsurge 
~ar heavy industrv vas sain gue to the restructuring of products, the 
expamsion of those serving the light industrial market and villages, and the 
increase in means of production and subsistence. This was natural phenomenon 
which tallied with the development of production. However, the problem of 
| ion resulting from the failure to restrict the production of cer- 
tain heavy industrial zoods has added such pressure to the supply of energy 
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~eavy inmcustry, as we experi aced 


Third, the demand for the seans of agricultural production has increased by 
the means of agricultural production supplied to the 

illion yuan, er increase of over 4 billion yuan as 
3 t to 80 percent of the total amount of increase from 
supply of walking tractors amounted to 256,000, an increase 
against 1981; eericultural chemical machines 10.03 million, 
48.9 percent; agricultural machines 8.85 million HP, an increase 
amd chemical fertilizers 67.87 million tons, an increase of 
n higher-income localities, the peasants vied with one another 
ng the means of agricultural production, and the growth rate in such 
was thus greater. According to a survey of Beijing, Jiangsu, Shan- 
» Sichuan, Sebei and Jilin, the peasants’ expenditure in the pur- 
ve means of agricultural production increased by 35 to 55 percent as 
} The rapid increase in the means of agricultural production has 
the peasants were zealous in carrying out technological re- 
e and improving the conditions for agricultural production 
>roduction and open up a path for the development of commod- 
uction. This was a great change brought forth by new economic joint 
3! l requirement for the development of commodity produc- 
tion, and the only wav forward for our socialist agricultural modernization. 
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Fourth, certain commodities have changed from "a seller's market” to "a buyer's 


market.” As we have had a great harvest in farm produce in successive years 
and a continuously remarkable growth in our light and textile industries, the 
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supply of goods (both farm produce and sideline products, and daily consumer 
goods) in the market has registered a great increase in quantity and variety. 
Most large and medium cities already have an open supply of pork. The coupon 
system for many daily consumer goods has been abolished and they can be pur- 
chased at will. The consumers have changed their demand as the supply of 
commodities has become more and more abundant. In the past there was a quan- 
titative discrepancy as the supply fell short of demand and people had to rush 
to purchase things with their money. But now there exists a qualitative 
discrepancy, as the people's selectivity has been strengthened and they are 
able to save up for their own choice of commodities. Goods of famous brand 
and reasonable price are now on sale and those of poorer quality and higher 
price cannot be sold. Popular goods of dependable quality can be obtained as 
one wishes. The favorable supply in the market is unprecedented in the past 
20 years. 


{[HK210403] Fifth, public revenue has increased. Our state has maintained a 
basic balance in the past 2 years. However, the balance last year was differ- 
ent from that in 1981 in two ways. First, public revenue increased. The total 
revenue in 1981 was 2.1 billion yuan less than that in 1980, whereas the total 
revenue in 1982 was about 2 billion yuan greater than that in1981. Second, 
public expenditure increased correspondingly. A total of 12.3 billion yuan 
was cut down in public expenditure in 1981. The retrenchment was mainly due 

to the increased spending on public welfare which resulted in a cut in other 
aspects of public spending. In 1982 public expenditure increased by about 

3 billion yuan, a sign of the improvement in our economic outlook. 


We Should Keep a Sober Mind 


Under the favorable economic situation, we should watch out for new mattere 
and problems. We must maintain a sober mind and take measures to secure a 
healthy economic growth. We are beset with a conspicuous problem--investment 
in fixed assets is growing so rapidly that it has gone beyond the national 
plans, greatly exceeded the growth of national income and the growth of pro- 
duction means. In 1982 the national income grew at a lower rate than the 

7.4 percent growth in the total industrial output value, the 9.3 percent 
growth in the heavy industrial output and the 24 percent increase in the 

total amount of investment. As the scale of investment grows greater, the 
projects outside the plans squeeze those inside, general items squeeze key 
items and "intense" technological improvement programs squeeze "extensive" 
basic construction programs. The utilization of capital is particularly dis- 
persed. Construction programs have been repetitiously carried out. The de- 
velopment of energy and transportation is incompatible with that of industrial 
and agricultural production. As a result, the shortage of energy supply and 
the problem of transportation worsen. New problems have emerged from mater- 
ials such as steels, cement and timber. Heavy industry is stimulated as the 
investment in fixed assets booms. As a reuslt, the growth of heavy industry 
is much greater than that of light industry. All the achievements made 

through economic readjustment will be wasted if the above problems are not 
resolved. Another noteworthy problem is that problems in production, construc- 
tion and circulation have not been basically resolved and the poor economic 
results not improved. The one-sided emphasis on output value will trigger off 
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an unhealthy growth rate. It was hoped that the industrial cost would drop 

by 2-3 percent. However, it could not be achieved. According to incomplete 
statistics by 13 industrial and transport departments on the qualitative and 
quantitative targets of 81 items, only 38 percent of th2m had a quantitative 
and qualitative rise, while 22 percent had a drop. Some famous brands 

failed to keep up their own qu2ntitative and qualitative levels. Among 105 
items in key enterprises, 30 percent showed a rise while 45 percent showed a 
drop. The blind increase in production, the fact that goods were not as good 
as promised and the poor quality, quantity and variety of products, triggered 
off stagnation piling up of goods on the market. State-run industrial enter- 
prise production was planned to rise by 6.3 percent. However, the total prof- 
it only increased by 3 percent. The tax produced by every hundred yuan of 
output value dropped from 25.6 yuan to 24.6 yuan. The loss incurred in enter- 
prises was expected to be lowered by 30 percent. Actually, the loss was 

4.19 billion yuan, only 30 million yuan less than the preceding year. The 
total wages of the workers in the state increased by 6.2 percent but produc- 
tivity of industrial enterprises under the system of ownership by the whole 
people only increased by 2.8 percent. There are also some other problems. 


[HK210405] The key to the resolution of the current problems mentioned above 
rests with the policies to resolutely continue to implement recrganization, 
restructuring, readjustment and upgrading. To further adjust the economic and 
product structures, we must pay close attention to the restructuring and re- 
organization of existing enterprises, and strenuously carry out technological 
reform. We must speed up the restructuring economic management systems 
through experiments, through the systematic implementation of the economic 
responsibility system in industries, communications and commerce, and through 
other reorganizations. At the same time, we must properly handle the interest 
of the state, enterprises and individuals. While getting increasing profits 
from product development through proper channels, enterprises must ensure that 
state revenue also increases. On such a basis, enterprises will retain more 
and workers get more. On profit retention, departments concerned should as- 
certain various proportions of profit retention in accordance with the extent 
of their contribution to the state. Those which contribute more should 

retain more and vice versa. We should not deal with them indiscriminately. 
While strengthening planned management, effective economic measures must be 
take . to cuntrol the scale of investment in fixed assets so that it can be 
fixed on a level consistent with resources and revenue, to readjust invest- 
ment direction and persistently practice "to sacrifice the middle in order to 
protect both sides." On one side, we must ensure that energy and communica- 
tion constructions can be developed; on the other side we must safeguard our 
technological reforms; and in the middle, ordinary projects should be 

severely tightened up and streamlined. Heavy and light industrial production 
should be developed in accordance with social demand. On the one hand, eco- 
nomic measures must be taken on a macroeconomic basis, including the implemen- 
tation of pricing policies such as high price for better quality and low price 
for poorer quality. This will help production units focus on the utilization 
value of the products, and concentrate on enhancing the quality and increasing 
the variety of commodities and reducing wastage. On the other hand, we must 
break the barriers between different trades and coordinate systematically a 
joint economic body of industries, commerce and trade, make regular surveys 








of changes in the rura' and urban markets and the production of goods so that 
the products which meet social demand can be increased and the contradiction 
between social purchasing power and the availability of commodities can be 
mitigated. We believe that our national economic construction will progress 
along a healthy path if we can follow the unified strategies laid down by the 
central government with inspired enthusiasm, wisdom and practicality. 
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NATIONAL POLICY AND ISSUES 


JINGJI YANJIU ON REFORM OF PRICE SYSTEM 
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[Article by Wu Junyang [0702 0193 2254] of the Economic Research Center of 
the State Council: "The Current Economic Situation and Reform of the Price 
System" | 


[Text] Currently, everybody is greatly concerned about the question of 
commodity prices. In particular, comrades who do eccnomic work are more 
seriously concerned about how to reform and perfect our country's socialist 
price system. On the one hand, the reform of our price system is related 
to the overall situation of our national economy. A successful reform will 
greatly promote the development of our country's socialist economy and 
enhance economic benefits. On the other hand, a steady, sustained, and 
proportionate economic development is a necessary precondition for our price 
reform. In the absence of this precondition, a reform of the price system 
will be very difficult, and the progress of the reform of the entire 
economic system will also be greatly affected. In view of this, let us 
review our country's current economic situation and see whether conditions 
are ripe for a reform of our price system. 


The Current Economic Situation 


The 1982 national economic «ad sc:{sl1 development plans have been over- 
fulfilled. Tne trend for the first quarter of this year was still one of 
sustained growth. The overall economic situation is very fine. This is 
due to the full-scale implementation of the eight-character principle since 
the third plenary session of the llth CPC Central Committee. In particular, 
this is due to the readjustment which has been carried out with great 
determination since 1981. This also reflects the superiority of the 
socialist system. The facts below reflect the situation specifically. 


1) Achievement in all categories of agricultural production has been good. 
According to statistics, the value of total output reached 278.5 billion 
yuan, an increase of approximately 11 percent over the previous year. The 
total grain output reached 706.8 billion jin, surpassing all past records. 
On top of increases in output over several consecutive years, there has been 
a relatively big growth in the output of industrial crops such as cotton, 
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oil crops, sugar crops, and so on. This tremendous success has been due to 
the implementation of various rural economic policies of our party. 


2) Industrial output and the communications and transportation industry 
have grown steadily. The total value of industrial output reached 550.6 
billion yuan, a growth of 7.7 percent over the previous year. A breakdown 
shows that for light industry, on top of an average annual growth of 14 
percent over the previous 3 years, an increase of 5.7 percent over the 
preceding year was achieved. While the output of heavy industry fell by 

4.7 percent in 1981, it increased by 9.9 percent in 1982. These increases 
have been rational in some aspects but irrational in other aspects. However, 
generally speaking, the former situation of decline has taker a favorable 
turn. This is the main trend of industrial development. In shipping, 

civil aviation, rail transport and road transport, the volume of freight grew 
by 7.5 percent over the previous year. 


3) The condition of market supply is better than at any time in the past 

20 years. In 1982, the total value of social commodities retailed reached 
257.0 billion yuan, a growth «f 9.4 percent over the previous year. A 
"buyers’ market" in certain products has appeared, and consumers have had 
some room for making choices. In the total value of commodities retailed, 
means of agricultural production accounted for 39.0 billion yuan, an increase 
of 12.2 percent over the previous year. The supply of chemical fertilizers, 
plastic sheets, small farming machinery and tools, high-potency low-toxicity 
pesticides, and so on, has been lagging behind demand. This reflects a 
trend of continuing growth in agricultural production. The value of 
consumer goods was 218.0 billion yuan, a growth of 8.9 percent over the 
previous year. The market prices of commodities have been basically stable. 


4) Our country has continued to achieve a surplus in foreign trade. In 
1982, the total value of exports and imports was 77.2 billion yuan. The 
real growth of exports was 6.5 percent, and that of imports, 0.3 percent. 
By the end of the year, our country's foreign currency reserves in cash 
reached more than $7 billion, not including the foreign currency reserves 
kept by the Bank of China and the gold reserves kept by the state, 


5) The livelihood of our urban and rural populations has continued to 
improve. In 1982, employment in towns and cities continued to expand. By 
the end of the year, the number of workers and staff members employed by 
those units under ownership of the whole people had increased by 2.58 
million. If this is added to the number of those who have secured jobs 
through their own efforts, the total rumber of new workers from our country's 
urban population reached 6.65 million. According to sampled surveys 
conducted by our State Statistical Bureau in 1982, the annual per capita 
income of worker families was 500.28 yuan, a growth of 36.6 yuan or 7.9 
percent over the previous year. If price rises are taken into account, the 
real growth is 5.8 percent. The workers’ annual total wages amounted to 
88.2 billion vuan, an increase of 6.2 billion yuan or 7.6 percent over the 
previous year. The peasants’ income increased even faster. According to 
sampled survey conducted by our State Statistical Bureau in 1982, the 
peasants’ per capita income was 270.11 yuan, an increase of 20.9 percent 
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over the previous year. The urban and rural residents’ savings reached 

67.54 billion yuan by the end of the year, an increase of 29 percent over 

the yearend figure of the previous year. Such a big increase seldom occurred 
in the past. In 1982, the state invested 14.1 billion yuan to build a 
record-breaking 84 million square meters of residential housing. 


6) A basic balance has been achieved in fiscal revenue and expenditure and 
in credits. Previously, fiscal revenue had decreased over 3 consecutive 
years, but in 1982, this decrease came to a halt; the estimated revenue 

was approximately 110 billion yuan (including a revenue of 4.22 billion yuan 
from selling treasury bills), and the fiscal deficit was approximately 3 
billion yuan when spending is offset by revenue, In 1982, a basic balance 
was achieved in credit receipts and payments. It was originally planned 

to issue 5 billion yuan of money in paper notes, but actually only 4.28 
billion yuan was issued. The quantity of money circulated in the market 
increased by 10.8 percent over the previous year, which was basically nearly 
equal to the 9.4 percent increase in the total quantity of social commodities 
retailed. 


7) Marked success has been achieved in the reform of our economic systen, 
and a favorable development of the economic situation has been promoted. 
Since the third plenary session of the 1lth CPC Central Committee, on the 
basis of bringing order out of chaos in guiding ideology, we have carried 

out a preliminary economic reform of our economic systems, which has far- 
reaching significance. In the realm of ownership, the coexistence of many 
different economic sectors has begun to prevail, under the precondition that 
the public ownership of the means of production occupies a dominant position. 
Many forms of operation are being practiced in the towns and in the country- 
side. The grassroots units’ decisionmaking power has been extended. 

Economic responsibility systems have been extensively instituted. The commer- 
cial circulation system was improved and is being further improved. Economic 
exchange between urban and rural areas and between our country and foreign 
countries has been promoted. In economic work, economic levers such as 
pricing, taxation, credit and so on are beginning to be used to regulate 
production and consumption. In economic management, the central cities’ 

role is being developed; the reorganization and economic integration of enter- 
prises ace being carried out; and through economic readjustment, a number 

of specialized companies, factories with branches, and technological centers, 
which are run as enterprises, have been organized accordiiz, to the principles 
of cooperation among specialized units and economic rationality. Overall, 
the reform over the past 4 years has been marked by a correct orientation, 
positive, steady and reliable steps, and conspicuous results. Over the past 
several years, our national economy has undergone great readjustment, but 
overall industrial and agricultural production has enjoyed sustained growth 
instead of suffering from a decline, the people's livelihood has improved, 
and social order has become increasingly more stable. Practice has proved 
that our economic reform has been successful. In particular, our agricul- 
tural reform has been even more successful, It has given impetus to the 
overall economic reform and development. This is a universally recognized 
fact. Currently, in compliance with the CPC Central Committee's strategic 
resolutions, various localities and departments have been taking new steps 
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to quicken the pace of the reform of systems and to explore new ways of 
reform. Those reforms which have been carefully appraised, and conditions 
for which are favorable, are being carried out and firmly grasped. Condi- 
tions are vigorously created and experimentation is conscientiously conducted 
in the case of complicated reforms which can have wide repercussions. 


[n our economic reform, a planned and step-by-step reform of our country's 
currently extremely irrational price system will certainly be carried out. 
This reform can only proceed step by step, and it is impossible to "achieve 
success in one single battle." Judging from the current economic situation, 
[ think conditions are basically ripe for a step-by-step reform of our price 
system. The success in readjusting the prices of textile products has been 
a major breakthrough. It demonstrates that under the precondition of a 
basically stable overall price level, it is practicable to readjust, that is, 
to raise or lower, the prices of different categories of products in 
different stages. Moreover, it provides useful experience for our future 
reform. The key question is that we must conscientiously do a good job of 
achieving comprehensive macroeconomic equilibrium, satisfactorily solve 
problems which have emerged in our economic life, continue to preserve the 
existing good trends of development, and work to consolidate and enhance 
these trends. 


Problems Which We Must Pay Attention To in This Very Fine Situation 


Currently, amid the progress of our national economy, some new circumstances 
and new problems have emerged, which we should pay attention to and resolve. 


First, the tendency of one-sidedly striving for the rate of growth of output 
and output value at the expense of economic benefits has again revived. 

It was stressed at both the 12th CPC Congress and the fifth session of the 
5th NPC that economic work must be shifted onto the path of taking the 
enhancing of economic benefits as the focus, and that we must not one- 
sidedly strive for high growth rates. Last year, the rate of industrial 
growth rose and economic benefits were enhanced, but the results were not 
quite satisfactory and are far from meeting the requirements of planned 
targets. For example, plans for lowering production costs in industry have 
not been fulfilled, and approximately a quarter of various indices of 
consumption of materials were higher than in the previous year. What 
deserves special attention is that profit levels have not been satisfactory. 
According to calculations based on items for which comparison is possible, 
the value of the state enterprise ' output within the scope of the budget 
rose by 6.3 percent last year, but the total profits increased by only 3 
percent. The taxes and profits taken by the state from each 100 yuan of 
industrial output was 21 yuan, a decrease of 5.4 percent compared with the 
previous year. Of course, there are many reasons for this, and comparison 
is not possible for certain items. However, we should pay attention to the 
fact that the state's fiscal revenue did not correspondingly increase with 
industrial growth. 


Second, the scale of investment in fixed assets has greatly surpassed state 
plans, reaching 84.5 billion yuan, which represents an increase of 17.75 
billion yuan or more than 25 percent over 1981, and exceed the record-breaking 
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investment of 1980 by approximately 10 billion yuan. Considering the 
sources of funds, the surpassing of planned targets was mainly in funds 
raised by the enterprises themselves and bank loans. 










Since the founding of the PRC, there have been three occasions on which 
investment in those units under the ownership of the whole people abruptly 
increased by more than 10 billion yuan in a year. In each case, because 

the excessive expansion in the scale of investment seriously disrupted the 
proportional relations, large-scale economic readjustment had to be carried 
out. In 1982, an excessive increase in the scale of investment again 
occurred, but up to now, in the market, disproportion and a shortage of 
supply have not appeared as in previous occasions. Can we thus say that 
there will not be any problems in the future? This is a question which we 
should carefully study and analyze. I personally think that the current 
situation is due to several factors as explained below. First, over the past 
several years, light industry and agriculture have grown rather quickly 

(the 4-year average rate of growth of light industrial output is 11.8 percent, 
and agricultural output has also increased over a number of consecutive 
years). Second, the accumulation rate was reduced from 36.5 percent in 1978 
and 34.6 percent in 1979 to 28.3 percent in 1981, thus leading to an accumu- 
lation of our reserve strength. For example, last year, over 21 million tons 
of steel products in stock were available, but this year, resources are not 
so easily available. Third, some newiy started projects do not incur a 

great expenditure during the first year, and their demand for funds and 
material resources does not immediately become marifest. From the long- 

term point of view, however good our country's economic situation is, an 
increase of more than 25 percent over the previous year in investment 

cannot be easily sustained. There are not really some latent dangers to 
which we should pay attention. The reasons are as follows. 


































1. The rate of growth in investment in fixed assets should roughly pace 
with the national income growth rate. However, the former now greatly 
exceeds the latter. 


2. The rate of growth in investment in fixed assets should also roughly 
keep pace with the rate of growth of the state's fiscal revenue. However, 
again, the former has greatly exceeded the latter. Although a considerable 
proportion of the investment consists of extra-budgetary funds and bank 
loans which will not affect the balance between fiscal revenue and expendi- 
ture, they will affect the balance between credit payments and receipts. 


3. The rate of growth of investment in fixed assets should be compatible 
with the rate of increase of the means of production (such as steel products, 
timber, cement, and so on), but now, the former has also greatly exceeded 

the latter. Consequently, since last winter, the shortage in the supply 

of materials and raw materials has been getting increasingly more acute. 


4, Because investment has greatly surpassed planned targets, unplanned 
projects have been displacing planned ones, ordinary projects have been 
displacing key projects, capital construction has been displacing technological 











transformation, and expanded reproduction has been displacing simple 
reproduction. Construction funds have been scattered, the results of 
investment have been reduced, and key construction projects have been 
af fected. 


Past experience has demonstrated that the scale of investment in fixed 
assets, and, in particular, whether the scale of capital construction is 
appropriate, is tne key factor affecting the siability of the national 
economy. Very often, the harmful effects of a blind expansion of the 

scale of construction cannot be clearly seen wi:iin 1 or 2 years. If we do 
not pay attention to controlling the overall scale of construction, and if 
we do not do a good job, we will need another major readjustment. This 
must be avoided. 


Third, in recent years, consumption funds have increased at an overly high 
rate, which has exceeded the national income growth rate. Wages have 
increased at a rate exceeding the labor productivity growth rate. The 
proportion of personal income in disposable national income rose from 48 
percent in 1978 to 57 percent in 1981, and has continued to rise in 1982. 

Of course, over many years, in particular during the "great cultural revolu- 
tion,” inadequate attention was paid to improving the people's livelihood 
because of the influence of “leftist” guiding ideology. In recent years, 

to give back to the people what was due to them, some measures for improving 
the livelihood of the masses were adopted. The state purchase prices of 
agricultural and sideline products and workers’ wages have been increased, 
bonus payments have been increased, and new jobs have been created. These 
measures have been rational and necessary, and are of enormous practical 
significance to consolidating and developing a political situation of 
stability and unity. However, in the future, a rational proportional rela- 
tionship must be maintained between accumulation and cousumption. A rational 
proportional relationship must be raintained between the growth of wages 

and the growth of labor productivity, that is, the latter must be faster 
than the former. However, over the past few years, because of the same 
reasons, the rate of growth of wages was higher than the labor productivity 
growth rate. In 1982, the average wages of workers of industrial enter- 
prises under ownership of the whole people had increased by 26.5 percent 
compared with 1978, but the labor productivity of these enterprises was only 
9.1 percent higher than in 1978. Comrade Chen Yun said that first, we must 
be fed and clothed, and second, we must carry out construction. We must 
nejizcher be inadequately fed nor too well fed. We must use part of our 

funds for construction. If all income is used for the people's consumption 
the “four modernizations” will be hopeless. We must follow this principle 
in handling the relationship between accumulation and consumption. 


Fourth, to maintain a coordinated development of light industry in the 
context of macroeconomic equilibrium is still a question to which we should 
pay attenticn. Presently, the scale of capital construction is too large 
and the boosting of heavy industrial output is overly stressed. Therefore, 
with a shortage in the supr_y of energy resources, steel products, timber, 
cement, glass, and chemical raw materials, heavy industry has begun to 
develop at the expense of light industry and "giving priority to six things” 
cannot be ensured. Recently, comrades of the CPC Central Committee have 
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reminded us to pay attention to the market situation in this year's winter 
and the spring of next year, and that if we do not do so, problems will 
arise. Se must not think that we now have larger supplies of commodities. 
Actually, our country’s consumption level is still very low. The excess 
supply of certain commodities does not reflect the real market situation. 
This temporary phenomenon is due to the fact that the commodities are not 
marketable, the channels of circulation of goods and materials between the 
towns and the coumtryside are not well developed, some commercial enter- 
prises are afraid of a heavier ‘nterest burden if they purchase larger 
quantities of goods, in view of «he raised interest rate, and so on. 
Foodstuffs, and in particular some nonstaple foods, are still in short 
supply. Therefore, the guiding principle of developing the production of 
consumer goods must still be adhered to. Of course, our commodities must 
be marketable; we must pay attention to opening up new realms of production 
and improving the quality of service. We must not resort to crooked means. 


Fifth, the balance of fiscal revenue and expenditure and the balance of 
credits are basically fragile and not yet consolidated. We have mentioned 
that there are fiscal deficits in the state's finance. In the coming few 
years, we must still further implement the guiding principle of readjust- 
ment, reform, rectification and upgrading. The rate of development in 
production cannot possibly be very high and the growth in fiscal revenue also 
will not be very substantial. However, the additional spending required by 
various sectors will keep on increasing. If the state is in financial 
difficulty, some units will borrow from banks. Since the founding of the 
PRC, there have been instances of “capital construction exerting pressure 
on fiscal funds, the fiscal authorities in turn exerting pressure on the 
banking system, and the banking system resorting to issuing paper notes.” 
The results were inflation and price instability. We should learn from the 
lessons of such experience. 


Although these problems are those associated with progress, and can be said 
to be of secondary importance, however, they affect the overall situation 
and we must conscientiously pay attention to solving them. I think among 
these problems, the two most basic ones are how to control the scaie of 
investment in fixed assets and how to maintain prosperity in the market 

and price stability. The first problem also decisively affects the second 
one. At the fifth session of the 5th NPC, in Comrade Ziyang’s report on 

the Sixth 5-Year Plan, he discussed "the principal measures for fulfilling 
the Sixth 5-Year Plan on a full scale.” The first measure is "to rigorously 
control the overall scale of investment in fixed assets and to conscien- 
tiously ensure the accomplishment of key construction projects and accomplish- 
ment of the technological transformation of enterprises according to plans.” 
Various signs have told us that this measure has not been practiced. To 
really carry out this measure, various parties concerned must unify their 
understanding and make very great efforts. 
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Strengthen Comprehensive Macroeconomic Equilibrium, Vigorously Create 
Conditions, and do a Good Job ot the Reform of the Price System 


Since the 12th CPC Congress, the CPC Central Committee has issued a series 

of important directives on the implementation on full scale of the guiding 
principle of readjustment, reform, rectification and upgrading. Recently, 
comrades of the CPC Central Committee have repeatedly reminded us that the 
better the situation, the mre necessary it is to remain s®ber. We must 
correctly analyze and understand the situation. In the past, problems in 
economic work were often due to hotheadedness when the situation was good. 

In actual work, adhering to the spirit of cautiousness is also of enormous 
importance to our economic reform, including the reform of our price system. 
The overall guiding principle concerning economic reform, as laid down by 

the CPC Central Committee, is to proceed from the actual situation to carry 
out the reform on a full scale, systematically, resolutely, in an orderly 
way, step by step, and under appropriate leadership. If we want to develop 
the currently very fine situation and carry out the "four modernizations,” 
reform is our way out. If we adhere to the old track and refuse to carry out 
reform, we will not have a way out. However, economically, reform entails 

a prerequisite, namely, that there must not be an excessive disparity between 
demand and supply. If there is a shortage in supply in the market, people 
will scramble for purchasing goods and materials, prices will rise, and 

it will be very difficult to carry out reform, In 1980, we had carried out 
reform for a period of time, but we stopped halfway. This is because supply 
fell far short of demand, leading to price rises, so that we were forced 

to slow down our reform and start a new round of readjustment. We must 

learn the lessons of past experience and create good conditions for our 
reform. In the past, the main cause of a shortage in market supply was 

that investment in fixed assets, particularly capital construction invest- 
ment, increased too abruptly. The inevitable result was that capital 
construction developed at the expense of production, heavy industry 

developed at the expense of light industry, industry developed at the expense 
of agriculture, and construction developed at the expense of satisfying 
livelihood needs. Consequently, prices inevitably rose. Therefore, we 

must resolutely control the scale of capital construction, satisfactorily 
achieve comprehensive macroeconomic equilibrium, in particular the compre- 
hensive equilibrium between accumulation and consumption, and create condi- 
tions for a smooth reform (including reform of the price system). We must 
never set up obstacles to the reform. This is an extremely important problem 
concerning the overall situation, which can affect the continued development 
of the very fine situation. 


I will now discuss several personal viewpoints about the reform of our price 
system. 


First, I am going to discuss the composition of price and cost. I think 

that two viewpoints put forth by the pricing research center, namely, that 
"the composition of cost must be scientifically determined," and “profit 

as an element in the composition of price must be scientifically determined," 
are both correct. To set and readjust a price, we must consider all the 
various factors. However, the composition of price and cost must be 
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determined strictly according to scientific Marxist principles concerning 
the formation of price. That is to say, this composition must be determined 
on a scientific basis. Now, C plus V plus M equals the value of social 
product. In the calculation of price and cost, what should be included 

in C, V or M must not be subjectively and arbitrarily determined, but must 
be based on scientific principles. We must not proceed from the immediate 
interests, gains or losses of our own particular department or enterprise 

to calculate in any way that is advantageous to our own units. Presently, 
the calculation of enterprises’ costs of production is marked by considerable 
confusion, and actually we do not clearly know how much new social wealth 

is annually created in our country by the hundreds of millions of people 
through their labor. The reason is that part of the consumption of material 
resources has not been made up for as it should have been, but, on the 
contrary, has been turned over to the state as "profits." Superficially, 
social wealth has increased, but actually, there is a diminishing of our 
capital stock. Of course, there are cases in which some items are included 
in costs though they should not be. There is also great confusion in the 
calculation of wages. With the implementation of economic responsibility 
systems by the enterprises, workers’ incomes have increased. However, there 
are not any scientific and unified rules about which part of the workers’ 
wages should be paid out of Vor M. All these questions inevitably affect 
the accuracy of cost determination. If cost determination is inaccurate, 

so will be the determination of profit. Therefore, we cannot clearly know 
how much new wealth is created, and it is also difficult to ascertain the 
level of economic efficiency. However, both the expansion of the scale of 
production and the improvement of livelihood and welfare depend on this 
newly created social wealth. If the calculation of this wealth is confused, 
can things go on like this? There seem to be many other similar problems 
concerning the formation of price and cost. It seems that it is necessary 
to organize some special group to conduct in-depth investigation and study 
and to master a set of convincing information, so that on the basis of 
unified understanding, scientifically based rules and concrete methods of 
implementation can be formulated. When conditions are ripe, the state should 
also bring in legislation governing costs and prices. 


Second, I am going to discuss the question of giving due consideration to 
various parties’ interests. In the past, we always said that our planning 
department was a focus of contradictions. Actually, price is also a focus 
of contradictions, because various contradictions in economic life will 
all be reflected in prices. These contradictions include relations of 
interests between the state and the enterprises, the worker, and the consumer; 
relations of interests between various departments, between various locali- 
ties, between various enterprises, and so on. To handle these contradic- 
tions, we must still follow the principle of subordinating the part to 

the whole and immediate interests to long-term interests. The interests 

of the state, the collective and the worker must all be given due considera- 
tion, but this does not mean egalitarianism in distribution or assigning 
equal priority to most important and less important things. It would even 
be worse to reverse the order of importance of things. [In connection with 
the relationship between long-term and immediate interests in real life, 

we often encounter the following case: when a new product has not yet 
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established itself in the market, it may be adverse to the immediate interests 
of the state, the enterprise or even the workers concerned; but iu the long 
run, it may benefit mankind and may have broad prospects of development 

which are beneficial to the enterprise. The state should adopt a policy of 
encouraging the trial manufacturing of such new products. This murt be 
affirmed. However, the enterprise may adopt an umenthusiastic attitude on 
the pretext of “lack of profitability.” This is a reflection of lack of 
foresight. A wise entrepreneur will definitely not adopt such an attitude. 


Third, the reform of the price system must be coordinated with the reform 
of the macroeconomic system, in particular, with the reform of various 
economic management systems such as systems of wages, labor, education, 
social welfare, fiscal revenue and taxation, circulation of commdities, 
foreign trade/planning and management, and so on. These categories of reform 
are interrelated, interdependent, and conducive to each other. Our original 
economic management systems were deeply influenced by “leftist” ideology, 
the ideology of the supply system left over from the period of wars, and 
foreign economic models. Their defects include the divorce of economic 
structure from reality, reliance on a single mode of operation, no separation 
between administrative authorities and enterprise authorities, partitioning 
of the economy into isolated localities and sectors, eating out of the same 
big pot, and workers holding an iron rice bowl. There are also other 
defects, such as overconcentration of power, excessive assumption of 
responsibility by the state, excessive administrative intervention, and so 
on. These defects greatly increase the complexity of our price reform. 
Considering distribution, we have been practicing a low wage rate systen, 
but there are many different allowances, almost all of which are paid on 

an egalitarian basis. To show the superiority of the socialist system, ve 
have too frequently adopted the method of having the state or the enterprise 
assume responsibility for everything. For example, employment and accomm- 
dation are provided by the state. Responsibility for medical and health 
services, higher education, middle technical education, and even technician 
training schools and so on, has been assumed by the state through the 
provision of the iron rice bowl. Although these methods are based on 
certain historical reasons, from the long-term point of view, they tend 

to encourage some people's mentality of relying on the state, and they are 
disadvantageous to economy in the use of social wealth and the growth of 
qualified personnel to maturity. Formally, these methods are quite 
“superior.” Actually, however, they cannot help solve our problems. Every- 
where, people have difficulty in finding accommodation, getting medical 
treatment, finding jobs, and getting school places. At present, our country 
is still very poor. In view of our large popusation, it is actually impos- 
sible for the state to assume responsibility for everything. For example, 
considering the housing problem, we can hardly rely on the state to invest 
in the building of houses. Consider again the question of employment. 
Whether workers are wanted or nei, or qualified or not, they must be given 
jobs by various places through various methods such as “assuming responsi- 
bility for accomplishing the task of providing employment,” "replacement of 
workers,” "internal recruitment,” and so on. As a result, in the enter- 
prises, there are too many people doing too little work, discipline has 
become lax, and work quality has deteriorated. Thus, how can labor 
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productivity 5e raised and production costs lowered? Over the past few 
ears, various parties concerned have been vigorously exploring methods of 
reform an¢ various localities have gained a great deal of positive 
experience. For example, in labor employment, various methods have been 
agopted, such as open invitation of applications for jobs plus exazination; 
employing workers through selection of well qualified applicants; providing 
training prior to recruitsent [passage indistinct] rough inviting applica- 
tions; emploving contract workers; practicing the systez of inviting 
applications for jobs; developing the collective econory; helping young 
people awaiting assignment of jobs to become self-employed; ard so on. 

In wage payment, various wage systems which are linked to the enterprises’ 
economic benefit and which more satisfactorily comly with the principle of 
distribution according to work done have been tried. In higher education, 
colleges have adopted methods involving students paying their own fees, 
without Deing provided with residential facilities; selection of best quali- 
fied applicants for admission; and the college authorities not assuming 
responsibility for allocation of places. Concerning the question of 
ommodation, there are methods such as offering housing units 
for sale, hire purchase, purchasing housing wits by borrowing loans, the 
ouilding of houses by using fumds contributed by the state, the wit 
-oncerned and the individuals, and so on. Concerning this question, ve 
will find a reasonable method of solving the problem if, both in theory and 
in practice, we eliminate “leftist” influences and categorically treat 
accommodation as a commodity. All these measures of reform will naturally 
>e connected with wages and prices, and will entail a corresponding reform 
involving wages and prices. Therefore, our price reform must be considered 
in connection with the reform of the entire economic (including sicro- 
economic and gacroeconomic) management system. In this respect, we should 
nave greater foresight and deeper insight. Of course, in taking steps of 
reform, we must mot act with umdue haste. We must go deep into reality to 
-onduct investigation and study, sum up the various pieces of experience 
gained by the masses, carefully distinguish practicable sethods fron 
impracticable ones, ar. on this basis gradually build up an overall program 
of refora. 
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Fourth, the basic wavy out in the rationalization of our price system is to 
enhance economic benefits, achieve technological progress, and raise social 
labor productivity. By economic benefits, we mean sociai economic benefits, 
2r comprehensive economic benefits. Of course, the economic benefit of 

a particular enterprise, uit or department is very important because it is 
the basis of social economic benefits. However, in real life, very often, 
what brings about good ecomomic benefits to an enterprise does not do so 

to society as a whole. In 1982, industrial output increased by 7.7 percent, 
but fiscal revenue (mainly from industry) actually grew by only 1 to 2 percent 
when funds raised by issuing treasury bills are deducted. This reflects 

two problems. First, financial resources tend to be scattered, and part of 
what should belong to budgeted revenue becomes extrabudgetary items. Second, 
we have not satisfactorily achieved comprehensive econoztic results. 











we say we must enhance economic results. This means that not only must 
attention be paid to economic results in sectors of material production such 
as industry, agriculture, communications and transportation, the construction 
industry, and so on, but sectors of nonmaterial production also have a 
problem of enhancing economic results. Consider the example of higher 
education. We can compare the universities rum according to the method 
whereby the state assumes responsibility for everything with Xian University, 
which requires students to pay their own fees, which does not provide 
residential facilities, and which does not assume responsibility for the 
allocation of places. The money spent by the former category of universities 
to provide education for a single student can be used by the latter one to 
provide education for six students. As to correspondence universities and 
television education universities, they are much more economical still, and 
the quality of their students does not appear to be poorer than those 

of the first category. I do not mean that we must not run conventional 
universities of the existing form. I really mean that we must explore many 
different ways of running colleges. However, strangely speaking, the 240 
or more students graduating from Xian University in 1982 have not been 
allocated jobs, on the grounds that "there is no employment quota.” On 

the other hand, a certain Mr Liu, who is the deputy head of the Shijizhuang 
Office of the Hebei Petroleum Management Bureau, has by himself got 92 

posts at his own disposal. How powerful he is by virture of his wide 
connections! He can enhance his own interests by using these posts to make 
deals. If such defects in the labor system and education system are not 
subjected to reform, can we achieve the "four modernizations"? Our spending 
on cultural, educational and medical undertak’:‘gs is really small, but an 
analysis of its composition reveals that a corsiderable part of it 
(reaching 70 to 80 percent in some cases) consists of spending on manpower, 
which merely becomes the living expenses of the personnel concerned. More- 
over, a large proportion of the personnel are not qualified; they were given 
jobs through various personal relations. A report published last year on 

a survey reveals that over the past few years, in Jilin, 19,447 laymen were 
assigned in the medical and health sector, accounting for 23.3 percent of 
the whole staff. In Jinzhou Prefecture of Liaoning, over the past 3 years, 
5,162 laymen have been appointed to posts in the medical and health sector, 
accounting for 34.4 percent of the entire staff. I do not think these 
examples are exceptional cases. If things go on like this, how can the 
quality of our medical services be improve? How can we have money for 
improving medical facilities? There are similar examples in the field or 
education, which I do not want to mention here. In conclusion, I think 

that all sectors and professions are faced with the question of thrift and 
enhancing eccnomic results. If they do not strive for thrift and the 
enhancement of economic results, we will not have sufficient funds for the 
"four modernizations” or for improving the people's livelihood. 


Of course, the major sectors which need to enhance economic results are the 
sectors of material production. The most essential question concerning their 
enhancement of economic results is whether our strategic decisionmaking 
regarding capital construction is correct. Since the founding of the PRC, 
our losses due to erroneous strategic decisionmaking have greatly exceeded 








hundreds of millions in yuan! All of us are very familiar with relevant 
cases and examples. I think this question should also be included in the 
concept of enhancing social economic results. If waste is avoided, prices 
are brought under control, and costs are lowered, material conditions will 
become favorable for stabilizing commodity prices. 


Technological progress is of enormous significance to enhancing the economic 
results of the sectors of material production. In today's world, the pace 
of technological progress is tremendous. Some people have summed up the 
situation as “quickness in three areas:" the conversion of fruits of 
scientific research into productive forces has become increasingly quicker 
(the cycle of conversion having shortened from 16 years in the 1960's to 

9 years in the 1970's, and possibly to 5 years in the 1980's); the obsoles- 
cence of existing technology has become increasingly quicker, and the 
replacement of existing industrial products by a new generation of products 
has also become increasingly quicker. Technological progress follows a 

tend of increasing relative importance in accounting for the rate of 
increase of industrial output. Thus, technological progress helps create 

a favorable condition for lowering costs in the processing industries and 
lowering prices. In this respect, great potential exists. We can say that 
to lower costs and hence lower prices is a law of economic management. 
Therefore, to continuously enhance economic benefits is really a basic 
question in the rationalization of prices. There is no other way out except 
to enhance economic results. (Written on 18 March 1983) 
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NATIONAL POLICY AND ISSUES 


PART II OF INDUSTRIAL FINANCIAL MANAGEMENT SERIES 
Beijing QIYE GUANLI [ENTERPRISE MANAGEMENT] in Chinese No 3, 1983 pp 46-48 


[Article by Li Ruxun [2621 0320 6064): "Second Lecture on Financial Management 
and the Economic Accounting System") 


{Text} I. The Economic Accounting System is the Basic Form of Management of 
Enterprises under the conditions of the Production of Socialist Commercial 
Products. 


The proletariat has established and continued to perfect a form of economic 
management suited to the socialist commercial economy under the conditions of 
public ownership of productive resources and materials and on the basis of self- 
consciously utilizing objective economic laws after a long period of practice of 
socialist revolution and construction. This form of economic management is the 
economic accounting system. 


The budget funding system is generally called the supply system. Its charac- 
teristic is that enterprises are under highly centralized state management. 

The enterprises do not have autonomy in independent management, they bear no 
economic responsiblities, they do not enjoy economic benefits. The enterprises 
rely on state budget funds to do business and to operate. They receive various 
types of productive resources and materials from the state without having to pay 
back the resources and materials, and they hand over their products to the state 
without compensation. Wages and the budgets for monetary expenditures of the 
enterprises are provided by the financial departments. This form was practiced 
in the Soviet Union following the October Revolution during the period of mili- 
tant communism. It was also practiced in the publicly operated economy during 
the period of revolutionary base areas in our nation. It served a definite 
function in guaranteeing the supplies for the revolutionary war. But this type 
of economic management severely confines the enthusiasm and the initiative in 
operating enterprises, and it is unfavorable to the development of socialist 
commerical production. Therefore in 192l, after the Soviets entered into the 

New Economic Policy period, the first law to implement the economic accounting 
system was promulgated. Its basic content was that the state gave state- 
operated enterprises a relatively independent authority in production and manage- 
ment, and appropriated funds for the enterprises to utilize on their own. The 
enterprises conducted independent accounting of its profits and losses and 
submitted earnings to the state and shouldered a definite economic responsibility. 
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Lenin pointed out: "The implementation of the so-called economic accounting 
system by state-operated enterprises is necessarily and closely linked with 
the New Economic Policy. In the near future, this form will not be unique. 

It will surely become the major form. When the development of free trade is 
permitted, it would be in fact allowing state-operated enterprises to practice 
the principles of commerce to a fair degree." ("The Function and Mission of 
Unions Under the New Economic Policies", The Complete Works of Lenin, Vol 33, 
p 156). Starting from 1923, state-run industrial enterprises in the Soviet 
Union implemented the economic accounting system one by one. 


In our nation, in accordance with the directives of Comrade Mao Zedong, the 
publicly operated economy in the revolutionary base areas and the state-run 
enterprises after liberation also implemented the economic accounting system. 
In 1937, the plan to reform publicly operated self-sufficient industries in 
the Shaanxi-Gansu-Ningxiz Border Area brought out the quection of establishing 
an economic accounting system. After national liberation, the assets and 
capital of state-operated enterprises were clarified and verified according to 
related regulations promulgated by the Government Administration Council, and 
management by the economic accounting system was gradually implemented. Prac- 
tice proves that the economic accounting system is an effective form for 
managing socialist enterprises. 


The basic characteristic of the economic accounting system, illustrated by its 
organizational system, is the combination of uniformity and independence. 
Uniformity means the state's leadership of enterprises under unified policies 
and principles and its guidance by unified plans. Independence means that the 
enterprises, as relatively independent producers of commercial products, have 
autonomy in business operation, bear economic responsibilities and enjoy eco- 
nomic benefits. The combination of uniformity and independence manifested in 
the financial system means that under the guidance of state plans, enterprises 
use the revenue from the sale of products to subsidize expenditures and submit 
profits to the state. 


The basic requirements of the economic accounting system are: 


First, the enterprises are required to use cash to measure and compare consump- 
tion of manpower and materials in the production process and the results, so 
that the revenue from products sold can subsidize expenditure. Simple reproduc- 
tion processes can be realized only when the revenue of the enterprises them- 
selves can cover the costs, otherwise, reproduction cannot continue. 


Second, enterprises are required to provide a profit. This means the revenue 
of an enterprise must be greater than its expenditure. If an enterprise cannot 
realize this, it could not fulfill the duty of submitting profits to the state, 
and it could not expand reproduction. Because a strict economic accounting 
system ties the expenditure of an enterprise for expanded reproduction directly 
to the realization of profits, the possibility for expanded reproduction is 
established on the basis of the productive and business results of the enter- 
prise itself. As Comrade Mao Zedong once pointed out: All factories should 
rely on their own economic profit and loss to judge the ups and downs of their 
business. 
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Third, enterprises are required to maintain the wholeness of state financial 
resources, to complete state plans on an overall basis, to carry out their 
duties under economic contracts, and to abide by financial policies and rules 
for credit and loans, and to shoulder economic responsibility. 


Fourth, enterprises should be given material benefits according to their success 
in completing state plans and according to the business results realized. 


It can be seen that the dependent relationship between revenue and expenditure 
in the economic accounting system forcefully stimulates the enterprises to 
increase production, exercise conservation, continue to develop their internal 
potential and to emphasize economic benefits. Here, we regard independent 
accounting, the use of revenue to subsidize expenditure, and the realization 
of profits as the true nature of the economic accounting system and use these 
characteristics to differentiate it from the budget funding system. 


In summary, the economic accounting system can be simply described as the basic 
system of a socialist nation to utilize price categories according to plan of 
manage enterprises owned by the whole people. It is a traditional type of 
economic management in socialist society. 


II. The Economic Accounting System is the Foundation of Financial Organization 
in State-Run Enterprises 


How should state-run enterprises organize financial activities t» promote 
development of production is an important theoretical question and a practical 
question. Practice shows that the use of the supply system to organize finan- 
cial activities and establish finances on the foundation of uniformed revenue 
and uniformed expenditure is unfavorable to the development of production and 
the improvement of economic benefits. Only by establishing finances on the 
basis of an economic accounting system, organizing financial activity according 
to the requirements of independent accounting, using revenue to subsidize expen- 
ditures, and guaranteeing profits can we stimulate the enterprises to develop 
their inner potential and take economic benefits into consideration. This is 
because: 


First, the implementation of an economic accounting system gives enterprises 
autonomy in production and business operation. This is a necessary condition 
for finances to exert an active influence upon the reproduction processes. If 
enterprises do not shoulder a definite economic responsbility in production 

and business operations, if they do not have appropriate economic authority and 
their due economic benefits, financial activity would have no life force, and 
they could not develop production. For example, according to the requirements 
of the economic accounting system, enterprises must bear economic responsibility 
in completing state plans on an overall basis, in appropriately maintaining and 
rationally utilizing state funds, in completing the financial task of submitting 
funds on time and in sufficient amounts to the higher authorities according to 
state regulations. Correspondingly under the guidance of state plans, enter- 
prises must control the fixed capital and floating capital necessary to serve 
production, and they should have the authority to independently utilize these 
capital funds, to establish and utilize funds for production development, 
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workers’ welfare funds and award funds, to obtain loans, to sign economic con- 
tracts with foreign parties, to rationally transfer and utilize workers according 
to approved labor and wage plans, to give awards and penalize workers, and to 
rationally utilize and implement financial monitoring of funds for wages. In 
addition, the economic accounting system also requires that appropriation of 
funds, loans and accounting and balancing procedures must be based on the 
quality of business management of the enterprises. The material benefits 

given to enterprises and workers must be linked with the results of production 
and management of the enterprises and the size of the contribution, etc. These 
economic responsibilities and economic rights and benefits are indispensable 

to the enterprises in organizing normal financial activities. It is very 
obvious that if such conditions are lost, the social mission of finance would 
be very difficult to realize. 


Second, the implementation of the economic accounting system, the requirement 
for enterprises to establish an economic relationship of using revenue to sub- 
sidize expenditure and making expenditures depend on revenues is an important 
economic mechanism of financing to influence and promote production. Only by 
allowing the enterprises to use revenue from sales to support production and 
expenditures on their own so that the expenditure of the enterprise for 
expanded reproduction is directly determined by the financial results of pro- 
duction can the enterprises be forced to take the results of utilization of 
manpower, materials and resources into consideration, and be urged to care 
about completing state plans on an overall basis. If the revenue of an enter- 
prise from sales cannot balance the expenditures in production and sales, the 
turnover of funds will be difficult, and under this situation, funds for 
simple reproduction cannot be guaranteed, let alone for expanding reproduction. 
Therefore, it is not difficult to see that the organization of financial 
activities of enterprises must be based on the economic accounting system. 
Without doing so, there wiil be no good economic benefits, and the develop- 
ment of productivity cannot be motivated. 


The experience in our nation's socialist construction fully shows that the 
effectiveness of the influence of finance on production is determined by the 
degree of perfection of the economic accounting system. The consolidation and 
development of the economic accounting system must also be conditioned by the 
strengthening of financial management. The inner connection between finance 
and the economic accounting system shows that they both exist and develop by 
relying on the function of price rules. This tells us that the principle of 
organization of finances must abide by price rules and must be established on 
the fundamental requirements of the economic accounting system. 


[1l. The Basic Principles of the Financial Organization of State-Run Enterprise 


The organization of the financial activities of enterprises on the foundation 
of the economic accounting system must follow the following basic principles: 


1. The principle of planned management. Financial activity must obey planned 
management by the state. The principle in planning financial management is 
that financial activities involving the revenues and expenditures of an enter- 
prise mst be carried out by adhering to the regulations of financial plans. 
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rinuncial plans are the fundamental means for enterprises to implement planned 
management of their financial activities. They specify cash revenues and ex- 
penditures by a uniform cash accounting system for all enterprises by a uniform 
cash accounting system for all enterprises within the period of the plans, the 
source of funds and their utilization, and they reflect the mutual relationship 
between the budgets of the enterprises and state budgets. Enterprises must 
organize revenues according to plans and control expenditures. Financial 
indices are based on production indices, but they stimulate production indices 
and actively affect production. Therefore, we must expose the weak links in 
the course of reproduction and the conflicts and problems in the economic rela- 
tionship by drawing up and implementing financial plans to continue to develop 
the inner potential and to push production and economic benefits towards an 
even higher level. 


2. The principle of conservation. The practice of conservation means to con- 
tinually improve the labor production rate, reduce labor consumption per unit 
product, improve labor efficiency, use funds most rationally and most conser- 
vatively so that each fund can develop its greatest function. In the final 
analysis, conservation is to conserve labor and time. Without conservation, 
there will not be any accumulation, and without expanded reproduction, the four 
modernizations will not be realized in time. 


In implementing the principle of conservation in financial work, the various 
state funds used for building up construction must be distributed well, 

managed well and used well under the guidance of state plans and stage budgets. 
There should be a guarantee that the limited funds will develop their greatest 
effectiveness, and realize the greatest economic result. Related departments 
must be urged to fully develop the potential in increasing production and in 
conservation, and to provide more accumulated capital for the state on the basis 
of striving towards improving quality, increasing varieties, improving labor 
productivity,and reducing cost. 


3. The principle of profit making. Profits of enterprises are important 
aspects of national economic accumulation of capital. They are the sources of 
capital for the high speed construction of socialism. Whether the enterprises 
can make a profit is directly related to the scale and speed of national build- 
up. If a profit is made, it shows that the enterprises can use less than the 
socially necessary labor and consumption to complete state plans, and it shows 
the degree of utilization and the degree of development of the inner potential 
of the enterprises. Therefore, the implementation of the profit principle 
should be an ‘nportant task in financial work. 


4. The principle of combining spiritual encouragement and material benefits. 
The principle of material benefits is to link the results of production and 
operation of the enterprises with the material benefits of the enterprises and 
their workers so that they can care about the results of production and the 
operation of the enterprises in realizing material benefits. The principle of 
material benefits originated from the socialist law of distribution according 
to work. Under socialist conditions, this law guides the method of distribu- 
tion in promoting the development of production. But the principle of material 
benefits must be combined with spiritual encouragement before it can fully 
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develop its function. This is because the principle of pure material benefits 
not combined with ideological and political education cannot fundamentally 
solve man's problems in ideological understanding. It is easy for individual- 
ism and departmentalism to grow and develop and to follow the road towards 
capitalism bent solely on profit. Therefore, financial work must be placed 
under party leadership, and ideological and political work must be combined 
correctly with material incentives. The individual benefits of the workers, 
the collective benefits of the enterprises and the overall benefits of the 
state must be combined. If any one of them is abolished, the active function 
of financial work in promoting the enterprises to complete all plans and goals 
on an overall basis will be weakened. 


9296 
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NATIONAL POLICY AND ISSUES 


PROBLEMS IN IMPROVING ECONOMIC RESULTS ANALYZED 
Taiyuan JIXU JINGJI YU GUANLI YANJIU in Chinese No 1, 31 Mar 83 pp 47-52 
[Article by Guo Yansheng [6753 7159 5116]] 


[Text] I wish to discuss my superficial views on the issue of economic 
results. 


I. Today's Main Problems in Improving Economic Results 


After the Third Plenary Session, China's economic management moved to the 
path of reform and achieved remarkable successes. Reform is a historical 
necessity. Without reform, it will be impossible for the economic con- 
struction to develop soundly. The series of reforms in the past few 
years may be summarized as follows: "Giving first place to planning, 
supplemented by the market; flexible microeconomy and centralized macro- 
economy; strengthening legislation, developing economic integration and 
enlivening circulation.” Take the following instances: Under the premise 
of giving first place to the planned economy, developing the regulatory 
role of the market, formulating and enforcing such economic laws and re- 
gulations as the economic contract law, introducing the economic respon- 
sibility system in industry and agriculture, etc. As proved by practice, 
the orientation of reform is correct and itr results successful. 


Doubtlessly we will continue to follow this course in the future, but the 
problem is how to further develop and perfect the reform and actively and 
safely hasten its progress, thereby bringing better economic results to 
all economic activities. Take the economic responsibility system in 
industry for instance: Greatly enhancing the enthusiasm of the worker 
masses, it is indeed an effective new means, but it is after all still in 
its infancy and awaits continuous development and perfection in practice. 
As everyone knows, the economic responsibility system in industry is a 
management system combining responsibility, authority and interest. Res- 
ponsibility is the premise, authority the condition and interest the 
impetus, and the core is to improve the economic results. Recently, the 
State Economic System Restructuring Commission, the State Economic 
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Commission and the Finance Ministry emphatically pointed out: In distri- 
dution, we must make sure that the state receives a greater share and 
guarantee a suitable accumulation of financial resources for key construc- 
tions. The increase in the receipts of the enterprises and workers is to 
be achieved by means of improving the operation and management and tapping 
the internal potentials of the enterprises. By the correct exercise of 
their powers, the enterprises fulfill the responsibilities assumed by 
them and increase the receipts of the state, the enterprise and the indi- 
vidual, the "three increases.” Nevertheless, according to some comrades, 
“benefit to the consumers” should be added to the "three increases,” in 
order to prevent such improper practices as lowering the quality and 
raising the prices of products at the expense of the consumers. There- 
fore, in perfecting the economic responsibility system, we must stress 

the social economic results and strengthen the planned guidance and su- 
pervision of the enterprises, while creating the necessary ¢xternal con- 
ditions for them to improve the economic results. For this reason, the 
management organs must also assume their appropriate responsibilities. 


After several years of reorganization and reform, the proportionate rela- 
tions between accumulation and consumption and between agriculture, light 
industry and heavy industry have become more harmonious and the tendency 
of diminishing state revenue has begun to reverse. The situation is 
encouraging. However, in terms of the economic results, they are today 
far below the proper level in many aspects. For instance, the 1978 and 
1980 average total industrial output value per 100 yuan fixed assets 
(original cost) was 102 yuan, which was 26 percent less than the 138 yuan 
of 1957; the 1979 and 1980 average materials consumption per 100 yuan 
total social products was 56.3 yuan, which was 27 percent higher than the 
44.3 yuan of the First Five-Year Plan period; the 1979 and 1980 energy 
consumption per 100 yuan national income was 182 kg of standard coal, 
which was more than double the 86 kg of the First Five-Year Plan period; 
22 of the 55 major products of key industries failed to attain the best 
levels in history; the 1979 and 1980 average profit and tax per 100 yuan 
capital provided by popular ownership industries was 15 yuan, which was 
49 percent lower than the 29.4 yuan of the First Five-Year Plan period; 
the construction period (computed according to the rate of putting into 
operation) of large and medium projects throughout the nation was 6 years 
in the First Five-Year Plan period, but stretched to 12 years in the 
Fifth Five-Year Plan period, which was twice as long. Shanxi's 
economic results are even poorer, and most of its norms are below the 
national average. The national average net output value per industrial 
worker, for instance, is 3,066 yuan, while that of Shanxi is 2,282 yuan, 
or 74.73 percent of the national level; the national average national 
income created per ton of energy is 576 yuan, while that of Shanxi is 
269 yuan, or 46.70 percent of the national level. A comparison with the 
relevant norms of popular ownership industries shows the following: 


l. The national average output value per 100 yuan original cost fixed 


assets is 96.1 yuan, and that of Shanxi, the 2lst in the country, is 
55.7 yuan. 
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2. The national average profit per 100 yuan original cost fixed assets 
is 13.3 yuan, and that of Shanxi, the 18th in the country, is 7.1 yuan. 


3. The national average profit per 100 yuan output value is 13.8 yuan, 
and that of Shanxi, the 9th in the country, is 12.8 yuan. 


4. The national average profit per 100 yuan capital is !3.9 yuan, and 
that of Shanxi, the 16th in che country, is 7.9 yuan. 


5. The national average profit tax per 100 yuan capital is 23.8 yuan, 
and that of Shanxi, the 18th in the country, is 15.5 yuan. 


6. The national average circulating fund tied up per 100 yuan output 
value is 30 yuan, and that of Shanxi, the 18th in the country, is 36.9 
yuan. 


7. The national average number of days of quota circulating fund turnover 
is 113.1, and that of Shanxi, the 18th in the country, is 137.9. 


8. The national average rise in cost compared with the base period is 
1.2 percent, and that of Shanxi, the 19th in the country, is 2.8 percent. 


9. The national average entire personnel labor productivity is 11,863 
yuan, and that of Shanxi, the 23d in the country, is 7,734 yuan. 


In addition, the total industrial output value throughout the country 
last year contained about 5 billion yuan of exaggerations. The exaggera- 
tions came under three situations: The first was padding and falsifica- 
tion: Some enterprises, in violation of the regulations, made duplicate 
calculations of the output value, and even included the rejects among the 
total. The second was loss caused by the reduced use value of products 
which failed to reach the quality standard. The third consisted of pro- 
ducts which were unsuitable for or exceeded social needs, mainly the 
overstock of unmarketable varieties and specifications. The economic 
results of products under these situations were obviously false. 


The reasons for the poor economic results, in the macroscopic aspect, 
consist mainly of the following: 





1. Irrational production, pricing and wage structures and circulation 
system: These constitute the main aspect in the current economic reform. 
Disproportion is found among agriculture, light industry and heavy indus- 
try and within heavy industry; prices fail to properly mirror the value 
and the relations between demand and supply; wage differentials fail to 
properly reflect the differences in the quality and quantity and labor, 
at times even inverting the pay proportions between complex and simple 
labor; the irrational circulation system manifests itself in overlapping 
levels, misalignment between production and marketing, blockage of chan- 
nels and serious wastes. 
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2. Protracted inattention on economic results in planning: The substance 
of planning tends to be one-sided pursuit of output value and speed in 
disregard of economic results. The layout of productive forces fails to 
take local conditions into consideration and to develop the strong points 
and avoid the weaknesses, blindly stressing regional self-sufficiency; 

the method of expanded production stresses "extension" and overlooks 
"intension.” 


3. Absence of intensive study and unified understanding in regard to the 
basic theoretical issues of economic system reform: There have been no 
clear answers to such urgent issues as what specific forms of the social- 
ist popular ownership should be followed in China, what is the correct 
interpretation of the policy of giving first place to the planned economy, 
supplemented by market regulation, how should the worship of money be 
prevented when utilizing the economic impetus and introducing material 
encouragement, how should commercialism in human relations be forestalled 
when developing commodity production and exchange, etc. 


In the microscopic aspect, there are the following reasons: 


1. Failure to follow the path of progress: The failure to follow the 
path of progress in production developmen. has resulted, in most enter- 
prises, obsolescence of equipment and technology, backward technical 
norms, and tardy renewal and replacement of products. 


2. Absence of prompt and effective decisions in operation and management: 
Without an innovative spirit, the responsible persons of some enterprises 
stick to the old ways and feel satisfied with completing the current 
tasks. 


3. Absence of the proper autonomy as a “legal person" and an economic 
entity on the part of the enterprises: Production relations fail to 
fully adjust to the demands of the development of productive forces. The 
enterprises feel no pressure and have no impetus. 


4. Failure to closely integrate science and technology with the develop- 
ment of production: Due to the weakness of applied research, science and 
technology are not promptly converted into productive forces. According 
to information, the utilization rate of scientific and technological re- 
sults in developed nations is generally around 50 percent, and some as 
high as 80 percent, white that in China is only between 10 and 30 percent. 


5. Absence of an effective norm system for assessing the economic re- 
sults: There are 16 main economic result norms for industry formulated 

by the state departments concerned, including total output value, rate of 
steady quality improvement, rate of reduction in fuel and power consump- 
tion, marketing receipts, profit realized, profit turned over to the 
state, amount of quota circulating fund tied up at end of period, labor 
productivity of the entire personnel, rate of cost reduction of comparable 
products, death rate per thousand-worker, etc., which are to be applied 
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as the norms of inspection. Though they reflect the economic results of 
enterprises from different angles, they are too numerous and fail to 

bring out the focal points. The enterprises have too many things to take 
care of at the same time, making it impossible for them to grasp the gain 
contradictions. Some of the norms are not substantively integrated with 
the economic results. In addition, with the influence of the price struc- 
ture and fund composition, there is not much comparability among the 
enterprises. Therefore, it is highly necessary to create a concise norm 
system which can fully and scientifically reflect the combined economic 
results of enterprises. 


II. Ways to Improve Economic Results 


1. Building a Socialist Economic Model Geared to China's National Condi- 
tions 


Economists at home and abroad usually classify the socialist economy into 
three models. First, the Soviet model is a planned economy characterized 
by a high degree of centralism and stressing compulsive planning as the 
main part. Next, the Yugoslavian autonomous model is guidance management 
of planning plus market division of power, but the market econouay plays a 
more important role. Third, the Hungarian model of integrating the plan- 
ned economy with market mechanism lies between the two. The views of the 
economists on the advantages and disadvantages of the three models are 
not unanimous. Generally, more people are against the Soviet model than 
for it, and most people praise the Hungarian model. On the Yugoslavian 
model, there are three views: First, the microeconomy is fairly good, 
but the macroeconomy has failed; next, the model is fairly good; third, 
it does not possess a universal significance. We should start from our 
practical conditions and assimilate the successful experiences of other 
countries, and, through scientific appraisals, build a target system and 
formulate the correct strategic policies to achieve the targets, in order 
io minimize detours and maximize the economic results. On building a 
socialist economic model geared to China's national conditions, Comrade 
Chen Yun proposed the concept of "three main parts" and “three supple- 
ments:" In industrial and commercial management, “state and collective 
operation constitutes the main part, but with a certain amount of indivi- 
dual operation affiliated to it. The individual operation serves as a 
supplement to the state and collective operation.” In production plan- 
ning, “planned production is the main part of industry and agriculture, 
supplemented by free production according to the changes in the market 
and within the range permitted by state planning.” In the socialist 
unified market, “the state market is the main part, but with a free 
market within the range of state leadership affiliated to it. The free 
market under state leadership serves as a supplement to the state market.” 
In theory, this model wili make the production relations better adjusted 
to the denands of the development of productive forces and avoid the 
leftwing mistake of "small feet wearing large shoes." 
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<. Perfecting the Planned Management Systes 


m the Dasis of public ownership, enfurcing a planned economy while de- 
veloping the auxiliary role of market regulation is an important principiec 
in organizing the socialist economy. The total and the main part of pro- 
duction, circulation, distribution and consumption sust be placed under 
planning, and a management sustesm integrating compulsive and guidance 
plamning established. To make compulsive planning more scientific, Com 
rade Ma Hong [7456 3163], in “Planmed Economy and Planning Work,” pointed 
mut that, besides earnestly studying the socialist economic and natural 
laws, a series of concrete measures should be adopted: (1) understanding 
the needs of society; (2) achieving an overall balance; (3) properly 
handling the relations between the whole and the part and between the 

lomg ramge and the current; (4) a set of scientific planned targets; 

(5) determining the strategy of economic development and formulating 
long-range plans; (6) developing the role of economic leverages; (7) mak- 
ing the improvement of economic results the main task; (8) strengthening 
the communication and analysis of economic information; (9) the necessary 
systems on technical appraisal and planning examination; (10) vigorously 
introducing sodern planning methods and computation tools. To improve 

the efficacy of guidance planning, manifold ways are called for: (1) 
administrative intervention, e.g., standardization and intervention by 
means of economic legislation and even administrative orders; (2) regula- 
tion by economic leverages, e.g., control and regulation by means of 
oricing, taxation and trust loans; (3) coordination by organizational 
measures, e@.g., planmed readiustments of the orientation of products, 
specialized cooperative production etc.; (4) transmitting information and 
rendering guidance, e.g., forecasting the economic developmental tendency, 
publishing bulletins on the conditions of productive demands, etc. 


3. Developing Science and Technology and Education 


Developing science and technology and education is the foundation for 
building a material and spiritual civilization and an effective veapon to 
improve the economic results and people's understanding level. Every 
leap made by the human society is brought about by a leap in science and 


technology. One important rr for Japan's leaping postwar economic 
progress was its advanced ne education and massive import of high 
technology. 


The main reasons for the failure of China's science and technology today 
to adjust to the needs of production development are the overly distinct 
demarcations among the scientific and technological branches, each doing 
its own thing, lacking in harmony, and the lack of close connections be- 
tween the projects of the scientific research branches and higher schools 
and reality, converting few of the numerous treatises and samples produced 
by them into productive forces. This system formed over a long time 
should be actively and carefully rectified. Today, special attention 
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must be given to breaking down the bounds of different units, effectively 
organizing the research forces, and strengthening applied research, in 
order to develop new products and spread new technology. 


~ Iaproving Enterprise Management Level 


Improving the microeconomic results is the basis for improving the macro- 
economic results. Many enterprises in China today remain fairly chaotic 
in the management aspect, lax in labor discipline, low in efficiency, 
inferior in the quality of products and seriously wasteful of assets. 
Therefore, to improve the microeconomic results, we must focus first on 
enterprise management. 


Currently, a large group of key enterprises has begun an overall reor- 
ganization and comprehensive handling, aiming at gradually building a set 
of scientific and civilized management systems. On enterprise management, 
Comrade Jiang Yiwei [5592 0001 5517] proposed the goal of “four overalls 
and one system." The four overalls are: (1) an overall planned manage- 
ment system targeted at completing state plans and satisfying social 
needs; (2) an overall quality management system targeted at improving the 
quality of products and developing new products; (3) an overall financial 
management system targeted at improving the economic results; (4) an 
overall personnel and labor management system targeted at discovering 
talents and activating the enthusiasm of the worker masses. The one 
system is democratic centralism. What must be stressed here is that the 
overall personnel and labor management system must be given first 
priority. As man is the most dynamic and most active factor in produc- 
tion, all problems in the enterprises today are closely linked with man's 
labor attitude and skill. Therefore, a personnel and labor management 
system which integrates training with employment and discovery of talents 
with distribution according to labor, clearly defines the duties and res- 
ponsibilities, and metes out rewards and punishments strictly and fairly 
is the most important among the four overalls. To promote the improvement 
of the enterprise management level, while quickening our pace in the 
reform of the macrosystem, we must further perfect the reorganization of 
industries, focusing mainly on the economic responsibility system, and 
grant the necessary autonomy to the enterprises. Currently, the manage- 
ment system of assuming sole responsibility for profit or loss and paying 
taxes instead of turning over profit introduced for small enterprises 
with less than 500 personnel helps promote the development of the produc- 
tive forces. What should be done in regard to large and medium enter- 
prises? It is a task awaiting exploration in practice. Nevertheless, 
one point which should be pointed out is that, while strengthening the 
control of macroplanning, large enterprises must also be given the neces- 
sary autonomy. In the past, we felt that, as the developmental level and 
the organic component of funds of large enterprises were high, the mate- 
rial factor among the various factors of the productive forces played a 
leading role, and large enterprises exerted a tremendous influence on the 
national economy and the people's livelihood, their autonomy should not 
be enlarged. This understanding is one-sided. With their large personnel, 
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tunds and material, large enterprises as a whole have fairly strong lead- 
ing teams and a fairly hig) policy level. Therefore, they are even more 
qualified for autonomy. As long as state leadership over the macroeconomy 
is strengthened, granting autonomy to the large enterprises, thereby 
giving them ample vitality, will produce a momentous impact on improving 
the national economic results. 


5. Giving Enterprises the Impetus for Technological Transformation 


Technological progress is an important means to improve the economic re- 
sults, and the technological transformation of existing enterprises will 
enhance the effect of the limited construction funds. Compared with new 
enterprises of identical production capacity, the technological trans- 
formation of existing enterprises will usually save two-thirds of the 
funds and 60 percent of the equipment and material and halve the construc- 
tion period. Accordirg to China's conditions, technological transforma- 
tion should be undertaken first on the large and medium key industries 
built in the fifties and early sixties, because they occupy an important 
position in the national economy, possess fairly great potentials, and 
wili produce a relatively great impact after transformation. The planning 
for technological transformation must conform to state plaas and the 
developmental needs of the industries. It should stress the following: 
(1) favorable to the comprehensive utilization of resources; (2) favorable 
to improving the utilization rate of raw and processed materials and of 
energy; (3) favorable to increasing employment; (4) favorable to the 
economic readjustment and industrial reorganization. Attention must also 
be given to the introduction of applicable technology. Applicable tech- 
nology means technology which can produce relatively good economic results 
under China's existing conditions, not the blind pursuit of high techno- 
logy. To hasten technological transformation, we must solve a series of 
economic policy issues and give the enterprises the impetus to transform, 
e.g., adding norms relating to technological progress in the industrial 
plans, communicating them to the enterprises and making scheduled inspec- 
tions of the conditions of fulfillment; rewarding units and individuals 
contributing to technological progress and arousing the interest of 
everyone; raising the depreciation rate of fixed assets and the propor- 
tion of profit retained for the production developmental fund, and en- 
larging the enterprise autonomy in renewal and transformation; giving 
priority to loans for technological transformation projects and granting 
preferential rates of interest; pricing products according to quality, 
higher price for better quality and punitive price for inferior products; 
denying production permits for obsolete products which should be elimi- 
nated and granting tax exemption or reduction for a certain period for 

new products. In addition, we should, by such measures as price readjust- 
ments, profit percentages and market competition, exert pressure on the 
enterprises to transform. Today, China's economy is developing soundly, 
and the seller's market of the past on many products has gradually turned 
into a “buyer's market.” The si sation will doubtlessly form a greater 
pressure on the technological progress of the enterprises. 
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[fIl. Concept of Improving Shanxi's Economic Results 


How to start from improving the economic results and achieve the struggle 
goal of Shanxi's economic development is a momentous task confronting our 
province. One should realize that Shanxi's rich mineral resources and 
its heavy industry of a certain scale which is already in existence are 
the favorable factors. Nevertheless, there are also such unfavorable 
factors as shortage of scientific and technical personnel, backward 
management and the fairly weak agriculture and light industry. To improve 
the economic results and achieve "quadrupling", we must start from 
Shanxi's reality, concentrate on the key issues and take effective coun- 
termeasures. 


1. Forming an Economic Research Center 


Currently, the central government and many provinces and municipalities 
have all established economic research organs and reinforced research in 
economic theories, policies and management and in technical and economic 
appraisals. As Shanxi's economic results are lower than the national 
level and its research in economic theories and practice also relatively 
backward, we must gather and promote research talents with both special- 
ized theoretical knowledge and practical experience and establish an 
economic research center, for the purpose of providing constructive 
opinions on improving the macro and microeconomic results. The specific 
tasks of the center may include the following: (1) in accordance with 
the general goal of the national economic development and in coordination 
with the branches concerned, intensively studying the strategic goals, 
focuses and steps of Shanxi's economic construction, bringing out the 
strong points and avoiding the weaknesses, improving the economic results 
and, on the basis of making greater contributions to the state, creating 
more material benefit to the people of the province; (2) strengthening 
research on economic theories and policies and providing the provincial 
party committee with the theoretical bases for formulating local economic 
policies; (3) undertaking technical and economic studies and launching 
technical and economic appraisals of the key construction projects throu- 
out the province; (4) collecting and arranging relevant domestic economic 
information, forecasting national and provincial economic development, 
and rendering consultative service to the commissions, departments, 
bureaus, prefectures, cities and enterprises of the province; (5) sum- 
marizing and spreading the advanced experiences in improving economic 
results and probing for the best model of enterprise management; (6) 
coordinating the economic research work of the relevant economic research 
units, academic organizations and higher schools throughout the province, 
fully utilizing the strengths in economic research and hastening the 
development of applied economics. 


2. Formulating a Construction Plan for Coal Bases 


Building Shanxi's coal bases is a strategic focus of the whole country 
and concerns the economic development of the nation. Meanwhile, the 
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juslity of the plan will also determine, to a large extent, the economic 


results of the province. Therefore, we must, in accordance with the de- 
mands proposed at the appraisal meeting, truly achieve "a plan with clear 
yoals, reliable bases, scientific grounds, appropriate measures, feasibi- 
lity, good economic results, and popular with the people." Thus, we must 
launch intensive investigations and studies on the series of problems in 


the mining, layout, shipping and processing of coal and the development 
ind arrangement of other economic departments, propose policies and mea- 
sures on comprehensive utilization, resource protection, ecological ba- 
lance and environmental economy, and benefit the people of the whole 
country as well as Shanxi with the early exploitation of coal. 


Wwe have been concentrating on the mining and shipping of coal, but giving 
inadequate attention to local processing, comprehensive utilization and 
energy conservation technology and the corresponding development of other 
economic departments, and our economic results have been relatively low 
all along. This point must be kept in mind when formulating plans. 


i. Performing the Work of Talent Exploitation 


Talents are the basis of a strong country and the source of all under- 
takings. To pursue the socialist construction, we need large amounts of 
funds and equipment, but we have an even greater need for large numbers 

of talents in all “telds. In his recent interview by Comrade Xiong Fu 
[3574 1788], editor in chief of HONGQI, Comrade Nie Rongzhen [5119 2837 
5271] declared: "We must teach our broad cadres and masses to fully 
understand the position and role of intellectuals in the socialist 
modernization construction. There can be no four modernizations without 
the intellectuals, and nor can the magnificent goal of quadrupling be 
achteved without them.” Today, under Shanxi's situation of shortage and 
outflow of personnel, to improve the economic management level, launch 
technological transformation, promote the development of the economic 
construction and gain relatively good economic results, rationally employ- 
ing and vigorously training personnel have become an urgency. First we 
must exploit the existing talents, earnestly fulfill the party's intel- 
lectuals policy, purge the “leftwing"™ influence and the prejudices against 
the intellectuals, and launch open criticisms and even the necessary 
struggles. The leaders of all levels must boldly rely on and freely 
employ the intellectuals and provide them with relatively favorable work- 
ing and living conditions, giving them “the arena to exercise their abi- 
lities." The management and scientific and technological personnel 
possessing both ability and political integrity and skillful in making 
breakthroughs must be boldly promoted and given important posts, in order 
to fully exploit their wisdom and intelligence. Next, we must, through 
manifold patterns, encourage and help the middle-aged and young people to 
learn culture, technology and management and vigorously train all types 

of construction personnel. In addition, introducing talents from other 
parts of the country is also an important means. The many practices 
followed by Xiangfan city to solve its personnel shortage and construction 
needs can serve as our reference. 
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4. Urgent and Complex Issues in Practical Economic Life 


There remain many urgent and complex issues in practical economic life. 
Take the following instances: How do we better handle the relations be- 
tween the national economic readjustment and the economic management 
system reform? Under the premise of giving first place to the planned 
economy, how do we further develop the role of the market? What are the 
criterions to appraise the macro and microeconomic results? How do we 
solve the contradiction between improving labor productivity and surplus 
labor? How do we solve the issue of confusing the popular and collective 
ownership enterprises? How do we overcome the obstacle to the development 
of productive forces caused by the “iron rice bowl" of state enterprises? 
Etc., etc. All these issues exert a relatively strong influence on the 
economic results and require us to organize a certain amount of manpower, 
go deep into reality, investigate and study, and propose concrete programs 
of solution. 


6080 
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NATIONAL POLICY AND ISSUE 


ENSURE PACE, QUALITY OF ENTERPRISE REORGANIZATION 
Jinan DAZHONG RIBAO in Chinese 24 Apr 83 p 1 


[Article by staff reporter: "Accelerate the Pace of Enterprise Reorgani- 
zation" |} 


[Text] Acclerating the pace of enterprise reorganization, enhancing its 
quality and completing it within 3 years according to the demands of the 
central government constitute a task of a strategic significance confront- 
ing the industrial-communication departments and the enterprises. 


Accelerating the pace of enterprise reorganization and completing it in 
high quality hinge on rectifying the guiding ideology. The existing en- 
terprises are the main bases in our march on the four modernizations. 
Properly reorganizing them and fully developing their potentials are the 
most realistic and reliable measures to develop production and improve 
economic results by giving first place to intension. We cannot achieve 
modernization if we do not transform the existing enterprises but rely 
only on building new plants. The leading cadres of all levels must firmly 
establish this basic guiding ideology, earnestly include it in their im- 
portant daily agenda and, in accordance with the demand for "making over- 
all arrangements, bringing out the key points, rendering guidance by 
categories and checking each lot before acceptance” and in conjunction 
with reality, formulate concrete plans, define the struggle goals and 
mobilize the masses to vigorously and properly perform the work of enter- 
prise reorganization by stages and step by step. 


Correctly handling the relations between reform and reorganization and 
promoting the latter by the former have an important effect on accelerat- 
ing the pace of the latter and enhancing its quality. Reorganization and 
reform are mutually linked, mutually conditioning and mutually promotive. 
Short of integrating reorganization with reform, it will be difficult to 
gain the proper results. Nevertheless, neither can reform and reorgani- 
zation replace each other. While reform cannot replace reorganization, 
nor can we concentrate on reorganization and overlook reform. The key is 
in reorganizing with the spirit of reform, so that reform and innovation 








iré implied in reorganizatior, and reorganization and reform are organi- 
illy integrated, with progress in reform and results in reorganization. 
In accelerating enterprise reorganization, we must stress the foca! 
points, vigorously tackle the cruxes and courageously confront the main 
contradictions. The enterprise reorganization now underway is construc- 
tive in nature. Whether in breadth or in depth, it is much more profound 
and complex than the restorative reorganization a few years ago. There- 
fore, the leading comrades of all levels must, in work guidance, be skill- 
ful in grasping the focal points and boldly solve the essential issues. 
The focal points are: 1. in line with the demand for revolutionary, 
youthful, knowledgeable and professional cadres, reorganizing the enter- 
prise leading teams and reinforcing the enterprise leadership system; 
2. reorganizing and perfecting the economic responsibility system within 
the enterprises and strengthening all items of basic management work; 
s. reorganizing the labor organizations and arranging production according 
to the quota personnel and quota amount. Once these focal points are 
properly handled, the key to enterprise reorganization will be seized 
and the reorganization work raised to a new level. 


To accelerate the pace of enterprise reorganization and enhance its qual- 
ity, we must make strict quality inspections before acceptance. Current- 
ly, the various prefectures and cities and the various departments are in 
the course of inspecting the planned reorganization of the first group of 
enterprises before acceptance. How to strictly ensure the quality and 
prevent perfunctoriness is a major issue deserving the earnest attention 
of the leading comrades of all levels. We must realize that today's 
reorganization is the foundation of tomorrow's economic takeoff. If the 
quality of the basic work is poor, there will be no reliable guarantee 
tor economic prosperity. Therefore, we must insist on a high standard 
and make strict demands in inspection before acceptance. Time must be 
subordinated to quality. The substandard must be brought up to standard 
within a prescribed time, and there must be no perfunctoriness. We must 
solidly perform arduous and painstaking work and vigorously initiate a 
new phase in enterprise reorganization. 


ORD 
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NATIONAL POLICY AND ISSUES 


REVERSE TENDENCY TO OVERSTRESS OUTPUT VALUE 
Beijing GUANGMING RIBAO in Chinese 22 May 83 p 3 


[Article by Luo Jingfen [5012 4737 1164]: "Reverse the Tendency to Over- 
stress Output Value and Disregard Results") 


[Text] Whether economic results or output value should be given first 
place is an extremely important issue in economic construction. Under 
today's conditions, the higher level stresses the norms of output value 
and the lower level pays serious attention to them, completing them 
fairly successfully. But many of the norms for economic results are not 
fulfilled according to plan, and some of them even dropped from the pre- 
vious levels. Overstressing output value and disregarding results are a 
manifestation of retrogression in economic work. 


As we all know, after the 3d Plenary Session of the llth Party Central 
Committee, same as in other aspects, we, in economic work, also summarized 
the historical experiences, brought order out of chaos, and purged the 
influence of the “leftwing”" mistake of the past. Om the economic front, 
the mistake was mainly manifested in the “impatience for transition” in 
changing the production relations and in “impatience for success" in 
developing the productive forces. By means of taking stock, the problems 
were rectified to different degrees in practical work. Today, while 
upholding the leading position of the state economy, we are developing 
manifold forms of economy and operation. We should say that the solution 
in this aspect is fairly good. Nevertheless, in the aspect of production 
construction, the problem has not been completely solved, and the correct 
guiding ideology has not been entrenched in people's minds. In production 
construction in the past, we sought volume and speed, grandiosity and 
achlevement, advanced hastily, and acted recklessly, hoping for miracles 
within a short time to transform the “poverty and blankness” caused by 
prolonged hfstorical reasons and to catch up wfth and surpass the capi- 
talist countries in our economy. This subjective pursuit of speed was 
disastrous. Under the new situation today, one may say that considerable 
blindness is still found among our ranks. There is such a widespread 
view in society: Output value and speed are hard norms and economic 
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between the input and output usually may be demonstrated by the profit 
tax rate of funds. One major flaw in the current economic system i 
ywrecisely the inattention on input reduction and the absence of effective 
mtrol. Next, the output value norm does not indicate whether the value 
i 


ic 
ll be achieved and whether the 


f the material products newly created w 
labor consumed recognized by society. If the products are not needed by 


society and the producers cannot market them, or, if they are sold, the 
roduction plans fulfiiled and the profit and taxes turned over to the 
state, but the goods are piled up in the warehouses of the materials or 
nd foreign trade branc-hes, the result is “joy for industry, 

rrow tor commerce, nominal revenue, and harm to the people.” Under 
this situation, the economic resuits remain inferior. To truly appraise 
ind assess the economic growth, we may, in terms of the country as a 
Jdnole, use national income as the norm and, in terms of an enterprise, 
ise the net income as the norm, i.e., the realized part of the net output 
value. Naturally, the present irrational pricing and taxation systems 
ind the weak basic work affect the accuracy and timeiiness of computation. 
| ise these two norms in practical work, we must actively create condi- 
tions and continuously perfect them in the course of practice. 


mime re iai atic 


The strategic goal of economic development proposed by the 12th Party 
ngress and the Sixth Five-Year Plan passed at the fifth meeting 
Fifth National People’s Congress both call for vigorous struggles 
premise of continuously improving the economic results.” Apa 
this premise, the developmental speed will lose its meaning. n 
relations between the rate uf output value increase and economic resul 
we should maintain a sober mind and firmly estab] 


al 

- 
ish the idea of shifting 
the entire economic work to the track of eeivine the economic results. 


anen itt mes to speed, we should stress the increase in economic results. 
Otherwise, if we act according to subjective wishes, blindly pursue a 
nigh-speed growth of output value, ard even go to the extent of adopting 
ertain measures at the expense of economic results, we may possibly 
encounter another setback in the economic construction. We must con- 


stantly keep in mind that the danger is not nonexistent 


HUSVU 
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TIONAL POLICY AND ISSUES 


SHORTAGE OF DAILY NEED CONSUMER GOODS STILL EXISTS 
Beijing BAN YUE TAN in Chinese No 9, 10 May 83 pp 7-8 
(Article by Yu Youhai [0060 2589 3189] ] 


‘Text! The national industry-communication work conference called not 
long ago by the State Council emphasized that we must continue to uphold 
the principle of “six priorities” for light industry and firmly place the 
production of daily need consumer goods in an important position, in order 
to satisfy the people's growing needs. 


@ith the implementation and fulfillment of the spirit of the 3d Plenary 
Session of the llth Party Central Committee, China's market conditions, 
beginning last year, have obviously improved. The numerous commodities 
and the abundant supply are unparalleled in the past 20 plus years. The 
rush purchasing of scarce commodities in the past has changed to selective 
purchasing. Such articles as bicycles, sewing machines, wristwatches, 
televisions, synthetic fabric, woolens, cigarettes and soap, long regarded 
1s “emperor's daughters” and “easily married off,” are now “difficult to 
jispose of,” and a buyer's market has emerged for some consumer goods 
whose market was determined previously by the sellers. 


At the same time, some areas concentrate on heavy industry and crowd out 
light industry, and the tendency of the former developing faster than the 
latter has again emerged. Last year throughout the nation, the growth 
rate of light industry was 5.6 percent while that of heavy industry was 
9.3 percent. In the first quarter this year, light industry increased 
2.5 percent, while heavy industry grew 11.7 percent. Without analysis, 
some comrades feel that the development of light industry at present is 
‘ust about right, that the supply of consumer goods is adequate for the 
need of the masses, and that our effort may be shifted to the development 
f heavy industry. This is a new condition calling for serious attention. 
The information supplied by the industrial and commercial departments of 
the various areas tells us that the advocacy to slacken the production of 
consumer goods and accelerate the development of heavy industry is ground- 
less, one-sided and harmful. Actually, instead of a surplus, the produc- 
tion of consumer goods still fails to satisfy the need of the masses. 
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First, the development of light industry still lags behind the growing 
mass purchasing power. Take last year for instance: Light industry grew 
only 5.6 percent, while the amount of currency circulation increased 

1] percent and commodity retail volume 9.4 percent. Under this situation, 
urban and rural savings increased 23 percent. Increase in savings doubt- 
lessly reflects stability in popular feeling, but it also indicates the 
lack of a stronger attraction exerted by the light industrial market. 
Obviously, to gear the production of consumer goods to the growing mass 
purchasing power, a vigorous effort is needed. 


Next, today's buyer's market is limited, and does not indicate that all 
industrial products satisfy the need of the masses. According to an 
analysis of 240 major products, only 32 percent are oversupplied; of the 
remainder, the demand and supply of 43 percent are basically balanced, 
and 25 percent are undersupplied. At present, our light industrial en- 
terprises still fail to adjust to the market, continuing to produce over- 
supplied products in large volumes and failing to catch up on scarce 
items. Therefore, to reduce the oversupplies, increase the undersupplies 
and truly satisfy the need of the masses, arduous work must be done. 


What calls for special attention is that the 800 million peasants need an 
enormous amount of industrial articles. In recent years, with the rapid 
development of agriculture, the income of the peasants has increased year 
after year. Last year, there was another overall bumper harvest. The 
purchase volumes of just grain, cotton, oil, sugar, tea and flue-cured 
tobacco, the six major products, exceeded the plans by 7.5 billion yuan 
and required enormous batches of industrial products in exchange. How to 
supply marketable and suitable industrial products to the peasant masses 
by the joint effort of the industrial and commercial branches is a momen- 
tous issue urgently requiring solution. 


The various conditions discussed above indicate that the demand of the 
broad urban and rural masses for daily need consumer goods has risen, 
instead of dropped, and that our light industry has not developed just 
about right, but lagged far behind. Therefore, our industrial branches 
of the various areas should overcome their blindness, raise their con- 
sciousness and assume their responsibilities. 


Tremendous changes have occurred in mass demands. The general condition 
today is that the consumers “are selective in what they wear and use, 
wait for high-grade merchandise, and vie with one another for the deli- 
cacies." It shows that they are more particular about the daily need 
consumer goods, finding some articles unsatisfactory and failing to obtain 
others. To satisfy the needs of the masses, the products must be both 
plentiful and superior. Shortages such as building material for civilian 
use, famous make bicycles, sewing machines, attractive and inexpensive 
synthetic fabrics, etc. must be remedied; {n regard to commodities whose 
demand and supply are basically balanced or which are oversupplied, the 
problems of increasing the varieties, enhancing the quality and lowering 
the cost must be solved. Here, the words "plentiful" and "superior" are 
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relative. In regard to the scarce products, once the quantity increases, 
the quality issue will become more marked. In regard to products of 
ordinary marketability or which are difficult to sell, once the quality 
improves and the price drops, the quantity issue will emerge. 


Linked with market prosperity, price stability and the feeling of secu- 
rity, the production of daily need consumer goods is a major matter. The 
broad cadres and workers on our industrial front should enhance their 
understanding, take action and properly handle this major matter! 


6080 
CSO: 4006/576 
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AGGREGATE ECONOMIC DATA 


QUAN SHUREN'S GOVERNMENT WORK REPORT 
SK110841 Shenyang LIAONING RIBAO in Chinese 5 May 83 pp 1-2 


[Governor Quan Shuren's Government Work Report made on 22 April 1983 at the 
first session of the Sixth Provincial People's Congress] 


[Text] Fellow deputies: Entrusted by the provincial people's government, 
I now submit a work report to the congress session for examination and 
approval. 


l. A Review on the Work of This People’s Government 


More than 5 years have elapsed since the fifth provincial people's congress 
convened its first session at the end of 1977. More than 3 years have 
elapsed since the founding of this provincial people's government at the 
beginning of 1980. (Before this, it was the provincial revolutionary 
committee) This provincial people's government is now in a period of great 
historic change. Over the past 3 years or so, under the guidance of the 
line, principles, and policies sec forth since the third plenary session of 
the llth CPC Central Committee and under the leadership of the CPC Central 
Committee, the State Council, and the provincial CPC committee, all levels 
of people's governments have led the people of all nationalities across 

the province in adhering to the four basic principles, emancipating the mind, 
setting things right which had been thrown into disorder, eliminating the 
erroneous influence of the "leftist" ideas, gradually shifting the emphasis 
of work to the socialist modernization drive, and vigorously stepping up 

the building of socialist material and spiritual civilization. As a result, 
great achievements have been scored in all fields of work. In line with the 
strategic plan of the CPC Central Committee, we have conscientiously 
implemented the principle of “readjustment, restructure, reorganization, 

and improvement,” paid attention to the readjustment of the national economy, 
energetically developed agriculture and light industry, and have rationalized 
the ratio among agriculture, light industry, and heavy industry and the ratio 
between accumulation and consumption. As a result, the serious economic 
dislocation during the past many years has been remarkably improved. In 

the total output value of agriculture and industry, the proportion of 
agricultural output value increased from 11.9 percent in 1978 to 15.9 percent 
in 1982, that of light industrial output value increased from 23.5 percent 

to 29.8 percent, and that of heavy industrial output value dropped from 
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\ bumper agricultural harvest was reaped in a disaster year. Last vear, 
ur province was stricken by a serious drought seldom seen in history and 
some localities were hit by floods. However, thanks to the further institu- 
tion and improvement of various forms of responsibility system which aroused 
the initiative of the broad masses of peasants, thanks to the application of 
agricultural science and technology, and with the vigorous support of all 

professions and trades, it was still a good year for agricultural production. 
The provincial gross yield of grain and soybean reached 23.4 billion jin, 
slightly lower than that in the bumper year, 1981. Output of cotton, beet, 
tobacco, vegetable, and other cash crops were more than that in the previous 
year. Agriculture, forestry, animal husbandry, sideline occupations, and 
tishery have been developed in a comprehensive manner. The afforested areas 
across the province totalled 3.58 million mu a..d 90 million trees were 
planted on a voluntary basis. The total income of commune- and brigade-run 
enterprises increased by 22.1 percent over the previous year. The provincial 
agricultural output value totaled 9.3 billion yuan, an increase of 5.9 
percent over the previous year and an increase of 22.9 percent over 1978. 

At present, all trades and professions in the province's rural areas are 
flourishing. A large number of peasants are full of joy, and their trust 

in the party and government and their confidence in the socialist system 
have been strengthened. 


2) Industrial production and transport volume increased ina stable way. 
Despite the shortages of energy and raw materials, a large number of vorkers 
ind staff members on the province's industrial and communications front made 
concerted efforts to strive for quality products, high yields, and better 
efticiency, and new achievements were scored in this regard. In the past 
vear, the province fulfilled 47.63 billion yuan of industrial output value 

in total, an increase of 5.5 percent over the previous year and 21.3 percent 
over 1978, thus achieving the goal of ensuring a 3 percent increase, achieving 
1 + percent increase, and striving for a 5 percent increase. 


Light industry continually developed following 3 consecutive years’ of 
increase. Last year, the provincial light industrial output value reached 
16.88 billion yuan, an increase of 3.8 percent over the previous year and 
69.9 percent over 1978. The production of durable consumer goods, such as 
bicvcles, cameras, cassette recorders, and washing machines, increased by a 
big margin. The production of synthetic detergent, plastic products, light 
bulbs, cotton cloth, silk fabrics, wool fabrics, knitting wool, and beer 
ilso increased by a relatively big margin. Owing to the rapid development 
of light industry, the shortage of consumer goods was relieved, and more 
consumer goods were supplied to the people for selection. This is a situa- 
tion seldom seen since the founding of the PRC. 


Heavy industry was picked up by a comparatively big margin. The provincial 
heavy industrial output value reached 30.75 billiou yuan, an increase of 
6.5 percent over the previous year. Of this, steel industry increased by 
7.4 percent, machinery industry, by 10.9 percent, power industry, by 5.5 
percent, coal industry, by 7.9 percent, petrochemical industry, by 4.1 
percent, and building materials industry, by 12.3 percent. 
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che quality of many industrial products was raised and variety increased. 
\t a national appra sal for product quality, 48 varieties of products of 
yur province won gold or silver medals, more winners than in the previous 
¢ years. Among the products newly produced in the past year on a trial 
9asis, 118 varieties caught up with or surpassed the domestic advanced 
levels, and 39 reached the international advanced levels. 


Great achievements were scored in energy conservation work. Having 
concentrated on 90 units which had high energy consumption, good results 
were achieved. Energy consumption for each 100 million yuan of output value 
dropped by 3.4 percent from the previous year, and the conserved energy 
across the province amounted to 1.29 million tons of standard coal. 


Remarkable results were achieved in enterprise consolidation. Through 

| year's work, most of the 255 enterprises covered vy the provincial and 
ity plans for enterprise consolidation passed the inspection and were 
ipproved, and their economic results were better than those that had not 

undergone consolidation. The Anshan Iron and Steel Company was named a 

national excellent enterprise management unit. 


Our province's situations in communications and transport in the past year 
were relatively good compared with those in the previous many years. The 
volume of freight carried by all means of transport increased by 11.4 percent 
over the previous year, prefulfilling the annual plan by 1 month. Of this, 
the volume of railway freight transport increased by 23 percent and that of 
road freight transport, by 20.6 percent. In addition, the volume of air 
freight shipment and passenger travel and the volume of cargo handled at 

ea ports also increased over the previous year. Post and telecommunications 
transactions increased by 5 percent. 


The investment in the capital construction projects was used in the 
right order of priorities, and the construction of key projects was acce- 
!erated. The total volume of investment in fixed assets by all state 
institutions and enterprises was 5.56 billion yuan. In the total volume of 
investment in capital construction projects, the proportion of investment 
in nonproductive projects increased by 4.8 percent over the previous year. 
ore investments were mace to develop the energy industry, water conservancy 
projects serving agriculture and forestry, transport, and post and tele- 
mmunications services which are vital to the national economy. The targets 
r the 42 large and medium-sized construction projects covered by the state 
lan were overfulfilled. After review and approval by the state, the Liaoyang 
hemical Fiber General Plant was put int production in a comprehensive 


manner. The construction of the first generating unit with a designed 
ipacity of 200,000 kw was completed, and it was put into production at the 
inzhou Power Plant. The construction of the Biliuhe Reservoir in Dalian, 
the Shenbei High-Pressure Gasification Project and the Shenyang Tiexi 


entralized Heating System is near compietion. In the past year, the newly 

ed capacity for recovering crude oil was 358,000 tons, that for 

extracting natural gas was near 100 million cubic meters, that for mining 

iron ore was 1.2 million tons, that for producing polyamide fibers and long 
ilk products was 4,900 tons, and that for power transmission lines was 


27/4 kilometers. 
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lectively- and individually-run commercial and service centers 


jeveloped more quickly. The number of trade fairs and markets in both 


rural and urban areas reached 1,200 and their sales volume increased by 

20.6 percent. Market prices were kept basically stable, people's daily 
necessities were supplied in a comparatively sufficient amount and the market 
,ituation was the best in the past many years. 


lotal sum of commodities procured in the province for export reached 3.02 
billion yuan, an increase of 8.6 percent over the previous year. Despite 

» of the international market, exports via sea ports amounted to 

ion, overfulfilling the plan by 1.7 percent. In addition, progress 
was made in the fields of building bases for producing export commodities, 
importing technologies, processing goods with materials or patterns supplied 
by foreign customers, assembling of imported spare parts, developing compen- 
satory trade and joint-venture businesses, contracting with foreign countries 
to build projects, and organizing labor-service cooperations. 
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5) The target for revenue was achieved ina relatively good manner. In 
the past year, provincial revenue reached 7.568 billion yuan, 149 million 
yuan more than the quota set by the Ministry of Finance after the readjust- 
ment. Tax revenue increased 9.1 percent over the previous vear. Except 
tor tulfilling the delivery task, the expenditure was 3.206 million yuan 
ind local revenue, and expenditures were basically balanced. The currency 
put into circulation by banks was controlled, and loaning efficiency 
increased. 


6) New progress was seen in scientific, educational, cultural, and , ublic 
health undertakings. All localities further implemented the party's policy 
towards intellectuals, raised the wages for some middle-aged intellectuals, 
properly improved their living and working conditions, promoted a group of 
excellent middle-aged and young intellectuals to leading bodies of all 
levels, and gave full play to the important role of intellectuals in 
building the two civilizations. 


lie scientific and technological fronts conscientiously implemented the 
principle of science and technology serving economic construction, vigorously 
conducted joint-research for tackling key problems on our province's 
industrial and agricultural production, energetically popularized and applied 
the results of scientific and technical research projects, and promoted the 
development of the provincial economy. A total of 1,/749 scientific and 
technological achievements were scored throughout the province, and 1.234 

of them were put into use. The Qian Lu Beng [3383 7767 3119] unit industrial 
experiment and research reached the advanced world level. Success was 
achieved in reseerching and producing the inductive smelting furnace for 
recovering titamium, tailings and this furnace was put into production, 





slting in reduced costs, high efficiency, and fuel and power conservation. 
Averimental items for agricultural exploitation increased by 190 percent 
r j ear, and this created more than 45 million yuan of output 
e. © aut pulation system"3390" tor fine varieties of corn won the 
ite tirst-grade invention prize. The number of scientific research 
production integrations increased from the original 10 to 19. Remarkable 


ichieverments were also scored in the fields of research of scientific and 


ech ical policies, technological advisory service, technological 
ierchange with foreign countries, opening technological markets, and 
ientific popularization and propagation. 


yugh a continued readjustment and consolidation of educational departments, 
teachers’ ranks were strengthened and new changes were made in all kin?s 
t educational undertakings. Child-care education was developed. New 
progre «as made in making primary school education universal. Some 
9] percent of the children of school age across the province attended schools 
1 91.2 percent attended schools in a stable manner. The enrollment 
f protessional middle schools and agricultural technical middle schools 
increased. The student body of vocational and technical schools reached 
11,000. Regular high schools began to offer labor and technical courses. 
i result, the umreasonable structure of secondary education has been 
itially changed. The conditions for running institutions of higher learning 
were improved somewhat. Enrollment of regular universities, workers" and 
tarf iniversities, television colleges, correspondence universities, and 
evening universities increased, and their teaching and learning quality 
was raised. Total enrollment of full-cime universities reached 67,000 and 
s total of 69,000 people were receiving adult higher education. Some 
yversities implemented the system of “fixed-area enrollment" on a trial 
isis. scducation for workers, staff members and peasants developed rapidly 
ind more and more people were receiving such education. 


manavserial level of public health work and the quality of medical treat- 
ment and service wer. improved, the mass patriotic public health campaign 
#as launched in a relatively good manner, sanitation situations in both 
irban and rural areas were greatly improved; the prevention and cure of 


idemic ciseases and the health protection for women and children were 
trenythened step by step; and the incidence of various kinds of infectious 
eases, whicn seriously harm the health of .eople, was reduced by a 


hig margin. In the course of implementing the responsibility system in 
production, the system of responsibility in birth control was instituted in 
1 down-to-earth manner. Although there was a sudden increase of newlyweds, 
tne population growth rate was controlled under 13.4 per thousand. in 
ine with the plan of the State Council, the census was carried out throughout 
rovince, and the task in this regard was fulfilled on schedule. 

he rural people's cultural activities are to be increasinzly enlivened. 

he Pearl Lake,” [shen-zhu-hu, 3791, 3796, 3275], a large-scale mythological 
lance drama of the “lan nationality, was well received and "Ginseng Doll,” 
‘renshen-wawa, 0086, 0638, 1216], a children's drama, won a prize at the 
national performance emulation. The press, publications, broadcasts, TV 
ovie undertakings have made positive contributions to publicizing 
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party’sprinciples and policies, educating and mobilizing the masses ot 
the people, and disseminating scientific and cultural inowledze. 


reat achievements were made in sports. Our province's sportsmen at the 
“Ninth Asian Cames won 14 gold, 7 silver, and 5 bronze medals. four sports- 
mn broke two Asian records at ‘five events, and three sportsmen broke four 
Asian Games recorded at six events, The mass sports activities are widely 
carried out. 


/) The living standard of rural people has further improved. Theincome 

of peasants in most rural areas, except disaster areas and a few poverty- 
stricken brigades, increased. The per capita income of commune members 

from collective distribution reached 131 yuan in 1982, a 6 yuan, or 4.8 
percent increase, over 1981 and a 43.5 percent increase over 1978. The per 
capita income from collective distribution of 1,046 brigades was more than 
$90 yuan, a 1.5-fold increase over 1981. The waves of staff and workers in 
scientific and technical, cultural and educational, and public health organs 
generally increased. In 1982, some 408,000 urban job-awaiting persons were 
employed, a total of 2.5 nillion people over the past 4 years. Some 

7 million square meters of urban residences have been made available in 
1982, a total of 20 million square meters over the past 4 years. Over 
400,000 families gladly moved into new houses. All urban areas mobilized 
the people to rely on themselves to improve their welfare, and solved problems 
in urban construction. Rural housing conditions have been much improved. 
fotal savings deposits of rural people at year's end reached 4.11 billion 
yuan, a 900 million yuan increase over 1981. Environmental protection work 
has been strengthened, the capacity to dispose of industry's "three wastes” 
has been raised, and pollution in major rivers and sea areas has declined. 


In the past year, along with the development of the socialist spiritual 
civilization and the reinforcement of ideological and political work, the 
people's mental outlook has made encouraging progress. Advanced and model 
individuals, who are resolved to institute reforms, and who are industrious, 
selfless, brave in creating new situations and pleasant in helping others 
and who are ready to take up cudgels for a just cause, are constantly 
emerging, and a large number of civility villages, streets, shops, schools, 
and five-good families are emerging. The people consciously observe 
discipline, abide by the law, and the five-stress and four-beauty campaign 
has become the general mood of society. Remarkable achievements have been 
made in dealing blows at serious criminal activities in the economic field. 
People’s mediation and public security organizations have been set up to 
comprehensively tackle problems in public security work, and a group of 
idvanced units in this field are emerging. Some youths who violated the law 
have been reformed, serious criminal activities in the economic field and 
criminal cases showed a decline, and rural public order has taken a turn 

for the better. 


The first provincial commendation rally to strengthen the unity of various 
nationalities was held to continue implementing the party's policy towards 
the people of all nationalities and to enthusiastically support the national 
minority areas to develop economic, national, cultural and educational, 
public health, and sports undertakings. New progress was made in foreign 
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affairs, tourist trade, aftairs concerning nationals living abroad, religions, 
people's defence, militia building, civil administrative work, giving special 
treatment to disabled servicemen, and to family members of revolutionary 
martyrs and servicemen, providing disaster relief and social relief facilities, 
and helping armymen transfer to civilian work. 


inder the leadership of the party committees and governments at all levels 
ind through conscientiously implementing the principles, policies, and 
decrees of the party and the state and through arduous efforts of all fronts, 
the people of all nationalities made the above achievements. 


m behalf of the provincial people's government, I would like to extend lofty 
respects to those workers, peasants, intellectuals, cadres, democratic 
parties, and non-party patriotic personages who made contributions to the 

our modernizations. 


in the past year, the PLA units stationed in Liaoning Province made marked 
ichievements in safeguarding the four modernizations, supporting agricultural 
ind industrial production, strengthening the spirituai civilization, 
protecting public security, supporting the government, and cherishing the 
people, and they greatly supported our province's work. On behalf of the 
provincial people's government and the people of the province, I extend 
heartfelt thanks to the vast number of commanders and fighters of the PLA 
units stationed in Liaoning Province. 


Fellow deputies, since the founding of the provincial people's government 

in 1980, great achievements in all fields have been made. However, in line 
with the demands of the party Central Committee and the State Council and 
the expectations of the people of the province, our work still has a long 
way to go and has some weaknesses and problems. We failed to emancipate our 
inds or break the bonds of “leftist” influence and outdated conventions 

ind did not date sufficient understanding about development and progress. 

we failed to thoroughly conduct our work, conduct investigations among the 
masses, sum up the experiences of the people, or help solve problems at the 
grassroots level. The work efficiency of government organs was not high 
enough. We failed to attend to the economic work, and the economic results 
in production, construction, and circulation were fairly poor. From now on, 
we must conscientiously improve and solve the problems in these fields. 


2. Strategic Objectives and Major Current Tasks 


The 12th party congress set forth strategic objectives, priorities, and 
steps to develop our national economic construction, From 1981 to the end 

f this century, we should strive to quadruple our nation's industrial and 
igricultural output value on the premise of ceaselessly raising the economic 
results. After fulfilling this grand objective, our gross national income 
ind the output of major industrial and agricultural products will march in 
front of the world. Greater progress will be made in the entire course of 
national economic modernization. The income of rural people will be doubled 
ind redoubled. The people's materia! and cultural life may reach the 
comparatively well-off level. 
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‘ f ; « is ‘ t the key industrial bases in hina and shouiders 
rar ind heavy tases tor the four modernizatioas. m orcer ¢t implement 
the guidelines of the i2th party congress, the provincial CPC cormittee and 
svernoent ryanized adres and people to study the congress documents as 
we ai i wid a provit ial discussion on “what should Liaoning Province do 


as the entire nation quadruples annual industrial and agric ultural output 
value ’” nthe basis of investigations, studies, and thorough discussions, 


] > tc 7 , ; € - y 
fr province instituted a plan for economic, social, scientific, and 


technical development during the “Seventh 5-Year Plan” period and the next 


irder to realize the strategic objective set forth at the 12th party 

gress, the people of the entire province must bring their wisdom and 
efforts into full play, fully use the tavorable conditions, and fuliv tap 
the potentialities of all quarters. (1) Fully use our province's favorable 
natural nditions, rake full use of the "60 percent mountainous areas, 
lO percent water service and 30 percent farmlands of our province,” make 
efforts to develop agricultural, forestry, livestock, sideline occupation, 
ind fishery production and the diversified economy, and build our rural 
reas into new socialist ones; (2) make the most of our province's rich 
mite resources and abundant heavy industrial resources to enthusiastically 
levelop metallurgical, machinery, fuel, power, petrochemical, electronics, 
light and textile, and building material industries, widely and compre- 
nsively use our resources, attach importance to conducting technical 
transformations in a step-by-step manner, and build our province into a 
modern industrial base; (3) make the most of our province's scientific and 
technical forces, train more scientific and technical personnel, make 


mtributions to the four modernizations, and march towards the modernization 


ie 


t science and technology; (4) make full use of our province's superiorities 
in communication and transportation, make the most of our coastal ports’ 


favorable conditions to develop domestic and foreign trades, and build 

is province into an imports and exports base--only when we fully use the 
ibove four superiorities, will the quadrupling objective for the coming 
20 years possibly be realized. We should notice that the realization of the 
juadrupling objective is certainly not an easy job. We still suffer shortages 
in energy supply, and transportation is fairly strained. The enterprises 
till have difficulties and problems of outdated installations and poor 
management levels. Ihe people of the province should be inspired with 
enthusiasm and advance despite difficulties to make new contributions to 
realizing the grand objective for our nation’s economic construction. 


he fifth session of the fifth NPC approved the state’s Sixth 5-Year Plan 
tor the national economy and social development as the guiding principles 
or tulfilling the grand program of realizing the four modernizations. In 
line with the tasks set forth by the state's Sixth 5-Year Plan and the 

| situation of the province, our province has formulated the provincial 
ixth 5-Year Plan (draft) for the national economy and social development, 
which will be presented to the session for examination. 
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he tasks of our provincial Sixth 5-Year Plan are to continuously implement 
e principle of “readjusting, restructuring, consolidating, and upgrading,’ 


tu turther deal with various leftover problems that have hindered the 
levelopo at of the economy, to score a decisive success in achieving a 


fundamental turn for the better in the economy and finance, and to lay a 
better foundation and create better conditions for the implementation period 
st the Seventh 5-Year Plan. During the implementation period of the Sixth 
»-Year Plan, it is necessary, under the guidance of the state's unified plan, 
to turther expand the service scope of heavy industry, to vigorously develop 
wwriculture and light industry, and, on the premise of steadily increasing 
economic returns, to maintain industrial and agricultural production progress 
it the proper speed. By the end of 1985, the province's annual industrial 
ind agricultural output value will reach 65 to 68 billion yuan, an 21.9 
to 27.5 percent increase over che 1980 figure. Of this output value, 
izriculture will reach 10 billion yuan, a 22.2 percent increase over the 
1980 tivure, showing a yearly acreage increase of 4.1 percent; industries 
will reach 55 to 58 billion yuan, a 21.8 to 28.5 percent increase over the 
1980 figure, showing a yearly acreage increase of 4 to 5 percent, (light 
industries will reach 20 billion yuan, a 43.1 percent increase over the 1980 
tivure and heavy industry will reach 35 .9 38 billion yuan, a 12.3 to 21.9 
percent increase over the 1980 figure). Efforts should be made to strengthen 
the improvenent of weak links in construction such as energy resources, 
transportation, and water source, and to vigorously curtail material consump- 
tion, particularly energy consumption so as to create conditions for easinz 
the strained situation prevailing in energy resources. It is necessary to 
mphatically conduct technical transformations in a planned manner among 
isting enterprises, to organize various forces to overcome technical 
litticulties, to actively popularize scientific and technical results, and 
to expand domestic and foreign trade and economic and technical exchanges 
with toreign countries so as to enable a number of enterprises in the 
province to bring their technology and equipment up to the 1980 world 
‘tandards and their product quality up to domestic or foreign advanced 
levels. Efforts should be made to develop the undertakings of education, 
ience, and culture, to accelerate the training of experts, to strictly 


mtrol population growth, to adequately make job arrangements for jobless 
ersonnel and to further improve the people's livelihood. After fulfilling 
the Sixth 5-Year Plan, our province's national economy will be further 
readiusted. The proportional relationship among major sectors will become 
more harmonious, and the province will have made necessary preparations for 


e implementation period of the Seventh 5-Year Plan. Therefore, fulfilling 
the Sixth 5-Year Plan is the first battle of creating a new situation in 
ill tields of socialist modernizations, and we must do a good job to win 
the battle. 


n 1983, the people's governments and the people of various nationalities 

it all levels throughout the province, under the guidance of the 12th CPC 
ongress spirit, should continue to implement the principle of "“readjusting, 
restructuring, consolidating, and upgrading," to bring into play Liaoning's 
superiority of heavy industry while concentrating on increasing economic 
returns and to bring into play the role of existing enterprises and the latent 
potential of agricultural production. They should also achieve harmonious 
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dustrial enterprises should accelerate updating and upgrading products and 


levelop highly efficient, energy-conserving and numerical control equipment. 
he electronic industry should successfully develop and produce key electronic 
basi mponents and promote updating and upgrading of products. The 
petroleum industry should continue to do a good job in precision processing 
ind mprehensive utilization. The chemical industrial enterprises should 


vigorously develop precision and fine chemicals and produce phosphate 
fertilizer and compound fertilizer. The building material industry should 
be oriented toward the development of high-strength and light materials. 
imfense industrial enterprises should energetically develop and produce 
products for civilian use on the premise that the production of military 
products and scientific research tasks are fulfilled. They should also 
make military industrial technology serve the production of the products 
for civilian use. 


ae should exert relentless efforts to exploit and conserve energy. We 
should guarantee the fulfillment of and strive to exceed the plan that 
collieries whose products are distributed under the unified state plan 
produce 31.2 million tons of raw coal and local collieries produce 5.45 
million tons. We should further encourage the staff members and workers to 
increase production and achieve better economic results through energy 
mservation, put more effort into saving energy, pay close attention to the 
basic work concerning fixed quotas and weights and measurements, popularize 
the enforcement of the system of fixed energy quotas and the energy-consump- 
tion reward and punishment system, conduct technical transformation aimed 
at energy conservation, widely use new products which consume less energy, 
exert great efforts to utilize exhaust heat, and raise the energy utiliza- 
tion rate. We should also make great efforts to save water. 


we should continue to consolidate enterprises and give full play to the 
potential of existing enterprises. In line with the demand for accelerated 
ind upgraded enterprise corsolidation set forth by the central authorities, 
the province should concentrate efforts on the consolidation of large and 
medium-sized enterprises, which play a great part in the economy. This year 
priority should be given to 153 enterprises and the consolidation of the 
remaining 170 enterprises should be started from the fourth quarter of the 
year and be completed by the end of June of next year. While we are 
concentrating efforts on the consolidation of key enterprises, we should 
ilso pay attention to the consolidation of other enterprises and make a 
success of it. In the course of consolidation, we should conscientiously 
leal with the problems concerning leading bodies, labor organizations and the 
economic responsibility system. We should strengthen democratic mnagement 
and other specialized management work so as to achieve remarkable economic 
results. Consolidated enterprises which have already been inspected and 
ipproved should further strengthen and improve their work, make a success 

of the three projects, and strive to be six-good enterprises. 


we should do a good job in readjusting, reorganizing, and merging enter- 
prises. Enterprises which consume a great amount of materials, produce 
products of inferior quality, suffer losses for a long time, and have no 
prospect for development should be resolutely closed down, suspended, merged, 
sr have their production concerted. We should encourage incorporation in 

the course of consolidation and readjustment and organize various forms of 
economic integration. 
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i) production, we thould achieve “three upyrades ind one improve- 

at” ; it more effort into technical progress and technical transtfor- 
sition. he province's tunds for projects involving renewal of equipment 
ind other technical transformation measures total 1,907,500,000 yuan, of 
which 1,357,700,000 yuan is for local projects. Great efforts should be 
made to complete these projects so that they can go into operation and yield 
benetits at an early date. We should make a success of the technical 
transtormation of the key machinery, electronic, and light industries in 

the key cities of Shenyang and Dalian, of the key Anshan Iron and Steel 
, Benxi Iron and Steel Company, and the six major oil refineries and 
of key energy conservation projects. Machinery and electronic industries 
whould go ahead of others in the technical transformation. We should 
vigorously introduce foreign advanced technology, revamp a group of medium- 
ized and small enterprises, successfully assimilate the imported technology 
and make it bear more fruit. Extensive joint technical research should be 
conducted, wew techniques and technology adopted, and new products developed. 
We should strengthen metrological and standardization work, organize 
production in line with the international and domestic advanced standards, 
ind strive to improve product quality. This year we should strive to make 
60 of our products state gold and silver prize winners and make more products 
enter the advanced ranks of the world. 


Company 


we Should conscientiously improve communications and transport work. Good 
irranyements should be made for the transport of coal and other key materials. 
le should make highways share some of the transport tasks so as to alleviate 
the strain on railroad transportation, We should pay attention to Dalian 

port to ensure its unimpeded operation, Further efforts should be made to 


‘rganize joint transport to improve transport service and stop the barbarian 
way of loading and unloading. Postal and telecommunications departments 
should improve the efficiency and quality of communication. Industrial and 


transportation departments should strengthen labor protection work, pay 
ittention to safe production, and take preventive measures against possible 
«tf ident: 7 


in developing capital construction, it is necessary to strictly control the 
total volume of investment in fixed assets, ensure the key energy and 
transport projects, and support the national key construction projects. 

his year, the state plans to invest 2.272 billion yuan in developing the 

pital mstruction projects in our province. Of these projects, 38 are 

irge and medium-sized ones. Owing to the increases of special funds for 
energy, transport, and iron and steel projects, the provincial volume of 
investment covered by the budget in developing capital construction will be 
more than that in the past vear. Therefore, the volume of investment in 
tixed assets, the self-collected funds and bank loans in particular, must 

« Subject to the controlling target and to the state plan. Great effort 
hould be made to develop, support, and ensure the key construction projects. 
uch key construction projects covered by the state plan as the six pairs 

‘ coal pits in the Tiefa and other collieries, the Bayuquan port, the key 
project of the Shen-bei railway, the second water source project of the 
Liaohe Chemical Fertilizer Plant, the Biliuhe Reservoir, the water supply 
project in Dalian, the Taipingwan Hydropower Station, the Shenyang pressuri- 
zation and gasification project, and the production of light building materials 
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the central authorities, proceed from reality, and 
vetamar { es ee orderly. well-guided aad = 
i Systematic, resoiute, orceriy, weii-guicedc, and step- 


and our achievements in this regard will dire 
gress of reform. The first-stage institutiona 
ial government organs will be completed in May or June. 
-ctural institutional reform will be completed prior to 
tional reform of counties or lower levels will begin 
conducting institutional reform, we must be bold in 
he leading bodies middle-aged and young cadres 
ity, and scientific and cultural knowledge 
blazing new trails. We must guard against 
ypes of people" into the leading bodies. We must be 
proper arrangements tor retired, old cadres or cadres 
do a good job in maintaining cooperation between 
nd in the succession of the new to the old. Vigorous 
to carry out experimental work on setting up township 
changing the system of integrating rural government 
ommune management. On the basis of doing a good job 
m, we must further strengthen the building of govern- 
evels, clearly define their duties, institute all forms 
ystems, strengthen supervision and examinations, reso- 
workstyle of being dilatory in doing things, having nc 
re of work and shifting responsibility onto others, 
and quality. Government personnel must foster 
leheartedly serving the people, maintaining close ties 
to opinions and the voice of the masses, and 
fe in receiving supervision from the people. We must 
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inderstanding of objective reality, investigate and study 





seeking manner, conscientiously study the new situation, 
and more satisfactorily serve the grassroots. 

to conduct a successful reform in the economic sphere 
improve the economic responsibility system of agriculture, 
and other trades and professions. in agriculture, we 
rove all kinds of output related contract 

ems with a focus on household contract undertakings, 
utput related technological responsibility systems 


ervice systems and the development construction 


; a od - =? 
em, vigorously support and develop all kinds of specialized 


nolds specialized in other undertakings besides crop 
i111 forms of cooperative economic undertakings, and 


ind socialized production of commodities in the rural 


we must speed up the reform of the management system. 
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. t af ceiiver instead pro: its s2€i,ivery in state- 
in important poli of the party Central Committee and 

“ 4 in mportant step in tne reform of tne economic 
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is work involves the efforts of many spheres and needs 
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ie Vel ing with the tose cooperation of various economic s¢partments and 
‘ ri ce > x») that »U 7 | i >¥ stem wil! r lay a part in enco syazing tne 
4ay ’ r —_ > } . , ’- — . eas ho [ wHr “La . > » r ; 
idvanced and spurring on the backward. We must further improve the economic 


responsibility systems practiced among enterprises and, in line with the 
principle of integrating duties, rights, and profits, implement the economic 
juties entrusted to enterprises by the state to sections, offices, workshops, 
shifts, yroups, and individuals, award diligent workers and punish lazy ones, 
her mobilize the production enthusiasm of the staff and workers. 
tfforts must be made to earnestly grasp the retorm of the commercial system 
and to comprehensively invigorate the circulation of commodities. 
retail commercial shops, catering service shops and grassroots grain shops 
must be owned and run by the state and they must comprehensively promote ard 
practice all forms of economic responsibility systems. Small shops and 
itering service shops should be run by the collective or individual workers 
on a contract basis. Avenues for the service trades must be expanded so as 
to gradually socialize all service undertakings. The wholesale orzganiza- 
tions should be installed according to economic zones instead of according 
to administrative areas. The wholesale organizations with duplicated 
functions should be properly canceled ov amalgamated and their work should 
be divided up more clearly. The direct contact of production and marketing 
should be expanded and efforts should be made to establish a circulation 
network with fewer links, higher efficiency, and rapid response. We should 
continue to enliven the commodity circulation between the rural and urban 
reas, supply more manufactured goods to rural areas and buy more agricultural 
sideline products from the rural areas. Efforts should be made to reform 
the system of supply and marketing cooperatives and to implement the method 
f integrating agriculture with industry and commerce and of integrating 
production with supply and marketing. This method should be adopted in an 
ill-round manner on the basis of making experiments in some selected areas. 
[n commercial reforms, the interests of consumers should be protected. 
Banks and tax, pricing, supplies, and labor wages departments should also 
put forward methods for reform so as to give better play to the role of 
economic levers. The system of cities administrating counties should be 
further improved to bring into play the central role of cities. The affilia- 
tion of enterprises should be rationalized in line with the principle of 
yiving play to roles of trades and cities. Political and judicial, foreign 
itfairs, personnel, scientific and technological, educational, cultural, 
press, publishing, public health, and physical cultural departments should 
carry out reform in a resolute, sound, and stable manner and in line with 
the practical situation. Reform is a profound revolution as well as an 
arduous and complicated task. On the one hand, we should regard referm as 
i major event and be determined to carry out a part of it once that part is 
proven right. nm the other hand, we cannot carry out reform in a simple 
ind hasty manner; we should not launch movement, rushing headlong into mass 
iction. In carrying out reform, we should adhere to the principle of 
mbining duties with rights and profits, change the situation of "eating 
from a common big pot,” engage in ideological and political work, educate 
the workers and staff members to correctly handle the benefits of the 
,tate, enterprises and individuals, and strive to make the state receive the 
largest portion of profits, enterprises receive a fairly large portion of 
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r ts, and fividuals receive a smaller rtion. Ir: irryi st reforn, 
r r (fe superstructure will ertaini bD@ invoivec, anc some 
Lc] and reyulations will] ertainiy e afrected. i Gepartments 
‘ mat buG ; cep int reality, conduct investigation and Cucr, 
iv aftention Ct lving tne new probl.ms which crop up in th urse of 
re rm, .um up experiences, select some units to carry out reforms on an 
eri tal basis, vive different guidance on dirferent cases, and strive 
t whieve success in reform that is vital to the overall situation. 
». «=Activel evelop Scientific, Educational and Cultural Undertakings and 
ed up the Training of Competent Persons 
elying on scientific and technological progress is a strategic issue for 
making the economy prosperous as well as a key to accomplishing the four 
odernizations. Having economic construction rely on science and technology 
ind science and technology serve economic construction is a basic guiding 


ideoloyy tor future economic construction. To meet the needs of our province 
r developing the economy, scientific research departments should carry out 
ientiric research projects centering on agriculture, energy, the precision 
il industry, machinery, light, and textile industries, exploitation and 
: resources, and environmental protec- 

; ientific and technological personnel in scientific research, 
teaching, and production fields shceuld be organized to make concerted efforts 
t tackle ;roblems and to try to score more achievements. We should continue 
he experience of Dalian City in integrating production and 
titic research, to strengthen the pcevularization and application of 


entifi ind technological results, to open technical markets, to promote 
t ti ind technological interchanges and technical transfer, and to 


rt and divest the advanced technologies. We should also strengthen the 


ning scientific and technological work, intensify 


ientific and technological management, and implement the contract system 
ld give full play to the specialities 
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technical personnel and promote a reasonable flow of technicians. If 


idition ermit, the localities can institute the system of inviting 
lications tor jobs on 4 trial basis. Technical personnel should be 

ryanized to engage in advanced studies and be trained so as to constantly 
Ll» t Lf roTressi1onai ié vels. 


ition is the foundation of science. We should open up more educational 
irtments ¢t speed up the training of talented persons. Higher education 
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ications. In the irse of otfering regular college courses, reguiar 
niversities should sponsor short-term classes on specializec courses, 


ry rt tne | 2111t1es whicn nave conditions to run snort-term universities 


ational noois, and properly expand the scale of examinations given 
to the people w master higher learning through self-studies. Regular 
mniversities should al vigorously open roads for talented persons to 
rve t rural areas and increase the enrollment number for the students 
t "specific areas.’ he graduates specializing in forestry, medical 
e, and teachings iould be distributed in a proper ratio to the rura! : 
ireéas to relieve the shortage of competent persons in the rural areas. we 
, 











ry sful run worKers miversiti , radi ir t €yvision univer- 

f , rest lence u ersities, and evening universities. vé nould 
Take secondary education a success, continue to restructure secondary educa- 
tion and to develop various types of secondary vocational schoois. Every 

int should change one of its better ordinary senior high schools into an 
ayrotechnical senior high school. Ordinary high schools should open labor 
technical courses. The 4-year school system should be tried out continuous] 
at selected rural junior hign schools. Efforts should be made to make 


rimary school education universal, develop preschool education and run 
nurseries and kindergartens well. We should develop adult education, adopt 
Jarious measures to organize peasants and workers to study general and 
technical knowledge and politics, and conduct succéssful in-service training 
of cadres by rotation to improve their standards in scientific and zeneral 
knowledge and in political theories. Teachers" -raining schools should 
also be successfully run. Schools of all typ at all levels should pay 
ittention to the buildup of the contingent o. teachers, strive to upgrade 
their standards, vigorously improve school conditions, and make ceaseless 
efforts to improve the quality of instruction. Schools should uphold the 
educational principle of comprehensive development of moral, intellectual, 
the physical qualities and correct the one-sided emphasis on enlarging the 
proportion of students entering schools of a higher grade, 


we should continue to develop such cultural undertakings as radio and 
television broadcasts, press, publication, film-making, libraries, museums, 
ind cultural halls and develop public health, sports, and physical culture. 
Literature and art should constantly serve the people and socialism. We 
should implement the policy of “letting a hundred flowers blossom and a 
hundred schools of thought contend" to make the province's literary and art 
work flourish. We should strengthen management of publication work, strive 
to upgrade the quality of books, increase book varieties, and ensure timely 
supply. We should improve the ideological and intellectual content of 
newspaper and radio reporting and of programs, raise their artistic quality, 
ind make propaganda work have more combat strength and be more persuasive. 
In medical work, we should adhere to the principle of paying simultaneous 
ittention to urban and rural areas and combining traditional Chinese medicine 
with Western medicine, emphasize preventive measures, reduce incidence of 
ill diseases, do a good job in preventing and curing major diseases and 
endemic diseases, improve medical technology and service, deepen the mass 
patriotic public health campaign and enable the people to become increasingly 
healthier. We should extend urban and rural mass sports activities, make 
yood preparation for the fifth national sports event and strive to score 
yood achievements. 
Intellectuals are intelligence factor whict. is absolutely necessary in our 
ountry's socialist modernization. They are precious wealth of the state. 
we should further eliminate the "le’t" ideological influence of despising 
knowledge and intellectuals and create in the whole society a common practice 
respecting knowledge and intellectuals. We should continue to implement 
the party's policy toward intellectuals and trust and protect them. Govern- 
ments at all levels should earnestly heed the opinions of experts and 


+ 


holars when making important policy decisions on economic’ scientific and 
81 





echnological and social development so as to arouse their enthusiasm. 
. ’ , 66 ° } : ~, 1 S « , ‘ ¢ 
hey should also take effective measures to solve intellectuals’ practical 


ifficulties in work and daily life. 


we Should make family planning a success and control population growth. 
Yopulation has always been an extremely important problem in our country's 
economic and social development. Family planning is a basic policy of our 
untry. According to the latest census, the total population of our 
province has reached 35.72 million, doubling the figure of the early period 
ifter the founding of the PRC. The over-rapid growth of population has 
brought many problems to our work in various fields. Our current practical 
lifficulties in housing, employment, medical service and transportation are 
inseparable from the over-rapid growth of population. The natural popvula- 
tion growth should be brought under 14 per thousand this year. We should 
uphold the principle chat each married couple should have only one child, 
strictly control the birth of the second child, resolutely stop multiple 
births, alleviate to the maximum the birth peak, and lay a good foundation 
tor a decline of population growth in the second 10 years. We should 
onscientiously strengthen leadership over family planning work, be mentally 
ind organizationally prepared for it, and work out plans, policies, and 
measures for it. Propaganda on family planning should be conducted widely 
1 long-term basis so that this basic policy of the state will take root 
the hearts of the people. The emphasis of the work should be placed on 
rural areas, which should include planned birth in the production contract 
responsibility system. We should intensify the scientific research on 
family plannine and give good guidance on birth control techniques. We 
should pay attention to some localities where women who give birth to baby 
‘irls are ill-treated and girl infants are abandoned or drowned, resolutely 
put an end to such a situation, and sternly punish those who commit serious 


6. Implement in Depth the New Constitution, Strengthen the Building of 
ocialist Democracy and Legal Systems, and Carry Out the Extensive Activities 
"Four Beauties," and "Three Ardent Loves" 


of "Five Stresses," 
he 's Constitution” adopted at the fifth session of the Fifth NPC is 
in extremely important historic document. It reflects the common will 
nd fundamental interest of the people and makes up the general regulations 
tour running the country well and for maintaining the state's stability in 
e new historic period. And, it is the fimdamental guiding principles of 
iction for the people of various nationalities throughout the country, all 
tate apparatus, and armed forces, various political parties, and mass 
rganizations and for various enterprises and establishments. Therefore, 
we should further do a good job in studying and publicizing the new 
onstitution and in successfully implementing it. 


ment of the new Constitution will certainly enable our country to 
ente # period in systematizing and legalizing socialist democracy. 
or to the provisions of the new Constitution, we must help the people 
O&K ,e their rights in managing the country. Efforts should be made 


actively carry out propaganda and education activities on legal systems 
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rimes. nougn we nave ored marked achievements in this struggle, some 


ioe till veed to be learly investigated. It is necessary to earnestly 
inalyze the current situation prevailing in the struggle and problems 
eme fF yj from the struggle, and to continuously strengthen leadership over 


tne strugyle -o aS to make practical success in it. 


irrving out the activicies of "five stresses,” "four beauties,” and "three 
irdent loves” { tratezvic work engaged in by the entire society to foster 
rrect thinking and i ilso a good measure for the masses in studying 
mmunism and conducting self-education. Achieving success in the activities 
"five stresses," "four beauties," and "three ardent loves" all depends 
man efforts. n conducting these activities, persistent devotion is 
mmendable. We should further upgrade the level of these activities this 
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ntinuous efforts should be made to control the “dirty environment,” 
. t| disorder” and "poor service quality" and to organize and wage the 
«tivities ot rendering fine quality service, maintaining fine social order 
ind Keeping the environment beautiful. Both urban and rural areas througiout 


r rovince nould remove all out-of-date habits and foster new social 
mrale. &ftorts should be made to carry out the activities of building 
iviiized villages, neighborhoods, plants, stores, schools, and "five g 
imilies. It is necessary to tully mobilize the masses to formulate or 
rove civility pledges, including regulations and rules for peasants, 
itt members, workers, students and personnel in charge of service and to 
reyular] nduct inspections and appraisals on the implementation of 
these pledges so as to commend the advanced units and individuals emerging 
this regard. We should encourage the practice of upholding unity and 
mutual assistance, paying attention to equality between males and females, 
respecting old folks, cherishing all children and keeping families harmonious. 
ace should also protect the legal rights and interests of women and children 
ind mbat the ill treatment of women and old folks. It is necessary to ® 
iraye the pe e to believe in science and to combat feudal and super- 
titious activit . Efforts should be made to strengthen cultural construc- 
irban an ral areas, to encourage healthy cultural activities and 
reation and t ymbat gambling and all vulgar recreational activities. 


st? 
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with the further development of the state's open policy toward foreign 
intries, the task of conducting foreign affairs has become heavier and 
‘© should better and more effectively carry out foreign affairs 
rk in line with the foreign affairs principles set forth by the central 


sildin,; ycialist modernization throughout the great motherland, our 


itriotic united front has bright prospects. During the new historic 
riod, the united front will remain as one of our magic weapons in building 
ina f 1 powerful socialist country. We should further upgrade our 


inderstanding about the importance, protracted nature, and extensiveness 
the united front for the new historic period. We should also earnestly 

, , , 6 tty. . : ‘ow 7 ~ a; : ? 

nt tne principle oO! .ONg-tern coexistence, mutCuai supervision 
ind "treating each other with all sincerity and sharing weal and wo> 
with various democratic parties and nonparty personages and bring into ful! 


t? 


iy the role of various democratic parties and nonparty personages in 


silding socialism and in the great cause of returning Taiwan to the mother- 
nd. fforts should be made to implement the policy on national affairs and 
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NINGXIA: 1952 ECONOMIC, SOCIAL DEVELOPMENT PLAN REPORT 


4X230355 Yinchuan NINCXIA RIBAO in Chinese 23 May 83 p 2 


ommunique on Results of Implementation of the 1952 Plan for Economic and 
{al Development in Ningxia Autonomous Region” published by Ningxia Hui 
Sutonomous Regional Statistical Bureau 18 May 1983] 


n 1952, with the ciose concern of the CPC Central Committee and the 
tate uncil, and under the direct leadership of the regional CPC committee 
and people s government, the people of all nationalities of our region further 
) iple of readjustment, restructuring, consolidation and 


implemented the princ 

spgracing, attached great importance to economic results, and achieved steady 

‘evelopment in the national economy of the whole region. Particularly after 
s 


, the situation in all fronts became more and more favor- 


able, production and construction speeded up, = prices remained basically 
table, and scandards of living were iuproved. In 1982, the total output value 
f ch ive major material production departments amounted to 3.08 billi 
san, increasing by 11.1 percent over the previous year, of which the total 
itput value of industry and agriculture (calculated from the constant price 
f 194 reached 2.19 billion yuan, increasing by 9.6 percent over the =e 
ear The national income was initially estimated to amount to 1.36 billion 
san, increasing by 7.8 percent over the previous year. 


1982, the party committees and governments at all levels earnestly 
inciples and policies of he CPC Central Committee and further 


erfected the svstem of produccion responsibilities with all-round contract 
as the principal form, which aroused chm initiative of the vast number of 
easants in production. ile attention was paid to the production of grain, 
diversified economy was carried out on a big scale. Although the sountainous 
reas suffered from serious calamity and agricultural production dropped by a 
margin, a bumper harvest was reaped in the Ningxia plain. As 4a result, 
the agricultural production of the whole region was still a year of good 
arvest 


regio 256 people's commumes, and 536 agricultural, 
_-_- 7 ~ ~~ - a = - ~ - = «9 - * | - an” aA 
restry, animal husbandry and fishery farms owned by the whcle people. Anc 


= 
29 





< se 4s vv c ic, # 4 stit té J )J-« 
t fie i j sd rai ition. ine sleivated area ; the whoie revion 
. t bo, 994, UU i, which 3,521,000 mu were irrigated land and paddy 
ne total it put 7 wriculture (reckoned according t the ixed price 
he mounted t 165.97 million yuan, increasing by 0.8 percent over the 
re 4 ear r tnis, tne output value ft agriculture (cultivation of « rops/) 
rea 4.3 million yuan, decreasing by 1./ percent compared with the previous 
| t st; ut value Tt I restry reached bb, ,249 »VUU yuan, in reasing by 0.81 
ercent ver the previous year; animal husbandry 95,762,000 yuan, increasing 
‘ recent; sideline occupation 75,922,000 yuan, increasing by 16.4 percent; 
iT er }36,000 yuan, increasing by 29.8 percent. Profound changes took 
: in the composition of agriculture, forestry, animal husbandry and fishery 
he pr rtion of agriculture (cultivation of crops) dropped from 74.2 per- 
ent the previous vear to /2.3/ percent; animal husbandry rose from 12.1 
: r to 12.5 percent; forestry rose from 5.03 percent to 5.12 percent; 
sideline ipation rose from 8.58 percent to 9.91 percent; and fishery rose 
rom ’ percent to 0.1 percent. 
he output of main agricultural products were as follows: 
1982 Increase over 
1981 (2%) 
) rain 2, 387.58 million jin -5.4 
which: Ningxia plains: 2,090,910,000 jin 9.6 
Mountainous areas: 296 million jin -51.9 
which: mmer grain crops: 1,276,8/70,000 jin 11.3 
Autumn grain crops: 1,111,010,000 jin -19.4 
il-bearing crops. 55,458,000 jin -26.5 
eect: 415.51 million jin 231.0 
Marked results were achieved in afforestation. An area of 316,000 mu of land 
wat ested in 1982, an increase of 17 percent over the previous year, of 
whi results in the shelter-forest project in Xiji County were parti- 
lar remarkable. In the drought year, 118,000 mu of land was afforested 
ind the survival rate was relatively high. 
the end of 1982, although the amount of pigs and sheep went down compared 
with the previous year, the rate of livestock slaughtered and meat supplied 
marke ‘ aaa reasec. 
rhe 


itput of main livestock products and the number of domestic animals were 





1982 Increase over 


1981 (2%) 

Output of pork, mutton and beef 14.7 
Of which: pork: 433.87 million jin 6.8 
mutton: 11,664,000 jin 46.1 

beef: 798,000 jin 14.7 

Milk: 10,026,000 jin 16.3 
Hogs slaughtered: 324,000 head 4.6 
twee in stock at year end: 481,000 head -7.1 
Sheep in stock at year end: 2,722,000 head -9 .6 
Large animals at year end: 638,000 head > 


Fishery production developed ina relatively large scale. The output of 
fresh fish reached 551.7 tons, a 30 percent increase over the previous year. 


Along with the implementation of the production responsibility system in 
rural areas, the enthusiasm of the peasants in purchasing medium and small 
size machines rose to an unprecedented high. By the end of 1982, a total of 
9,751 large and medium tractors were used for farming purposes, which de- 
creased by 0.5 percent over 1981. There were 20,726 walking tractors 3,019 
more or a 17 percent increase; 1,304 trucks used for farming purposes, 98 
more than the previous year; the total amount of agricultural machinery power 
was 1,253,000 horsepower, 7,000 more than 1981; the amount of agricultural 
chemical fertilizer spread reached 181,000 tons, a 8.8 percent over the 
previous year; and electricity consumed inrural areas amounted to 152.96 
million kwh, a 6.8 percent over 1981. 


ll. Industry 


The principle of readjustment, restructuring, consolidation and upgrading was 
implemented in industrial production in our region in 1982. The production 
plans were overfulfilled and progress was remarkable compared with the pre- 
vious year. Light industry steadily increased and heavy industry rose rela- 
tively fast. The output of most of the principal products exceeded the level 
of the preceding year. 


The whole region had a total number of 1,120 large, medium and small size 
enterprises owned by the whole people, tiie collective and so on. The total 
output of industry (calculated from the constant price of 1980) amounted to 
1,422,530,000 yuan, overfulfilling the annual plan by 9.4 percent and in- 
creasing by 15 percent over the previous year. Of this figure, the output 
value of light industry amounted to 421.4 million yuan, increasing by 10.9 
percent; and the output value of heavy industry amounted to 1,001,130,000 yuan, 
increasing by 16.8 percent over the previous year. The output value of various 
industrial enterprises of the economic type, except at the collective industry, 
were all overfulfilled. The total output value of industry owned by the whole 
people amounted to 1,248,860,000 yuan, overfulfilling the plan by 10.8 per- 
cent and increasing by 16.9 percent over the previous year; and the total 
output value of industry owned by the collective amounted to 170.21 million 
yuan, fulfilling 98.4 percent of the plan and increasing by 6.2 percent over 
the previous year. 
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he | reasin, rate o! the main industrial products were as ‘follows: 


1982 Annual quotas Increase over 
fulfilled (% 1981 ©. 

a1, 9,279,000 tons 101.3 -2.5 
Crude oil 503,000 tons 101.4 -3.j 
enerated power 2.1 billion kwh 107.7 14.9 
teel products 59,100 tons 131.3 29 .6 
Electrolytic aluminum 28,000 tons 100.0 25.2 
Cement 305,000 tons 98.3 28.1] 
Itres 162,000 tubes 101.3 90.6 
yvnthetic ammonia 75,000 tons 94.0 20.7 
Agricultural chemical 

fertilizer 54,000 tons 89.4 27.5 
Machine tools 1,371 Lives 6.5 
Yarn 3,600 tons 86.4 16.2 
Cloth 12.84 million meters 55.6 4.7 
Woolen blankets 200,800 115.6 25.1 
Knitting wool 1,384 tons 02.5 12.2 
sugar (calculated according 

to production year) 15,400 tons — 160. 
Leather goods 61,000 pieces 75.6 -7.4 
Cigarettes 23,000 cartons 100.4 -5.0 
Bicycles 684 [indinstinct } 
White spirit 2,707 tons 246.1 -11.9 
Washing machines 2,025 40.5 22/.1 


| 


In 1982, both production and income in industry increased. Its output value 
increased by 15 percent, and the income in the sale of products increased by 
20.9 percent. The economic results of industrial enterprises was improved 

to some extent and the labor efficiency of all the members in the industry 
owned by the whole people rose by 15 percent compared with the previous year. 
Of the enterprises of the whole region that annually consumed energy amounting 
to 50,000 tons standard coal, the consumption of energy in the output value of 
every 10,000 yuan went down by 3.02 tons compared with the previous vear. In 
the whole region, the profits gained by the independent accounting industrv 
increased by 19 percent; the tax derived from the sale of commodities increased 
by 18.2 percent; the profits handed over to the state by the industry owned 
by the whole people increased by 27.9 percent; the output value achieved in 
the fixed assets of every 100 yuan increased by 8.9 percent over the previous 
year; the turnover of fixed [word indistinct] funds was 43 days shortened 
compared with the previous year; and the comparable cost in industry dropped 
by 0.24 percent over the previous year. However, viewed from the e~tire 


situation, economic results were still relatively poor. Of the 66 main prod- 
ucts under examination, the quota of only 36 were fulfilled, which constituted 
4 percent of the total; of the quality of 37 main products, only 25 were 
tteadily improved, 67.6 percent of the total; and of the energy consumption 


tal. 


of WO products, only 2] were steadily cut down, /0 percent of the to 
In the local financial budget, the profits gained in industry decreased b 
f l 


45.7 percent; the amount of profits earned in the itput value of every 
yuan decreased by 1.13 yuan compared with the previous year; the amount of 
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In 1982, the reserves of commercial departments continued to increase. By 
the end of the year, the total amount of reserve reached 697 millionyuan, a 
[number indistinct] percent increase over the beginning of the year. 


The total value of retail sales in 1982 was 940 million yuan, overfulfilling 
the annual plan by 8 percent and a 12.4 percent increase over 198l. Of this, 
the volume of retail sales for inhabitants’ consumer goods was [words in- 
distinct], a 12.53 percent increase over 1981 and the means of farm produc- 
tion soid to rural areas was 132 million yuan, which increased by 11.9 per- 
cent. The volume of retail sales for the majority of the major consumer goods 
went up to 1982. The ircrease over 1981 for grain was 15.6 percent; for 
edible vegetable oil, 31.3 percent; for mutton, 16.5 percent; for cotton 
cloth, 2.2 percent; for knitted underwear, 10.2 percent; for sewing machines, 
76.9 percent; for bicycles, 8.9 percent, and for television sets, 31.2 per- 
cent. Retail sales of pork, fresh eggs and sugar were below 1981. However, 
if the retail sales of rural fairs are added, the consumption of pork and 
fresh eggs still topped the previous year. 


Trade in rural fairs in 1982 was brisk. The volume of business in the rural 
fairs throughout the region amounted *» 102 million yuan, a 31.7 percent in- 
crease over 1981. Of this, trade in grain, meat, eggs, and vegetables all 
increased by a big margin compared with the previous year. Grain increased 
by 16 percent; pork, 47.9 percent; mutton, 4.5 percent; fresh eggs, 23.1 per- 
cent and vegetables, 57.2 percent. 


Foreign trade developed to some extent in 1982. Total value of imports and 
exports was 83,126,000 yuan, an inc’ :ase of 11.1 percent over 1981. Of this, 
the total value of exports was 81.89 million yuan, an increase of 5.7 per- 
cent over the previous year. 


In 1982, there were both rise and fall in the price of major consumer goods in 
the markets of our region. By offsetting price fluctuations, the price index 
went up slightly. The total retail price index for social commodities of the 
whole region (including list price, negotiated price and market price) went 
up 2.5 percent over 1981. The price index in cities rose by 3 percent, in 
rural areas by 2.1 percent and in workers’ living expenses by 2.8 percent. 
Due to the rise of prices, the inhabitants in urban and rural areas through- 
out the region had to expend an average extra amount of 5.39 yuan per person 
a year or 0.45 yuan a month. The price of cigarettes, spirits, dried vege- 
tables, aquatic products, fresh fruit, furniture, Chinese medicine, and so 

on went up, whereas the price of chemical fiber cloth, household electric 
applicances, Western medicine, dried fruit, and otuer commodities went down. 


VI. Sicence, Technology, Education, Culture, Public Health and Physical Cul- 
ture 


The number of major research results in science and technology in the whole 
region came to 91 items in 1982, of which 65 were applied and disseminated 
inside and outside the region. Out of these scientific and technological 
research achievements, 6 came up to the advanced national standard. 
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In 1982, there were 5 institutions ofhigher learning with a total number of 
4,528 students in the whole region; 22 special secondary schools with 7,002 

students; 13 technical schools with 1,892 students; 444 ordinary schools with 
200,800 students; 4,519 primary schools with 552,900 pupils; and 101 kinder- 


gartens with 15,538 children. 


By the end of 1982, there were 1,441 cultural institutions, of which 1,184 
were film units and 25 arts units. Publication undertakings of the whole 

region developed considerably. An impression of 15.77 million copies and 

49.54 million sheets of paper were printed. 


There were 1,078 public health and medical institutions in the whole region 
by the end of 1981, and the total number of hospital beds reached 8,498, a 
3.7 percent increase. “e number of professional healtl workers totalled 
14,060, a 4.2 percent in. 2ase over 1981. 


There were new developments in the physical training throughout the region 

in 1982. There were 195 outstanding sportsmen and mass sports activities were 
extensive. A total of 44,400 sportsmen attended the 197 sports meets held by 
the physical training organizations at various levels. Our players broke 

the national record in the shooting event and won 4 gold medals in the adult 
group of the national cycle racing contest. 


VII. People's Livelihood 


The e's living standard in both cities and countryside continuously im- 
prove:. .n 1982. A sample survey of workers and staff in cities showed an 
average monthly income per capita of 39.9 yuan which could be used for living 
expenses, a 6.6 percent increase over the previous year. The average annual 
net income per capita of peasants amounted to 232.6 yuan, a 13 percent in- 
crease over 1981, of which the average income of peasants in the Ningxia 
plains was 346 yuan, a 29.8 percent increase; and the average income of peas- 
ants in mountainous areas was 121 yuan, a decrease of 17.5 percent over 1981. 
Although prices went up slightly, the standard of living of the majority of 
urban and rural people was improved to some extent. 


In 1982, a total of 20,931 people were gi.en jobs, including young people wait- 
ing for jobs incities and towns, and other categories of people. By the end 

of the year, the number of workers and staff members in state-run and urban 
colle tive units came to 501,500, a 3.1 percent increase over the previous 
year. Of these, 435,200 were in state-run establishments, a 2.8 percent in- 
crease; and 66,300 were in collective establishments in cities and towns, a 

5.7 percent increase. Thanks to the opening of all avenues of employment, 

the number of individual laborers in cities and towns reached 2,904 people, 

a 21.7 percent increase over 1981. 


In 1982, the annual wages of workers and staff membe~s in the region totalled 
441 million yuan, a rise of 5.9 percent over 1981. The total for state- 
employed workers was 399 million yuan, 4.7 percent more, and for collectively 
employed workers in cities and towns, 42.81 million yuan, an increase of 

7.6 percent. 
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The total amount of savings deposits in the urban and rural areas was 326 
million yuan, or 42.9 percent more than the previous year. The average sav- 
ings per person was 82.96 yuan. Of these, urban savings amounted to 225 mil- 
lion yuan, an average of 255.5 yuan per person, and rural savings 101 million 
yuan, an average of 33.18 yuan per person. The total amount of bank savings 
and the amount of 120 million yuan cash in the hands of urban and rural peo- 
ple constituted an unused purchasing power of 400 million yuan, which must be 
appropriately utilized. 


By the end of 1982, housing projects completed with state capital construction 
and technical transformation funds totalled 701,000 square meters. Houses 
built by the collective establishments in cities and towns were 302,000 square 
meters; new houses built by individuals in cities and towns were 499,000 

Square meters; and the houses built by peasants were 1,993,000 square meters. 


The housing conditions of inhabitants incities and towns were further improved. 


Thanks to the improvement of the standard of living of urban and rural peo- 
ple, the amount of durable goods consumed increased by a big margin. Accord- 
ing to a sample survey, the possession of these durable goods among every 100 
households in cities and countryside were as follows: 


Inhabitants in cities 1982 Increase over 
and towns 1981 (%) 
Bicycles 157.5 5.6 

Sewing machines 67.5 9.4 

Radios 86.7 16.8 
Watches 250.0 10.3 
Televisions ec ee 31.1 

Large furniture 307.6 24.7 


Inhabitants in rural areas 


Bicycles 107.7 23.8 
Sewing machines 48.7 cy 
Radios 60.2 36.8 
Watches 95.2 43.3 
Televisions 5.4 391.0 
Large furniture 219.4 1.4 


VIII. Population 


The population of the whole region by the end of 1982 was 3,930,404, which was 
96,633 more or increased by 2.5 percent over the previous year. Of this, 
1,247,375 were of Hui nationality, 31.74 percent of the total population; 
2,675,620 were of Han nationality, 68.07 percent of the total population; and 
7,409 were of other minor nationalities, 0.19 percent of the total population. 


A sample survey of 2 cities, 4 counties, 29 communes, brigades, subdistrict of- 
fices showed that the natural growth rate of population in 1982 was 23.05 percent. 


CSO: 4006/613 








AGGREGATE ECONOMIC DATA 


SICHUAN PROVINCE 1982 ECONOMIC, SOCIAL FIGURES 
HK210911 Chengdu SICHUAN RIBAO in Chinese 4 Jun 83 p 3 


["Bulletin of Sichuan Provincial Statistics Bureau on Implementation of Pro- 
vince’s 1982 Plan for the National Economy and Social Development--issued on 
31 May 1982"] 


[Text] During 1982 the national economy and social affairs in our province 
saw continued stable and healthy development, with production inboth industry 
and agriculture increasing fast. Financial revenue outweighed expenditure and 
there was even a slight surplus. Markets in both urban and rural areas flour- 
ished and the people's living standards continued to rise, with new develop- 
ments in the construction of a spiritual civilization and a continued turn for 
the better in social order and the social atmosphere. Total industrial and 
agricultural production value for the whole year, calculated on the basis of 
fixed prices in 1980 stood at 53.47 billion yuan, an increase of 9.8 percent 
over the previous year. Preliminary calculations of the national revenue 
stood at 31.35 billion yuan, and, calcuated on the basis of fixed prices, 
showed an increase of 8.5 percent over the previous year. These are the 
results of the common hard work of all the peoples of all nationalities in 

our province, who, under the guidance of the provincial party committee and 
the provincial people's government, have continued to implement the principles 
of radjustment, restructuring, reorganization and upgrading in the national 
economy. 


There are still some problems that are to be found within the development of 
our province's national economy and the main ones are the shortcomings in 
economic results, insufficient control of the scale of construction, and 
contradictions in the demands of energy, transportation, and production con- 
struction. In addition, some industrial products are low in quality and over- 
priced and others are unmarketable while circulation channels are not suf- 
ficiently smooth and unimpeded. In some rural areas there is still wanton 
denudation of forests and unplanned cultivation of the land. 


The situation concerning the implementation of plans for the national economy 
and social development in Sichuan Province during the last year was as follows. 
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1. Agriculture. 


During 1982, all rural areas in the province continued to implement and perfect 
the system of production responsibility with payment linked to output. The 
production enthusiasm of the masses was further mobilized and there were 

great harvests in agricultural production. Total agricultural production 
value, calculated on the basis of fixed 1980 prices stood at 23.32 billion 
yuan, a rise of 10.3 percent over the previous year. A breakdown shows that 
agricultural production value stood at 15.188 billion yuan, 11.7 percent up 
over the previous year; forestry production value stood at 1.089 billion yuan, 
an increase of 11.6 percent over the previous year; animal husbandry production 
value stood at 4.817 billion yuan, a rise of 6.5 percent over the previous 
year; production value of agricultural by-products stood at 2.143 billion 

yuan, an increase of 8.5 percent over the previous year; fisher production 
value stood at 830 million yuan, an increase of 22.1 percent over the previous 
year. On the basis of 5 years of consecutive increase, grain production reached 
a total of 74.69 billion jin, an increase of 5.38 billion jin over last year, 
or a 7.8 percent increase. There was continued readjustment to the general 
situation concerning grain and economic crops and, with the exception of de- 
creased production of cotton, jute, and bluish dogbane because of planned re- 
ductions in cultivation area, production output of economic crops such as 
oilcrops, sugarcane, tobacco, tea leaves and silkworms exceeded all previous 
production levels. 


Production figures for major agricultural products: 


1982 Increase over 
1981 (%) 
Grain 74.69 billion jin 7.8 
Prop of paddy 35.41 billion jin 8.0 
Prop of wheat 12.72 billion jin ye | 
Cotton 1.645 million dan -5.1 
Oilcrops 27.127 million dan 39.1 
Prop of rapeseed 23.541 million dan 41.3 
Prop of peanut 3.251 million dan 32.6 
Sugar cane 43.378 million dan 26.9 
Hemp 2.459 million dan -7.6 
Prop of jute & bluish 2.141 million dan -10.1 
Tobacco 3.245 million daz 83.0 
Prop flue-cured tobacco 0.933 million dan 79.8 
Tea 0.745 million dan 13.2 
Silkworms 1.987 million dan 10.3 
Fruit 8.453 million dan 11.4 


In 1982, there was a total of 3.374 million m of forested land throughout the 
province, 142,000 mu of seedling growing land, 6.266 million mu of sapling 
growing area, and 308,000 mu of slash renovation land. Main forestry products 
such as palm pieces, raw lacquer, gallnut, walnut, dried bamboo shoots and so 
on, showed production output increase over the previous year. 
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Output of major animal and aquatic products and numbers of draft animals: 


1982 Increase over 
1981 (%) 
Fattening pig 33.756 million head 
Total output of 
pork and beef 3.949 billion jin 4.4 
Prop. of pigs 3.805 billion jin 4.6 
Milk 0.322 billion jin 13.1 
Sheep wool 5.087 million jin -3.7 
End of year No of pigs 51.900 million head J.2 
End of year No of draft animals 9.571 million head -0.3 
Prop. of cattle 9.178 million head -0.5 
End of year No of sheep 10.026 million head -5.] 
Prop. of goat 6.446 million head -5.4 
Prop. of sheep 3.580 million head -6.3 
Aquatic products 1.362 million dan 21.6 


Of the total amount of agricultural machinery in the province at the end of 
the year, there were 23,400 large and medium-sized tractors, the same number 
as in the previous year. There were 109,800 small and hand tractors, an in- 
crease of 3.6 percent over the previous year. Total numbers of irrigation 
motors ad-ed up to 3.878 million horse power, an increase of 1 percent over 
the previous year. Total electricity used throughout the province's rural 
areas amounted to 1.7 billion watts, an increase of 4.9 percent over the pre- 
vious year. Total amounts of chemical fertilizers used came to 1.185 million 
tons, equal to the amounts used during the preceding year. 


At the end of 1982, there was a total of 12,385 large, medium, and small- 
scale reservoirs throughout the province, holding a total of 8.686 billion 
cubic meters of water. The total area of effectively irrigated land, achieved 
by all kinds of irrigation methods, increased by 110,000 m over the preced- 
ing year, while the generating capacity of small-scale commune-run electric 
power stations increased by 1.7 percent over the preceding year. 


During the last year, the hydrology and meteorological departments continued 
to make contributions for agricultural and industrial production in their 
services. They made timely predictions of all kinds of weather which would 
bring natural disasters, and the accuracy of their predictions increased. 


2. Industry 


In 1982, there were considerable successes in industrial production. Total 
production value for the whole province throughout 1982, calculated on the 
basis of 1980 fixed prices, stood at 30.14 billion yuan, an increase of 9.5 
percent over the preceding year. Around 100 major industrial products were 
entered into the plans and of these around 81 of them completed and exceeded 
their targets and these included yarn, cloth, edible sugar, raw salt, 
manufactured paper and cardboard, sewing machines, televisions, raw coal, 
natural gas, electric energy production, steel, steel products, pig iron. 
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sulphuric acid, sodium carbonate, caustic soda, chemical fertilizers, pharma- 
ceuticals, and cement. Those products which did not reach their targets, 
included lumber, plate glass, man-made fibers, leather, radios, refined 
aluminum consumer products--in all some 19 products. 


Light industrial production throughout the provincecontinued to develop and the 
variety of weaving and textile products continued to increase while the qual- 
ity also improved. Light industrial production value for the whole province 

in 1982 stood at 14.97 billion yuan, an increase of 5.8 percent over the pre- 
vious year. When comparing the output of 53 major texile and light industrial 
products with output during the previous year, we see that output increased 

in 37 of them and decreased in 16 products, including man-made cloth and radios. 


Output of major textile and light industrial products: 


1982 Increase over 
1981 (2%) 
Yarn 136,000 tons 7.9 
Cloth 724.95 million meters 9.0 


Prop. of man-made and 
blended cloth 
Man-made fibers 
Wool fabric 
Silk 
Silk woven products 
Manufactured paper and 


303.31 million meters 
21.493 tons 

2.11 million meters 
10.106 tons 

44.73 million meters 
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cardboard 421,000 tons 8.6 
Leather 3.648 million pieces -9.1 
Raw salt 1,337 million tons 1.5 
Sugar 154,000 tons 4.1 
Cigarettes 726,000 boxes 8.7 
Drinking alcohol 469,000 tons 3.8 
Canned goods 79.271 tons 13.2 
Coupound detergents 24,810 tons 15.6 
Bicycles 321,000 pieces 141.4 
Sewing machines 253,000 pieces 55.2 
Wat ches 884,000 pieces 10.9 
TV's 279,000 pieces 11.2 
Radios 328,000 pieces -65.3 


In heavy industry throughout the province there were continued readjustments 
to product make-up, with an expansion of service spheres and, in view of the 
expansion of the scale of investments in fixed assets and increases in the 
demand for means of production in the rural areas, there was a fast restora- 
tion and development of production. Production value of heavy industry 
throughout the province stood at 15.17 billion yuan, an increase of 13.4 per- 
cent over the previous year, and within this total the machine industry in- 
creased by 17.1 percent, the building industry increased by 15.1 percent, the 
metallurgy industry by 15 percent, and the chemical industry by 9.3 percent 
while the war industry continued to implement its pdélicy of integrating civi- 
lian and military, paying attention to giving full rein to the production 
capacity of the national defence industry, and allowing optimum use of present 
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chnology, thus making great achievements in the production of civilian 
products and causing the production value of civilian products to increase by 
18.3 percent. Of 47 major heavy industrial products throughout the province, 
32 products saw increases over the previous year. 


Output of major heavy industrial products: 


1982 Increase over 
1981 (%) 

Raw coal 41.113 million tons 4.4 
Natural gas 5.25 billion m3 -9.2 
Electric energy production 17.25 billion kwh oe | 
Steel 3.376 million tons 11.6 
Steel products 2.380 million tons 8.2 

Prop. of end products 

in steel 2.052 million tons 14.4 
Pig iron 2.853 million tons 5.8 
Lumber 3.459 million m3 0.5 
Cement 6.409 million tons 25.5 
Plate glass 216,000 standard cases -6.5 
Agricultural fertilizers 1.282 million tons same 

Prop. of nitrogen 

fertilizers 1.023 million tons 0.2 
Pharmaceuticals 14,807 tons -10.2 
Sulphuric acid 646,000 tons 0.9 
Caustic soda 130,000 tons 11.1 
Sodium carbonate 121,000 tons 19.8 
Electric generating equipment 164,000 kilowatts -56.6 
Internal combustion engines 

‘quantity of products) 1.163 million hp 27.9 
Tractors 203 pieces 125.6 
Hand tractors 7,300 pieces -6.6 


In the last year there have been new developments in energy production and 
energy conservation work. In terms of standard coal, energy production stood 
at 39.463 million tons, an increase of 2.2 percent over the preceding year 
while there was a drop of 5.4 percent in energy consumption for every ten 
thousand yuan of industrial production value. However, energy production is 
still not sufficient for the needs of production. 


During 1982, there were preliminary improvements in the economic results 

of industrial enterprises in the province. Labor productivity in industrial 
enterprises under ownership by all the people stood at 8,607 yuan, an increase 
of 4.7 percent over the previous year. Real profits and protits handed over 
to the state also increased over the previous year by 4.2 percent and 1.8 
percent respectively. Turnover of circulating funds also speeded up and 
similar increases were achieved between sales income and industrial, produc- 
tion value. There was also a definite improvenent in product quality. The 
national gold quality award prizes were won by 3 products during 1982, while 
14 products won silver quality awards and 191 products won provincial quality 
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awards. Quality standards for 100 major products saw stable increase rates 

of up to 88 percent. However, some important targets for economic results 
were not successfully completed and the profits tax rate for every .0,000 

yuan of industrial productfonvalue dropped by 0.9 percent in industrial enter- 
prises under ownership of all the people. The production costs of comparable 
products increased by 0.6 percent, with the consumption standards of many of 
the major raw materials and fuels needed to make many products rising. Some 
common consumer products have become overstocked due to weak competitiveness. 


3. Investments in Fixed Assets 


During 1982, investments in fixed assets in units under the ownership of all 
the people totalled 4.411 billion yuan, with completed investments in units 
under collective ownership in urban and rufal areas tctalling 0.574 billion 
yuan, and investments by private individuals in housing corstruction in both 
urban and rural areas totalling 0.77 billion yuan. 


As far as investments in fixed assets in units under ownership by all the 
people were concerned, capital construction investments totalled 2.527 billion 
yuan, an increase of 30.3 percent over the preceding year. Of this amount, 
state budget investments totalled 1.025 billion yuan, an increase of 14.1 per- 
cent over the preceding year. Domestic loans and overseas investments totalled 
0.214 billion yuan, an increase of 19.5 percent over the year before. Self- 
raised and other investments totalled 1.288 billion yuan, an increase of 

48.9 percent over the preceding year. 


As far as investments in capital construction in units under ownership by all 
the people were concerned, constructive investments totalled i.147 billion 
yuan, an increase of 20.1 percent over the preceding year, with the proportion 
of total investments that it represented dropping from 49.2 percent to 45.4 
percent. Non-productive investments totalled 1.38 billion yuan, an increase 
of 40.1 percent over the preceding year, with the proportion of total invest- 
ments that it represented rising from 50.8 percent to 54.6 percent. Of this 
amount, building construction represented 0.933 biliion yuan, an increase 

of 39.9 percent over the previous year. The proportion that it represented 
of total investments rose from 34.4 percent in the previous year to 36.9 per- 
cent in 1982. 


Capital construction investments during 1982 produced the following increases 
in production capacity (including investments in renovation and reform mea- 
sures): coal exploitation--944,000 tons; electrical generating capacity-- 
43,900 kw; sulphuric acid--25,000 tons; lumber--20,000 cubic meters; cement-- 
142,000 tons; machine manufactured sugar--5,000 tons; machine manufactured 
paper--4,500 tons; newly constructed roadways--255 kilometers; reservoir 
capacity--38.25 million cubic meters; student places--156,000; hospital beds-- 
2,488. However, because the scale of investments has increased too quickly, 
there has been a drop in the results of investments. Increases in fixed 
assets over the year totalled 2.117 billion yuan, an increase of 4.1 percent 
over the preceding year. The housing completion rate stood at only 50.6 per- 
cent, a drop fo 3.7 percent over 1981. The three large and medium-scale 
projects that the state demanded be completed did not achieve their imple- 
mentation plans. Decentralized use of funds meant that the proportion of in- 
vestments in some major sectors dropped. 
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93. there were curther achievements made in transformational and reform 
work carried out on existing enterprises. Investments in renovation and re- 
form measures for work units under the ocwmershis of all the seosle toralled 

-384 Dillion yuan, an increase of 36.5 percent over 1981; 19.6 percent of 
this was used to increase enerzy production, while 12 percent went to increas- 
ing production of common consumer products, 11.3 percent was used te increase 
product varieties and product quality and 6.2 percent went to economizing 

m energy and cutting down on raw materials. Through renewal anc transfor- 

stments increased fixzec assets to 1.328 billion vuan, an 


the exploita- 
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In 1982, there were 39 new mining production areas developed for 

minerals. Some of the most important minerals were coal, 

» zinc, nickel, and so on. Reserves of these and some chenic 

ding materials and some non-metal ainerals inc the preceding 
‘ _ , 


rom reserves increased 200 million tons and coal reserves 





4. Communications and Post and Telecommmications 


Throughout the prov ice there was an increase in the amount 
sengers transported. During 
pping rhe a 
r en 


of goods and pas- 
» the ¢ ined means of transportation and 
6 billion ton kilometers of goods, an 
l tal, = railways circulated 

C 4.3 percent over 1981, while 
rculated 2.64 billion ton kil ters of goods, an ia- 
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18.28 billion ton ki eters, 2 in 
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roads and highways c 

rease of 12.8 percent over the previous vear, and the waterways circulated 
4.62 billion ton kilometers of goods, an increase of 55.6 percent over the 
preceding vear, and air transportation accounted for 10 aillion ton kilometers 
of goods, an increase over the previous year of 11.1 percent. 


During 1982, the various means of shipping and transportation circulated a 
total of 16.21 passenger kilometers, an increase uf 11.9 percent over 1981. Of 
this total, the railways accounted for 6.68 billion passenger kilometers, an 
increase of 6.4 percent over 1981, the roads and highways accounted for 

7.89 billion passenger kilometers, and increase of 15.4 percent over 1981, 

the waterways accounted for 1.31 billion passenger kilometers an increase of 
24.8 percent of 1981 and the airways made up 0.33 billion passenger kilometers, 


an increase of 6.5 percent over 1981. 


By the end of 1982, the total length of railway under administration within 
the province came to 2,638 kilometers, while the total length of inland water- 
ways came to 5,767 kilometers, and the total length of roads and highways 

came to 83,542 kilometers. Throughout the province 90.5 percent of all com- 


munes are now connected to through roads. 


At present, commumications and tramsportation still represent a weak link in 
the province's national economic chain and this is particularly true in 
terms ofthe short es in railway transportation and transportation out of 
Sichuan itself. 
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n 1982, telecommunication services in the province totalled 110.43 million 
yuan, an increase of 3.1 percent over 1981. Of this total, there was a drop 
in letters of 0.6 percent and an increase of 6.2 percent in the numbers of 
newspaper and magazine deliveries, while cables and telegrams increased by 
3.4 percent, and long-distance telephone calls increased by 5.2 percent. The 
quality of telecommunication services also improved. 


>. Commerce, Foreizn Trade, Tourism 


As industrial and agricultural production developed, and the supply of goods 
increased, so during i982 the total figures from sales of commercial products 
produced uncer the system of ownership of all the people also increased to 
14.935 billion yuan, and increase of 7.7 percent over 1981. Of this toral, 
agricultural by-product sales income increased to 7.025 billion vuan, an 
increase of 15.7 percent over 1981, and sales income for industrial products 
reached 7.832 billion yuan, an increase of 1.4 percent over 1981. In most 
cases, there were increases in the purchasing of major indusirial and agricul- 
tural products. Thus grain purchases increased by 14.5 percent, edible oil 
purchases increased by 39.4 percent, pork purchases increased by 1.4 percent, 
fresh egg sales increased by 68.5 percent, sewing machine sales increased by 
63 percent, bicycle sales increased by 236.9 percent and watch sales increased 
by 72.3 percent. 


In 1982 product supplies to town and country markets continued to increase 

in abundance ani total retail sales of social commodities for the whole year 
“ame to 17.544 billion yuan, an increased of 6 percent over 1981. After de- 
ducting factors which change retail prices, the real increase was 3.6 per- 
‘ent. Within this total, retail sales of local consumer products stood at 
13.824 billion yuan, an increase of 6.1 percent over 1981. Retail sales of 
agricultural means of production stood at 2.41 billion yuan, an increase of 
3.5 percent over 1981. The supply of most major products included within the 
retail sales of consumer items also increased. 


Total social retailing of major consumer items: 


1982 Increase over 
1981 (%) 
Edible vegetable oils 386.01 million jin 45.8 
Pork 1.641 billion jin 0.1 
Fresh eggs 145.72 million jin 47.6 
Cigarettes 1.38 million boxes 2.0 
Alcohol 366,000 tons 4.3 
Sugar 284,000 tons 12.7 
Cloth 715.74 million meters -11.4 
Nylon 13.83 million meters 2.6 
leather shoes 11.43 million pairs Dol 
Sewing machines 413,000 machines 7 tn Pe 
Bicycles 567,000 bikes 6.2 
Watches 2.343 million watches 21.3 
Televisions 373,000 machines y 
Radios 1.63 million machines Lae 
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y theend of 1982, total commodity storage of commercial products under the 
system of ownership by all the people had increased by 5.5 percent. 


During 1982, the commercial network throughout both urban and rural areas in 
the province expanded. There was considerable development in collective and 
individual commerce. By the end of the year the commercial, catering indus- 
trial and service industrial network had reached 333,000 establishment, an 
increase of 42,000 over 1981. Within this total, the network under ownership 
by all the people increased by 0.8 percent, while collective and private net- 
works increased 11.1 percent and 31 percent respectively. Out of the total 
retail gales of social commodities, retail sales in units under ownership of 
all the people increased 3.6 percent, retail sales in units under collective 
ownership increased 8 percent and retail sales in units under individual 
ownership increased by 96.7 percent. Total transactions in rural country 
tair trade and urban agricultural markets increased 14.7 percent and 9.5 per- 
cent respectively over 1981. 


There was further development in foreign trade in 1982 and total export sales 
from the province came to 1.109 billion yuan, an increase of 18.2 percent over 
1981. Taking a look at major export products, grain and oil food product 
exports increased by 35 percent over 1981, textile product exports increased 
by 41.1 percent over the preceding year, chemical and pharmaceutical product 
exports increased by 27.9 percent over 1981, and machinery and mechanical 
equipment exports increased by 10.4 percent over 1981. There was further de- 
velopment of self-managed export businesses and direct export sales for the 
whole year amounted to US$92.25 million, an increase of 22.4 percent over 1981. 


The overall level of the purchasing price index for agricultural by-products 
throughout the province increased by 4.7 percent due to increases in the 
preportions of surplus product prices and negotiated price buying. The gen- 
eral price index for retail sales increased by 2.3 percent over 1981. Prices 
of retail brands produced in state-run commerce increased by 1.2 percent, 
while prices of products sold at negotiated prices increased by 1.9 perecent 
and prices at country fair trade increased by 3.9 percent. There were changes 
in the retail price index of consumer products, such as a 2.8 percent increase 
in food products, a 1.2 percent increase in pharmaceuticals, a 2.1 percent 
drop in clothing items and a 1.8 percent drop in day to day products. 


During 1982 a total of 49,600 foreigners, Overseas Chinese and Macao and Hong 
Kong compatriots visited our province for tourism, inspections, family visits 
and friendship visits or for trade, sports, scientific and cultural exchange 
reasons. This was an increase of 45.8 percent over 1981. 


6. Science and Technology, Education and Culture 


During 1982, arduous work in science and technology meant that a total of 677 
scientific research projects produced results, an increase of 33.8 percent 
over 1981. Of these, 312 won provircial scientific results wards, an in- 
crease of 44.4 percent over 1981. At the same time, the province also awarded 
10 projects with propagation and application awards. With the organization 
and mobilization of all levels of the scientific and technological sector, 
great achievements were made in technological and scientific exchange, 
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propagation, training and information dissemination work and this was parti- 
cularly evident in terms of developing technological contracts and diversified 
management and exploiting human potential in the rural areas. There was 

also development in social scientific research work. 


During 1982, institutes of higher learning throughout the province enrolled 
20,700 students, an increase of 4,000 students over 1381. Middle schools 
enrolled 1,399,500 students, au increase of 45,200 students over 1981 while 
primary schools enrolled 3,247,900 students, an increase of 69,500 children 
over 1981. As readjustments are made to education, and reforms are carried 
out in the structure of education, the numbers of adults in higher education, 
the numbers cf students in agricultural or vocational middle schools, and 

the number of adults in secondary education have all increased. The total 
numbers of people in other educational establishments have dropped. In 1982, 
the number of students in ordinary institutes of higher learning totaled 
75,200, a drop of 11,700 over 1981. The reason for this drop was that the 
undergraduate classes of 1978 and the specialized classes of 1979 all grad- 
uated in 1°32. Secondary specialized schools had a total of 87,400 students, 
a drop of 18,400 students from 1981. Ordinary secondary schools had a total 
of 3,701,300 students, a drop of 304,800 students from 1981. Primary schools 
had a total of 15,426,700 children, a drop of 201,100 children f.om 1981. 
Agricultural and vocational secondary schools had a total of 30,610 students, 
an increase of 18,200 students over 1931. Adult higher education (including 
television university courses while still working) totaled 38,400 students, 
an increase of 3,700 students over 1981. Adult secondary education, (includ- 
ing industrial and agricultural secondary technological schools and s»vare- 
time school while still working) t-taled 1,420,700 scudents. 


In 1982, all kinds of cultural undertakings jin the province also developed. 

A great variety of works in the cultural, theatrical, film, television, 
radio, folk art, music and dance areas were all well received by the public. 
Throughout the year the province produced a total of 8 films for entertain- 
ment, 13 television dramas, 26 radio dramas, ind distributed 154 new films. 
By the end of 1982 there were a total of 10,182 film screening units through- 
out the province, 223 performing troupes, 222 cultural centers, 4,858 cul- 
tural stations, 99 public libraries, and 16 museums. Throughout the province 
there was a total of 4 radio stations, 19 radio transmission stations and 
relay stations, 2 television center stations and 11 television transmission 
stations and relay stations of above 1,000 watts. In 1982, regional news- 
paper publication reached 602 million copies, and a total of 55.34 million 
periodicals were published as well as 417 million books. 


7. Hygiene and Physical Education 


By the end of 1982 there were 181,700 hospital beds throughout the province, 
of which there were 95,600 hospital beds at or above county level, an increase 
of 3,300 beds over 1981. Throughout the province there was a total of 273,700 
hygiene technology personnel in 1982, an increase of 14,700 personnel over 
1981. Of this total, Chinese medicinal doctors numbered 30,900, an increase 
of 4,800 over 1981. Western medicinal doctors totalled 78,300,am increase 

of 6,800 over 1981. Nurses made up 43,300, an increase of 3,700. Of the 
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medals and 7 bronze mecais in major international sports competitions. There 

have been improvements in the standards o: skil. {n most sports events in the 
province and during the year orlc records were smashed, 9 national record 

were smashed, and 118 provincial records were brozen. During 1982 there was 
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8. The People’s Livelihood 
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and income in 1,560 working househo 


the average per capita cash in : r the whole year 
stood at 484.2 yuan (after deducting expenditure for supporting others and 
gifts, the per capita average income for living costs stood at 440.9 yuan). 
This is an increase of 7.7 percent over 1981. After deducting the effect of 
price increases in living costs, the actual average per capita income has 


increased 5.3 percent. 


Urban employment figures have continued to rise. The total number of young 
people in urban areas awaiting jobs who were aren in employment, as well 
as others placed, and those university and secondar 
under state unified planning, totaled 425,06 aé of 


chool graduates allocated 
se, those placed in 
employment in urban areas totaled 129,000. Buy the end of 1982 there was a 
total work force of 7.703 —_s on in the province, om increase of 25.8 percent 
over 1981. Of this total, 5.96/ million were employed in work units under 
ownership of all the ne an increase of 20.3 percent over 1961 
1.733 million were employed in urban collectively-owned work units, an in- 
crease of 5.5 percent over last year. By the end of the year there was a 
total of 130,000 individual workers in the urban areas, an increase of 30,000 
over 1981. 
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In 1982, total wages throughout the province amounted 
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bonus and piece rate bonus wages, an increase of 9.8 percent over 1981. A 
breakdown of the total amount of wages in the province for 1982 shows that 
4.666 billion yuan in wages went to work units under ownership by all the 
people, an increase of 5.3 percent over 19381, and 1.077 billion yuan in wages 
went to collectively-owned wor. units in the urban areas, an increase of 

6.2 percent over 1981. Although there has been an increase in the number 

of new workers in the province, readjustments in wages in education, hygiene 
and [word indistinct] sectors have meant that the average worker's wage has 
still increased. The annual average worker's wage in the province in 1982 
stood at 761 yuan, an increase of 1.7 percent over 1981. Of this total, 
average annual worker's wages in work units under the ownership of all the 
people stood at 798 yuan, an increase of 1.3 percent and the annual average 
worker's wage in work units collectively-owned in the urban areas stood at 
633 yuan, an increase of 3.3 percent over 1981. 


As incomes in both rural and urban areas increase, so the consumer standards 
of workers and peasants have risen too, while savings have also increased. 
By the end of 1982 savings deposit surpluses in both rural and urban areas 
stood at 3.63 billion yuan, an increase of 28.7 percent over 1981. Of this 
tital, savings surpluses in urban areas increased by 2.76 billion yuan, while 
rural savings surpluses increased 31.3 percent over 1981. At the same time 
the number of households using top and medium quality durable consumer prod- 
ucts also increased. According to typical investigations, by the end of the 
year every 100 worker households possessed 48 bicycles, 55 sewing machines, 
228 watches, 57 televisions, and 77 radios. Every 100 peasant households 
possessed 13.5 bicycles, 7.4 sewing machines, 46.2 watches, 0.7 televisions 
and 28.4 radios. 


Housing conditions in both rural and urban areas have continued to improve. 
There has also been development in social welfare work. In 1982, a total of 
8.65 million cubic meters of new housing was constructed for collectively- 
owned urban work units and work units under ownership by all the people. A 
total of 38.55 million cubic meters of housing was built by private individuals 
in both rural and urban areas. At present, the problems which still continue 
to exist within the people's livelhood are: crowded housing for some workers; 
some rise in prices in country fair trade which has affected the livelihood of 
those living in the urban areas; a small number of low-income households 

are still experiencing difficulties. 


9. The Economy and Culture in National Minority Regions 


In 1982, there were new developments in the economies and social undertakings 
in the national minority regions of our province. 


In 1982, production in agriculture and animal husbandry in national minority 
regions was extremely good, with total agricultural production value for 1982 
reaching 1.218 billion yuan, an increase of 9.8 percent over 1981. Grain 
production reached 4.45 billion jin, an increase of 8.4 percent over 1981. 
Production of economic crops such as oils, sugarcane and tobacco also saw 
large increases. The total production of major animal husbandry products such 
as pork, beef, and mutton stood at 1°: million jin, an increase of 12.8 
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percent over the previous year. Of this total, production of beef and mutton 
stood at 56.43 million jin, an increase of 3.7 percent over 1981. Milk 
production stood at 230 million jin, an increase of 16.3 percent over 1981, 
while wool production stood at 4.991 million jin, an increase of 4 percent 
over 1981. By the end of the year total head of livestock stood at 4.656 mil- 
lion head, an increase of 1.9 over 1981. Live pig numbers stood at 2.538 
million head, an increase of 10.3 percent over 1981, while total numbers 

of sheep stood at 6.615 million head, a decrease of 3.5 percent, due to heavy 
losses during the winter months. 


In 1982 with continued readjustment to lumber production and reductions in 
the proportion of tree felling, industrial production in national minority 
regions rose. Total industrial production value for the whole year stood at 
672 million yuan, an increase of 3.2 percent. Of this total, light industrial 
production value increased 5.2 percent and heavy industrial production value 
increased 2.3 per-ent. Apart from a small number of products such as lumber, 
cotton cloth and s. -n, production output of most major industrial products 
such as sugar, edible oils, milk products, leather, paper, raw coal, gener- 
ated electricity, fertilizers, cement and so on, increased over 1981. This 
is especially true of national minority native products, the production value 
of which doubled over 1981. 


In 1982, the scale of investments in fixed assets in national minority regions 
expanded and capital construction investments in work units under ownership 

by all the people at prefecture and county level stood at 127 million yuan, 

an increase of 49.4 percent over 1981. 


In 1982, commodity circulation in national minority regions became more lively 
and the total retailing of social commodities for the whole year stood at 

760 million yuan, an increase of 5.8 percent over 1981. Of this total, re- 
tail figures for consumer products stood at 691 million yuan, an increase of 
6.3 percent over the previous year. Sales of major day to day consumer prod- 
ucts and durable consumer items increased over the previous year. Commercial 
retail networks and personnel in the three autonomous prefectures and two 
counties increased by 3.5 percent and 6.1 percent respectively. 


On the basis of production development, worker and peasant incomes in national 
minority areas have continued to rise. On the basis of investigations into 

the incomes of 190 peasant households in Xixhang, Zhaojue, Jinchuan and 
Kangding counties, the average per capita net income for 1982 was 266.2 yuan, 
an increase of 28.6 yuan over 1981, showing an increase of 12 percent. Workers 
annual average wages in the three autonomous prefectures and two counties stood 
at 871 yuan, an increase of 13.6 yuan over 1981, showing an increase of 1.6 
percent. 


In 1982, enrollment of new students at all sorts of schools in national 
minority regions stood at 189,800 students, an increase of 9,400 students 

over 1981. Total numbers of students in schools and colieges stood at 649,700 
students, an increase of 18,100 students over 1981. There were a total of 
1,078 film screening units throughout national minority regions in 1982, as 
well as 9 artistic performing troupes, and 204 cultural centers and stations. 
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There were a total of 13,812 hospital beds and 20,580 hygiene technology 
personnel, increases of 1 percent and 2.9 percent over 1981, respectively. 
During 1982 there was a total of 810,000 books published in the Zhang language 
and the Yi language. There were 7.42 copies of newspapers and 71,000 maga- 
zines published at prefecture level in the three autonomous prefectures of 
which 2.17 million copies of newspapers and 20,000 magazines were printed 

in Zany Yi. 


10. Population 


By the end of 1982 the population of Sichuan Province stood at 100,220,000, 
an increase of 980,000 over 1981, or an increase of 0.99 percent. Judging 

by the rising population in our province, continued work in family planning 
to control the population growth is still an important task. 


Note: Total industrial and agricultural production value for 1982 calculated 
on the basis of current prices is 54.186 billion yuan, of which total indus- 
trial production value makes up 29.89 billion yuan, and agricultural production 
value makes up 24,296 billion yuan. Within the total production value of 
industry, the total production value for light industry stands at 14.49 bil- 
lion yuan and the total production value for heavy industry stands at 15.4 
billion yuan. 


CSO: 4006/613 
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AGGREGATE ECONOMIC DATA 


COMMUNIQUE ON 1982 SHANDONG ECONOMIC DEVELOPMENT 
SK221139 Jinan DAZHONG RIBAO in Chinese 29 May 83 pp 2-3 


[Communique on Fulfillment of Shandong Province's 1982 National Economic 
Plan--issued on 28 May 1983 by the Shandong Provincial Statistical Bureau] 


[Text] In 1982, under the leadership of the provincial CPC committee and 

the provincial people's government, the people throughout the province earnest- 
ly implemented the party's line, principles and policies, and the State Coun- 
cil's directives and scored new achievements in further readjusting the national 
economy and in promoting various undertakings in the economy and social develop- 
ment. The province reaped a bumper harvest in agricultural production; 

scored a steady increase in industrial production; had brisk markets in both 
urban and rural areas, stable commodity prices and a little financial surplus; 
markedly improved the people's lives; and marked new development in building a 
spiritual civilization. The province scored 70.27 billion yuan of total 

social output value, industry and agriculture reached 59.32 billiou yuan, an 

8.7 percent increase over the 1981 figure. According to preliminary statis- 
tics, total per capita income reached 317 yuan, an 8.5 percent increase over 

the 1981 figure. Major problems in developing the nattonal economy were ex- 
cess investment in fixed assets, low economic returns in the fields of produc- 
tion, circulation and construction, and strained supply and services in the 
fields of transportation, energy resources, and major raw materials. 


1. Agriculture 


In 1982, by continuously introducing or improving the output-related system of 
contracted responsibilities in rural areas, the province further brought into 
play the enthusiasm of the broad masses of peasants towards production and 
reaped a bumper agricultural harvest despite the serious drought. Its agri- 
cultural value reached 22.50 billion yuan, an 11.9 percent increase over the 
1981 figure. Of this output value, crop cultivation reached 15.09 billion 
yuan, an 8.6 percent increase over the 1981 figure. Its forestry output 

value reached 530 million yuan, an 11.9 percent increase over the 1981 figure. 
Its animal husbandry output value reached 3.04 billion yuan, a 5.7 percent in- 
crease over the 1981 figure. Its sideline occupation output value reached 

3.37 billion yuan, a 29 percent increase over the 1981 figure. Its fishery out- 
put value reached 560 million yuan, a 14 percent increase over the 1981 figure. 
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The output of major farm products was higher than that of 1981 and plans for 
these farm products were fulfilled or overfulfilled. The province's grain 
output reached 47.5 billion jin, a 2.7 percent increase over the 1981 figure 
and a 1 percent increase above the plan. Of this output, summer wheat out- 
put declined output because of natural disasters, while autumn crops scored 
a bumper harvest. The province's cotton output reached 19.2 million dan, a 
42.2 percent increase over the 1981 figure and an 82.9 percent increase over 
the plan, topping the previous peak. Its peanut output reached 28 million 
dan, an 0.8 percent increase over the 1981 figure. The province's hemp and 
flax output was lower than in 1981 because of the reduction of sown acreage. 


The output of major farm products follows: 


1982 Increase over 
1981 (%) 

Grain 47.5 billion jin ye 
of which: 

Wheat 16.48 billion jin he 
Corn 16.96 billion jin 6.8 
Sweet potatoes 9.89 billion jin 15.4 
Cotton 19.2 million dan 42.2 
Oil-bearing seeds 28.499 million dan 0.2 
of which: 

Peanuts 28 million dan 0.8 
Hemp and flax 1.122 million dan -13.3 
Beets 4.05 million dan 26.9 
Tobacco 7.045 million dan 63.3 
Cocoons 237,000 dan -7.3 
Fruits 3.09 billion jin -13.1 

of which: 
Apples 1.86 billion jin -23.9 


Over the past year, the province has scored marked achievements in planting 
trees and planted 998,000 mu of trees, an 18.4 percent increase overthe 1981 
figure. Major forestry products, including chestnuts, scored a 30.8 percent 
increase over the 1981 figure, and wild pepper scored a 48.8 percent increase 
over the 1981 figure. Thanks to the strengthening of forest management, the 
province has effectively blocked the illegal felling of trees. 


Output of major animal by-products and the number of livestock at the end of 
the year follows: 


1982 Increase over 
1981 (%) 
Output of pork, beef, mutton 1.9 billion jin -1.3 
of which: 
Pork 1.79 Billion jin -2.1 
Beef 20 million jin -1.8 
Mut ton 90 million jin 17.6 
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[Table continued] 


1982 Increase over 
1981 (2%) 
Milk 31.28 million jin 13.1 
Sheep wool 20.5 million jin » Pe 
Hogs slaughtered 12.132 million head -6.4 
Hogs in stock at year end 17.262 million head “9.2 
Large animals at year end 3.64 million head 3.6 
Sheep and goat at year end 9.895 million head -3.5 


Fishery production was greater in 1982 than in 1981. The province's output of 
aquatic products reached 658,000 tons, an 11.5 percent increase over the 1981 
figure. Of this output, marine products scored a 13.2 percent increase over 


the 1981 figure and fresh water products scored a 7.3 percent increase over the 
1981 figure. 


The number of farm machines in use continued to increase in 1982. Total 

power capacity for the province's farm machines reached 22.758 million horse- 
power, an increase of 9.5 percent over the previous year. The number of large 
end medium-sized tractors was 131,000, up 4.5 percent. The number of small 
and handguided tractors was 134,000, up 6.4 percent. The number of heavy-duty 
trucks was 14,000, up 33.6 percent. The capacity of power irrigation and 
drainage equipment was 10.683 million horsepower, up 8.5 percent. A total of 
1.639 million tons of chemical fertilizer (net weight) was applied during the 
year, an increase of 11.9 percent over the previous year. Of this figure, 
10.8 percent was for nitrogenous fertilizer, 13.3 percent for phosphate fer- 
tilizer, and 30.2 percent for compound fertilizers. The total consumption 

of electricity in the rural areas was 3.2 billion kilowatt-hours, an increase 
of 21.5 percent over the previous year. 


The management of water conservancy facilities was strengthened and the rate 
of utilization of irrigation project subsidiary facilities was, for the most 
part, improved. New achievements were made in overcoming drought to win a 
bumper harvest. The meteorological departments further improved their ability 
to survey and forecast bad weather, thus playing an active part in supporting 
the struggle to prevent and combat disasters and in serving agricultural and 
other departments. 


2. Industry 


Industrial production in the province continued to rise in the course of read- 
justment. Light industry substantially increased and heavy industry began to 
pick up markedly. The total provincial industrial output value in 1982 was 
36.728 billion yuan, an increase of 6.9 percent over the previous year, over- 
fulfilling the annual plan by 3.8 percent. 


The output of 90 of the 100 major industrial products met or topped production 
plans. These included cotton yearn, cloth, woolen goods, silk textiles, 
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machine-made paper and paper boards, sugar, raw salt, cigarette, bicycles, 
sewing machines, watches, cassette recorders, raw coal, electricity, crude 
oil, gasoline, rolled steel, steel, pig iron, coke, sulphuric acid, soda 

ash, chemical fertilizers, plate glass, cement, and small tractors. 
ucts failed to meet planned quotas, including radio sets, washing machines, 


large tractors and printing, and dyeing cloth. 


Light industry, which grew at an average annual rate of 13.8 percent in the 
previous 3 years, continued to rise in 1982. 


The annual total light indus- 


trial output value was 20.576 billion yuan, an increase of 5.9 percent. 


this, the output value of the food industry increased by 8.7 percent, textile 
industry, 7 percent, cotton processing for the textile industry, 55.7 per- 


cent, and the paper industry, 5.4 percent. 


The output of major light industrial products follows: 


Cotton yarn 
Cloth 
Chemical fibers 
of which: 
synthetic fibers 
Woolen piece goods - 
Silk 
Silk textiles 
Gunny sacks 


Machine-made paper and 


paper boards 
Edible vegetable oil 
Beer 


Chemical pharmaceuticals 


Detergents 
bicycles 

Sewing machines 
Watches 
Television sets 
Light bulbs 


Thanks to further readjustment in service orientation and to expanding the 


1982 


267,000 tons 
1.28 billion meters 
8,082 tons 


5,947 tons 

4.975 million meters 
1,562 tons 

46.31 million meters 
51.07 million 


368,900 tons 
320,000 tons 
115,000 tons 
4,069 tons 
39,000 tons 
1.988 million 
924,000 

2.6 million 
104 ,000 

54.253 million 


Inc 
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scope of service, heavy industry production began to pick up rapidly. 


annual total heavy industrial output value was 16.152 billion yuan, up 8.1 
percent over the previous year, exceeding the growth in light industrial 


output value. 


The output of major heavy industrial products follows: 
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Ten prod- 





1982 Increase over 


1981 (%) 

Raw coal] 42.569 million tons 3k 
Crude oil 16.346 million tons 1.5 
Natural gas 970 million cubic meters -6.7 
Electricity 20.35 billion kwh 4.6 
Pig iron 1.199 million tons ico 
Steel 900,000 tons 4.0 
Rolled steel 774,000 tons 6.4 
Coke (machine made) 1.129 million tons 6.5 
Cement 6.894 million tons 14.8 
Plate glass 2.556 million standard cases 13.8 
Sulphuric acid 506,000 tons 4.8 
Soda ash 211,000 tons 3.7 

Saustic soda 119,000 tons 3.8 

Chemical fertilizers 1.015 million tons -3.8 
Nitrogenous fertilizer 838,000 tons -4.1 
Phosphate fertilizer 176,000 tons -2.1 
Chemical insecticides 23,000 tons -19.7 
Plastics 17,000 tons 30.1 
Calcium carbide 64,000 tons 8.7 
Outer rubber ties 1.016 million 14.0 
Transformers 1.568 million kilovoltampere 12. 
Machine tools 6,362 11.4 
Motor vehicles 8,639 -14.4 
Tractors (over 20 hp) 3,047 -56.0 
Small tractors 35 ,000 49.2 
Internal combustion engines 2.657 million hp 30.8 

(sold as commodities) 
Steel ships for civilian use 14,000 43.3 


As a whole, industrial economic results were relatively poor although improve- 
ment were made in some aspects. Per capita productivity for state-owned 
enterprises designated to undertake independent accounting rose 2.4 percent 
over 1981. Sixty-three of the 80 major quality indices for industrial prod- 
ucts rose or maintained the 1981 levels. Sixteen of them won national gold or 
silver medals. Twenty-three of the 35 major indices for unit energy consump- 
tion dropped or maintained the 1981 levels, Turnover in the form of profits 
and taxes for each 100 yuan of state-owned industrial enterprises designated 
to undertake independent accounting dropped from 23.6 yuan in 19381 to 21.8 
yuan in 1982. Total cost of comparable products rose 2.9 percent. Some 
enterprises still suffered losses, which totalled 250 million yuan, a little 
increase over the 1981 figure. Turnover of profits reached 2.9 billion yuan, 
2.7 percent less than the 1981 figure. In failing to meet social needs, some 
industria: products were overstocked. 
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3. Investment in Fixed Assets 


Total investment in fixed assets of state-owned units came to 4.33 billion 
yuan in 1982, and of urban and rural collectively omed units, 2.34 billion 
yuan. Individual housing construction investment was 1.83 billion yuan. 


Of the total investment in fixed assets of state-owned units, investment in 
capital construction accounted for 2.7 billion yuan, a 49.1 percent increase 
over the 1981 figure. Investment in the program of renewing equipment and 
conducting technical transformation reached 1.63 billion yuan, a 41.4 per- 
cent increase over the 1981 figure. Investment in the program of renewing 
equipment and conducting technical transformation reached 1.63 billion yuan, 
“ 41.4 percent increase over the 1981 figure. Of the investment in capital 
construction, funds covered by the state budget reached 910 million yuan, a 
9.3 percent increase over the 1981 figure, which reduced their part in total 
capital construction investment from 45.9 percent in 1981 to 33.6 percent in 
1982. Funds raised by the province itself reached 1.18 billion yuan, a 110 
percent increase over the 1981 figure. 


Of the 1982 investment in fixed assets of state-owned units, 68.5 percent, 

or 1.36 billion yuan, was for productive projects and 31.5 percent of 1.36 
billion yuan was for improving the people's material and cultural lives and 
for non-productive projects. Investments in housing reached 830 million yuan, 
a 67.9 percent increase over the 1981 figure, amounting to 61 percent of the 
investment in non-productive projects. 


The investment in fixed assets helped state-owned units add the following 
capacity in major industries: 2.13 million tons of coal, 940,000 tons of oil, 
141,000 kilowatts of power generating capacity, 89,000 cotton spindles, 93,000 
tons of wine, 49.15 million tons of machine-made sugar, 20,000 tons of machine- 
made paper and paper board, 34,000 tons of synthetic ammonia, 36,000 tons of 
chemical fert‘lizer, 692,000 tons of cement, 100,000 standard boxes of plate 
glass and 75,000 kinescopes. Annual cargo handling capacity added at ports 
was 1.33 million tons. 


The state-owned capital construction units completed building and put into 
production the 12 large and medium-sized projects and single items at these 
projects. Completed projects that were put into operation included the 
Chaili goal pit of the Zaoteng mine, with an annual output of 750,000 tons; 
the Taoyang coal pit of the Feicheng mine, with an annual output of 600,000 
tons; the No 4 generator set of the Shiliquan power plant, with an annual 
output of 125,000 kilowatts; the hydrofining plant under the Qilu petrochemi- 
cal industrial company, with an annual output of 800,000 tons; and the high- 
way bridge over the Huanghe river. 


Investment in key departments of capital construction was greater than in 1981, 
while the proportions of total capital construction investment rose in some 
cases and dropped in others. In 1982, investment in energy resource indus- 
tries reached 670 million yuan, a 19.6 percent increase over the 1981 figure 
and its portion in total capital construction investment declined from 31 
percent in 1981 to 24.8 percent in 1982. Investment in transportation and 
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posts and telecommmications reached 540 million wuan, a 120 percent increase 
er the 1951 figure, and its portion of total capital construction invests nt 
increased from 13.6 percent in 1981 to 20.1 percent in 1982. Investment in 
education and scientific research reached 130 aillion yuan, a 27 percent in- 
r2as rer the 1981 figure, and a“! ate aad ef tetal capital construction 
investment declined from 5.5 vere in 1981 to 4.6 percent in 1982. Invest- 
ment in agriculture, forestry, water scurces, and gas production reached 94 


ion vuan, a 13.8 percent increase over the 1981 figure, and its portion 
otal capital construction inwestment declined from 4.6 percent in — 
> percent in 1982. Investment in urban public utilities reached 17 


million yuan, a 4i0 percent increase over the 1981 figure, and its portion 
>= total capital constroction investment increased from 1.8 percent in 1981 
to 6.3 percent in 1982. 


A total of 3,549 projects involving the renewal of equipment and other tech- 
ates transformation measures, each requiring a total investment of no less 
han 50,000 yuan, were undertaken in 1982, a 21.3 percent increase over the 
l =: Two thousand and fifty-five projects were completed, a 30.6 per- 
en crease over the 1951 figure. Most of the investment in the renewal 
of saaiseest and other technical transformation measures was used in promoting 
production of energy resources and daily consumer goods and for housing con- 
struction, which accounted for 65.1 percent. Little of the investment in 
this regard was used for saving energy or raw materials, or for upgrading 
product quality, which accounted for only 5 percent. 


In 1982, the province’s investment in fixed assets of state-owned units was 
the greatest since the founding of the PRC, because of large increases in 
extra-budgetary funds. There was still duplicate and blind construction. 

The supply of building materials was strained and economic returms were poor. 
Fixed assets newly added to state-owned units in 1082 totalled 3.13 billion 
yuan, and the rate of utilizing these fixed assets reached 72.2 percent, a 

9.4 percent increase over that of 1981. 


Provincial geologicalwork was strengthened in 1982. Some 88 new aineral 
bearing areas were discovered by the masses or through surveys, and some 2/7 
areas were proved to be valuable. New reserves were verified for 23 minerals 
ncluding iron, coal, molybdenum, and for petroleum. Of this, iron amounted 
to 280 million tons and coal amounted to 1.1 billion tons. The total drill- 
ing footage was 352,000 meters, an increase of 17.3 percent over the previous 
year. 


4. Transportation, Posts, and Telecommunications 


New achievements were made in our province’s transportation, posts, and tele- 
communications undertakings. The total volume of goods transported by all 
means of transportation in 1982 was 34.61 billion ton-kilometers, up 8.4 
percent over the previous year. Of this, the volume of railway freight was 
27.85 billion ton-kilometers, up 5.8 percent; that of highway freight, 4.94 
billion ton-kilometers, up 20.6 percent, and that of waterway cargo, 1.82 
billion ton-kilometers, up 20.2 percent. 
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The volume of passenger travel handled by all means of transportation in 1982 
was 12.02 billion person-kilometers, up 5.8 percent over the previous year. 
Of this, the volume of railway carriage was 7.52 billion person-kilometers, 
an increase of 3.5 percent over the previous year; the volume of road passen- 
gers was 4.48 billion person-kilometers, an increase of 9.8 percent over the 
previous year; and the volume of waterway passengers was 20 million person- 
kilometers, an increase of 9.4 percent over the previous year. 


Posts and telecommunications transactions throughout the province in 1982 
amounted to 120 million yuan, an increase of 3 percent over the previous year. 
Of this, telegrams increased by 2 percent, long-distance telephone calls in- 
creased by 7.7 percent, and letters dropped by 1.1 percent as compared with 
the previous year. The number of telephones in urban areas increased by 

6.5 percent whereas in rural areas it increased by 2.4 percent over that at 
the end of the previous year. 


Departments of transportation, posts, and telecommunications made real efforts 
to improve economic results. Per capita productivity for railway transport 
enterprises registered a 1 percent increase. Oil consumption by diesel 
locomotives per 10,000 ton-kilometers of freight volume dropped by 6.1 per- 
cent. The cost of transportation per 10,000 ton-kilometers of freight volume 
dropped by 2.7 percent over the previous year and the amount of working funds 
for transporting per 10,000 ton-kilometers of freight volume dropped by 7.9 
percent over the previous year. Profits earned by state-run motor transporta- 
tion enterprises of local transport departments increased by 8.73 percent, and 
profits earned by state-run waterway transport enterprises of the local 
transport departments increased by 24.72 percent over the previous year. 

The turnover period for working funds of posts and telecommunications enter- 
prises was 23 days less than the previous year. 


At present, railway and highway freight transportation is still inadequate. 
The rate of vehicles in good condition is very low, and accidents happen 
frequently. The superiority of waterway transport has not been given full 
play and further efforts must be made to strengthen management in this regard. 


5. Domestic Trade 


With the development of industrial and agricultural production and the enhance- 
ment of the people's purchasing power, the urban and rural markets in our 
province were brisk in 1982, something rarely seen since the founding of 

the People's Republic. The total value of commodities purchased by state- 
owned commercial departments in 1982 reached 19.99 billion yuan, an increase 

of u.5 percent. This included 8.55 billion yuan of farm and sideline products, 
up 9.6 percent over the previous year, or an actual increase of 8.4 percent 

if the rise in prices is excluded, and 11.33 billion yuan of industrial prod- 
ucts, an increase of 6 percent over the previous year. Purchases of most 
industrial and agricultural products surpassed the previous year. Among then, 
the purchases of grain reache¢ 6.97 billion jin, up 0.8 percent; cotton, 

18.10 million dan, up 39 percent; cured tobacco, 6.33 billion dan, up 57.8 
percent; aquatic products, 331,000 tons, up 20 percent. The phases of cigar- 
ettes increased by 10.9 percent; cotton cloth, 6.7 percent; sewing machines, 
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27.1 percent; bicycles, 30.8 percent; television sets, 1.5 times; watches, 
37.8 percent; coal, 18.6 percent; and chemical fertilizer, 14.6 percent. 


The volume of retail sales for commodities in 1982 reached 17.83 billion yuan, 
an increase of 8.2 percent over the previous year, or an actual] increase 

of 7.2 percent if the rise in retail prices is excluded. Of this, the total 
value of retail sales by state-owned commercial units was 14.18 billion yuan, 
up 0.2 percent over the nrevious year; the corresponding figure for collect- 
ively-owned commercial units was 2.85 billion yuan, up 46.2 percent; and thar 
for individual commercial units was 800 million yuan, up 1.1 times. Thanks 

to increased circulation channels, coilective and individual commerce developed 
fairly rapidly. Commodity retail sales percentage of different economic sec- 
tors changed remarkably. The retail sales of state units declined from 85.9 
percent in 1981 to 79.5 percent, those of collective units rose from 11.8 

to 16 percent and those of individual units rose from 2.3 to 4.5 percent. 
Urban and rural fairs also witnessed new progress. The total value of retail 
sales by peasants to the non-agricultural population was 480 million yuan, 
topping 1981 by 36.5 percent. The province had 447,000 shops, restaurants 
and service centers, up by 26.7 percent over 1981. Those owned by the state 
increased by 1.5 percent, those owned collectively, by 2.9 times and those 
owned by individuals, by 47 percent. 


The volume of retail sales for tiie majority of the major consumer goods went 
up significantly in 1982. The increase over 1981 for grain consumer goods 
went up significantly in 1982. The increase over 1981 for grain was 8.8 per- 
cent; for edible vegetable oil, 19.4 percent; for eggs, 6.5 percent; for 
aquatic products, 12.9 percent; for sugar, 29.1 percent; for woolen fabrics, 
12 percent; for television sets, 5.6 percent; for watches, 11.2 percent; for 
bicycles, 45.3 percent; for electric fans, 38.9 percent; and for cassette 
recorders, 16.8 percent. However, the retail sales for some commodities 

went down. For example, those for pork was down by 3.3 percent and those for 
cloth 7.2 percent. 


Compared with 1981, the state-owned commercial units had 10.5 percent more 
goods in stock in 1982. Commodity mix in stock became more rational. How- 
ever, there was an overstock of high-roiced goods of inferior quality that 
could not find a ready market. 


In 1982, market prices remained basically stable. The total purchasing price 
index for farm and sideline produce went up 1.1 percent over 1981. The 1982 
overall level of retail prices went up 0.9 percent. The retail price of food- 
stuff rose by 3 percent, that of clothing dropped 3.1 percent, goods of daily 
use, 1.4 percent, and goods for cultural and recreational purposes, 0.2 per- 
cent. The retail price of pharmaceuticals went up 1.2 percent, that of fuel, 
up 0.5 percent and means of farm production, up 1.1 percent. The retail 

prices of small farm tools and machines and building materials rose by a fairly 
large margin--by 2-3 percent. 


The economic results in the circulation field were rather poor. The cost in 
commodity circulation of commercial enterprises rose from 1981's 5.6 percent 


117 








to 6.9 percent in 1982. The turncver period for circulating funds was 21 days 
longer than in 1981 and profit decreased 33.5 percent. The expenses involved 
in commodity circulation in supply and marketing cooperatives rose to 9.6 per- 
cent in 1982 from 8.4 percent in 1981. The turnover period of circulating 
funds was 32 days longer and profit decreased 22 percent. 


6. Foreign Trade, Tourism 


The 1982 total value of imports and exports of the province came to 3.36 
billion yuan, a 0.9 percent increase over 1981, or a 9.4 percent decrease 

if price and foreign exchange rate fluctuations are excluded. Total value of 
exports was 3.11 billion yuan, a 2.4 percent decrease from 1981, or a de- 
crease of 12.3 percent if price and foreign exchange fluctuations are ex- 
cluded. Total value of imports came to 250 million yuan, an increase of 
73.2 percent over 1981, or an increase of 55.6 percent if price and foreign 
exchange fluctuations are excluded. 


The proportion of farm and sideline produce exported dropped to 24.4 percent 
in 1982 from 30.9 percent in 1981. The proportion of light industrial and 
textile products exported rose from 18.6 percent in 1981 to 22.2 percent and 
that of industrial and mineral products, from 41.1 to 45 percent. 


A total of 18,000 people from 37 countries and regions came to our province 
in 1982 on tours and visits and for trade, sports, scientific and cultural 
exchange. The foreign exchznge income wes 39 percent more than in 1981. 
Hotel beds available to foreign guests increased by 14.9 percent over 1981. 


7. Sctence, technology, Education and Culture 


In 1982, 404,700 scientific and technical personnel were working in state- 
owned units of the province, 7.2 percent over 1981. Among them, 272,300 
people specialized in natural sciences, 6.2 percent more than in 1981, and 
132,400 people specialized in social sciences, 9.3 percent more than in 1981. 
The number of research results in science and technology came to 626 items 

in 1982, of which 589 were major items, showing a 46.9 percent increase over 
1981. Six of these items were winners of prizes for creation issued by the 
state scientific and technological commission. Many of the research results 
were popularized and applied in industrial and agricultural production and 
scored significant achievements. 


Institutions of higher learning enrolled 15,800 students in 1982, or 1,600 
more than in 1981; 23,700 students graduated from these institutions, 17,400 
more than the previous year and exceeding the total graduated in 1979, 1980 
and 1981. These institutions had a total enrollment in 1982 of 51,800 stud- 
ents, 7,900 fewer than in 1981. This was because the students who entered 
college in 1977 and 1978 all completed their courses in 1982. Higher educa- 
tional schools for adults (including TV college courses, correspondence 
schools, evening schools and colleges for workers) had a total enrollment in 
1982 of 37,500 students, 1,000 more than in 1981. 
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66,600 were at seconéary vecational schools, 2,300 more than ic ! > 3,285,/0 
were at ordinary high schools, 328,800 fewer than in 1981; 26,900 were at 
technical schools, 3,709 fewer than in 1981; and 65,500 were at agricultural 
and vocational high schools, 25,600 more than in 1981. Secause of the great 
readjustment ofordinary high schools and the slow development of secondar 
rocational and techni { 
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al. School attendance rate of ildren wa cent, 2.4 percent higher 
than in 1981. Children at kindergartens totaled 1,101,400, 171,900 aore than 
in 1981. 

New achievements were made in the building of the socialist spiritual civili- 
zation by cultural undertakings including literature, the arts, radio, tele- 
vision and publications. By the end of 1982, the province d 7,442 cinemas 


and other film projecting units, up 25.7 over 1981, 15 
troupes, 142 cultural centers, 2,10/ cultural station 
59 public libraries and 15 museums. There were 3 

rovince, 21 transmitting and relay stations, 


P “ .» Cen 
mitting and relay stations. Fifteen TV dramas were produced. A total of 352 
million copies of newspapers, 22.48 million copies of magazines of all kinds 
and 275 million copies of books and pictures were published in 1982. 
5S. Public Health, Sport 


~ ~~ 


r the province reached 120,000 at che end 
over 1981. The number of health workers 
S81. This included 4,600 doctors of tra- 
rease of 10.6 percent, and 35,800 doctors of 
Western medicine, an increase of 12./ percent. The number of senior nurses 
and nurses increased by 13.1 percent over 1981. The quality of medical treat- 
ment was further improved. A 0.4 percent increase was achieved in cure rate 
of diseases of various types. The patriotic health campaign, prevention anc 
treatment of diseases and family planning work were strengthened. 


The total number of ho 
of 1982, an increase of 
totaled 186,700, 4.6 percent over 
ditional Chinese medicine, an inc 


In 1982, mass sports activities were exten.ive and skills were improved. fhe 
province held 1,178 sports events at the country level or above participa 

in by 376,100 people. At world and Asian games, athletes of our outstan 
sports teams won seven world shooting prizes (including team and individua 


prizes) for winners of the first six places, five Asian shooting and veiaee 
lifting prizes for winners of the first three places an¢d broke two Asian re- 
cords. They broke six national records at various national sports events. in 
mass sports activities, 383,500 people reached the “state standards for 
physical training. 





9. People's Livelihood 


The year 1982 saw a continued impri vement in the people's living standards 

in both cities and countryside. A survey of 1,529 peasant households in 

26 countiee of the province showed an average annual net income per capita of 
304 yuan, an increase of 16.2 percent over 1981 after deducting incomparable 
factors. Of these 1,529 households surveyed, households with an average 500 
yuan of net income per capita totaled 134, the percentage rose from 3.4 per- 
cent in 1981 to 8.8 percent. A survey of 430 households of workers and 
staff members in six cities of the province showed an average annual income 
per capita of 489 yuan which can be used for living expenses, a 6.2 percent 
increase ove1 1981. Deducting the rise in the cost of living expenses, real 
income rose by 5.3 percent. The percentage of households with an average 
600 yuan of income per capita rose to 20.7 percent from 18.7 percent in 1981. 


CsoO: 4006/613 
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AGGREGATE ECONOMIC DATA 


ZHEJIANG COMMUNIQUE ON 1982 PLAN FULFILLMENT 
OW261250 Hangzhou ZHEJIANG RIBAO in Chinese 6 Jun 83 p 2 


[Communique on the Implementation of Zhejiang Province's 1982 National Eco- 
nomic and Social Development Plans Issued by the Zhijiang Provincial Statis- 
tical Bureau on 4 June 1983] 


[Excerpts] In 1982, under the leadership of the CPC Central Committee, the 
State Council, the Zhejiang Provincial CPC Committee, and the Zhejiang Provin- 
cial People’s Government, people throughout the province have struggled ardu- 
ously with one heart and one mind in continuing to implement the principle of 
readjusting, restructuring, reorganizing and upgrading the national economy 
and have scored new achievements in both economic and social development. 

The total yearly social output value (see footnote) was 44 billion yuan, an 
increase of 12.1 percent over the previous year, according to computation 
with comparable prices. National income was 20.5 billion yuan, an increase of 
12.5 percent over the previous year, according to computation with comparable 
prices. The total industrial and agricultural output value was 36.8 billion 
yuan, an increase of 10.7 percent over the previous year, according to com 
putation with 1980 constant prices. With the development of production, the 
people's livelihood has continued to improve somewhat, and new progress has 
also been made in the construction of socialist spiritual civilization. 


I. Agriculture 


The total yearly agricultural output value was 13.76 billion yuan, an increase 

of 15.5 percent over the previous year, according to computation with 1980 
constant prices, surpassing the demand for a 4-percent increase set by the 

yearly plan. Of this total output value, agriculture (crop planting) accounted 
for 7.61 billion yuan, an increase of 18 percent over the previous year; forestry 
accounted for 370 million yuan, a drop of 2.1 percent from the previous year; 
animal husbandry for 1.92 billion yuan, an increase of 16.7 percent; fishery 

for 650 million yuan, an increase of 6.2 percent; and sideline production for 
3.21 billion yuan, an increase of 13.4 percent over the previous year. 


Except for rapeseed, whose total output was less than the previous year be- 
cause of the planned reduction of its sowing acreage, the output of principal 
agricultural products has mostly surpassed all previous records, as shown in 
the table below: 
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1982 Z Increase 


Over 1981 
Grain 17,120,000 metric tons 20.6 
Cotton 97,600 metric tons 43.3 
Ambari hemp, jute 182,900 metric tons 3.6 
Tea 107,100 metric tons 19.9 
Cocoon 67,100 metric tons Zar 
Rapeseed 371,100 metric tons -3.1 
Sugarcane 700,000 metric tons 24.7 
Orange 128,500 metric tons 6.6 


The province's tree planting and afforestation acreage in 1982 was 1.326 mil- 
lion mu, a drop of 11.5 percent from the previous year. 


a coninued rise, whereas the number of sheep dropped, as indicated in the 


The total output of meat and the numbe1 of pigs at the end of the year showed 
table below: 


1982 Z Increase 
Over 1981 

Total output of pork, 

beef, and mutton 671,000 metric tons 6.9 
of which, pork 622,400 metric tons 6.8 
Milk output 54,500 metric tons 31.5 
Number of pigs out of sty 12,520,000 head -0.8 
Year-end number of pigs 13,830,000 head 2.9 
Year-end number of cattle §27,000 head even 
Year-end number of sheep 2,630,000 head -9.0 


Several years of readjustment also have brought initial progress in the fishery 
industry. The total output of marine products in 1982 was 87.7 tons, 4 per- 
cent more than the 1981 record. Of this amount, the output of salt water 
products was 78.9 tons, showing an increase of 2.7 percent, and that of fresh 
water products 8.8 tons, registering an increase of 18.1 percent. 


The output of most major products of state-run agricultural, forestry and 
animal farms, and fishing grounds was greater than in the previous year. The 
output of grain increased 17.9 percent, cotton 56.1 percent, milk 22.6 per- 
cent, wool 73 percent, marine products 17.2 percent; the number of cattle 

and sheep at the end of 1982 was also greater. Only the number of pigs at 
the year end decreased slightly. 


The number of farm machines in use continued to mount with greater increases 
registered in the numbers of small machines suitable for household use. At 
the end of 1982, these machines were powered by a total of 8.55 million horse- 
power, 7.4 percent more than in 1981. Among these machines there were 124,000 
hand tractors, an increase of 12.4 percent over the previous year; 360,000 
power threshers, an increase of 13.2 percent; 450,000 manual threshers, an 
increase of 53.6 percent; 3,488 trucks, an increase of 6.9 percent; and 1.68 
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million horsepower of draining and irrigation equipment, an increase of 

2.5 percent. Also in 1982 a total of 3.26 million tons of chemical fertili- 
zers wre used, 6.5 percent more than in 1981. Rural consumption of electric- 
ity totaled 2.61 billion kilowatt-hours, an increase of 7.8 percent. 


The meteorological departments’ timely weather forecests greatly helped in 
coping with natural disasters and, in turn, increasing agricultural production. 


The development of agriculture, forestry, animal husbandry, sideline produc- 
tion, and fishery was not quite even, neither among them as a whole nor each 
within itself. Their level of development also varied in different areas. 
In some localities, illegal felling of forest tress was quite serious. 


II. Industry 


Industry continued to grow in 1982. The total industrial output value was 
23.06 billion yuan measured in 1980 constant prices, which was 8 percent more 
than in the previous year. This amount fulfilled the required-annual-increase 
plan of "guaranteeing 6 percent and striving for 8 percent." The increase was 
8.4 percent if the industrial output value of enterprises run by rural pro- 
duction brigades and teams was included. 


Among the 80 major industrial products, the output plans for 73 of them were 

fulfilled or overfulfilled. They included bicycles, sewing machines, cotton 

yarn, beer, crude coal, electricity, soda ash, chemical fertilizers, cement, 

and motor vehicles. Output plans for seven of them were not fulfilled. They 
included radio receiving sets, chemical fibers, and salt. 


The production of light industry continued to rise after registering an 
average annual increase of 21.2 percent in the previous 3 years. The total 
light industrial output value for 1982 was 14.73 billion yuan, a 5./-percent 
increase over 1981. Individually, the food processing industry had a 9.8 per- 
cent increase, textile and tailoring 2.5 percent, and other light industries 
6.2 percent. The light and textile industries together showed an increase of 
8,000 new products, varieties, designs, and packing patterns, 211 of them 
winning the provincial "four new" design awards for light and textile in- 
dustries. 


Following are output figures for major light industrial products: 


1982 Increase over 
1981 (%) 
Yarn 114,900 tons 10.7 
Cloth 598 million sq meters 48.4 
Chemical fiber 15,900 tons -9.7 
Silk 10,600 tons Jes 
Silk products 212 million meters 9.3 
Woolen goods 4.48 million meters 77.8 
Knitting wool 4,900 tons 44.4 
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[Table continued] 1982 Increase over 


1981 (2%) 
Gunnybags 81 million pieces 15.0 
Paper, paper boards 286,600 tons 20.8 
Sugar 41,100 tons 1.0 
Beverages, liquors 611,000 tons 16.4 
Salt 402,300 tons -24.0 
Canned food 95,300 tons 4.2 
Chemical medicines 2,100 tons 11.8 
Detergents 9,700 tons 66.7 
Soap 64,000 tons 6.7 
Bicycles 794,200 147.7 
Sewing machines 589,800 53.1 
Wristwatches 644,400 26.4 
TV sets 203,300 62.1 
Tape recorders 87,100 596.8 
Washing machines 211,700 187.3 
Refrigerators 10,000 105.7 


Thanks to a number of factors such as a readjustment in service orientation, 
improvement of the production structure, expansion of the scope of service, 

and increasing investment in fixed assets, the development of heavy industry 
was accelerated. The total industrial output value for the entire year was 
8.33 billion yuan, an increase of 12.3 percent over the previous year. The 
output of the farmmachinery industry increased 14.3 percent; that of the 

const ruction-materials industry increased 20.2 percent; and that of the 
chemical-fertilizer and pesticide industries increased 9.6 percent. The accel- 
erated development of heavy industry put considerable pressure on the supplies 
of energy and raw materials. 


Following are the output figures for major heavy industrial products: 


1982 Increase over 
1981 (2) 
Coal 1.4 million tons 5.9 
Electric power 9.25 billion kwh -3.3 
Crude oil processing 1.15 million ‘ons 0.3 
Steel 403,000 tons 0.6 
Pig Iron 289,000 tons 0.2 
Rolled Steel 541,700 tons -0.8 
Coke (machine processed) 324,100 tons 1.1 
Lumber 627,900 cubic meters -2.0 
Cement 3.96 million tons 23.4 
Plate glass 1.41 million standard 59.5 
Sulphuric acid 243,300 tons -6.1 
Soda ash 35,400 tons 5.4 
Caustic soda 105,500 tons 11.2 
Chemical fertilizer 492,400 tons 2.6 
Chemical pesticide 46,100 tons 3.4 
Plastic 27,300 tons 8.8 
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[Table cont inued } 


1982 Increase over 
1981 (2) 
Calcium carbide 89,600 tons -1.7 
Tires 201,700 25.4 
Mining equipment 10,800 tons 89.5 
Power-generating equipment 99,900 kilowatts 6.3 
Machine tools 4,600 -6.7 
Motor vehicles 1,601 38.7 
Tractors 450 107.4 
Hand-supported tractors 16,900 11.9 
Threshers 141,600 11.3 
Internal combustion engines 1.24 million horsepower i Py 


Industrial economic results were raised and the management of a number of 
industrial enterprises was improved. Their technological level was also en- 
hanced after some readjustment. 


III. Investment in Fixed Assets 


In 1982, total investment in fixed assets by units under the system of owner- 
ship by the whole people was 2.07 billion yuan, increasing 37.1 percent over 
the previous year; and that by units under the collective ownership system in 
both urban and rural was 1 billion yuan. Total investment in housing by 
individuals both in the cities and in countryside was 1.09 billion yuan. 


Of the total investment in fixed assets in 1982 by units under the system of 
ownership by the whole people, investment in energy increased 51.4 percent; 
investment in communications increased 55.7 percent,; investuwent in scientific 
research, culture, education and public health increased = .3 percent; and 
investment in urban public utilities increased 21.4 perceat when compared with 
the previous year. Total investment in the four above-mentioned areas accounted 
for 32 percent of the total investment in fixed assets. This increase was 
approximately 1 percent more than the previous year's 31.1 percent. 


Of the total investment in fixed assets by units under the system of owner- 
ship by the whole people, some 1.55 billion yuan, or 65.1 percent, were pro- 
duction investment, which was lower than the previous year's 66.7 percent, 
while the remaining 34.9 percent, or 723 million yuan, were nonproduction in- 
veatment. This amount was higher than the previous year's 33.3 percent in 
nonproduction investment. Some 463 million yuan, or 22.3 percent of the total 
nonproduction investments were in housing construction. This percentage was 
higher than the previous year's 21.1 percent. 


IV. Communications and Post-Telecommunications 


The total volume of freight handled by the various means of transportation 

in 1982 was 19.89 billion kilometers-tons, increasing 9 percent over the 
previous year. This amount could be broken down to 11.76 billion kilometer- 
tons by Rail, which was 3.9 percent more than the previous year; 1.14 billion 
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kilometer-tons by highway, which was 24.1 percent more than the previous year; 
and 6.98 billion kilometer-tons by water, which was 16.4 percent over the 
previous year. The volume of air freight also increased sizeably in 1982 over 
the previous year. The volume of freight handled by the major coastal ports 
in 1982 was 14.65 million tons, increasing 5.9 percent over 1981. 


The volume of passenger transportation handled by various transport depart- 
ments in 1982 totalled 11.668 billion passenger-kilometers, an 8.3-percent 
increase over 1981. Of this total, Zhejiang railways accounted for 4.697 
billion passenger-kilometers, up 3.4 percent; road, 5.727 billion passenger- 
kilometers, up 15 percent; waterways, 1.244 billion passenger-kilometers, 

up 3.6 percent; air, 90,000 passengers, a 12.5-percent increase. 


Postal and telecommunications transactions for 1982 totalled 100.08 billion 
yuan, an increase of 8.7 percent over 1981. Among these transactions, there 
was a 6.0-percent increase in the number of letters, a 11.5-percent increase 
in the distribution of newspapers and magazines, a 2.l-percent decrease in 
telegrams, and a 10.3-increase in long-distance calls. By the end of 1982, 
the total number of urban households with telephones had increased by 15.6 
percent over the previous year. 


Transport and posts and telecommunications failed to keep up »‘th the develop- 
ment of the national economy due to comparatively low efficiency. 


V. Domestic Commerce 


In 1982, the total volume of commodities purchased by state-owned commercial 
departments rached 12.04 billion yuan, up 9.1 percent over the previous year. 
This amount included 4.28 billion yuan worth of farm produce and sideline 
products, up 15.4 percent or an actual increase of 11.1 percent if the factor 
of rising purchase prices was taken into account: 7.71 billion yuan worth of 
industrial products, an increase of 5.9 percent over the previous year. 
Purchases of most major manufactured goods and farm produce surpassed those 
of 1981. Among them, grain purchases rose 30.7 percent, cotton 38.5 percent, 
sugar 18.5 percent, live hogs 0.9 percent, aquatic products 32.4 percent; 
edible vegetable oil decreased by 22.6 percent, eggs decreased by 24.8 per- 
cent; cotton cloth increased by 25.6 percent, aylon 58.4 percent, sewing 
machines 67.6 percent, bicycles 78.9 percent, television sets 120 percent, 
and wristwatches 130 percent. 


The total value of retail sales was 11.296 billion yuan, up 8.8 percent over 
the previous year or an actual increase of 7.8 percent if the factor of rising 
retail prices was taken into account. Of this total, the value of retail 
sales of enterprises owned by the whole people was 7.718 billion yuan, up 4.3 
percent; the value of retail sales by collective enterprises reached 2.655 
billion yan, up 14.5 percent; the value of retail sales by individual trades- 
men totalled 203 million yuan, up 160 percent; the value of direct retail 
sales by peasants to nonfarming residents reached 632 million yuan, up 23.4 
percent. Of the various forms of economic establishments that contributed to 
the tetal value of retail sales, the proportion of units owned by the whole 
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people dropped from 71.9 percent in 1981 to 68.9 percent, that of collective 
units rose from 22.3 percent in 1981 to 23.5 percent, and that of individual 
tradesmen increased from 0.9 percent in 1981 to 2.0 percent. The value of 
direct retail sales by peasants to nonfarming residents rose from 4.9 per- 
cent in 1981 to 5.6 percent. 


The volume of retail sales of the major manufactured goods and farm produce 
surpassed thet of 1981, and the market condition, being very good, was rarely 
seen in recent years. Retail sales of grain rose 7.4 percent over the pre- 
vious year, edible vegetable oil 10.6 percent, live hogs and pork 7.7 per- 
cent, aquatic products 36.2 percent, eggs 43.3 percent, sugar 23.2 percent, 
nylon 8.0 percent, sewing machines 45.6 percent, television sets 9.3 per- 
cent, bicycles 51.9 percent, wristwatches 24.6 percent; cotton cloth de- 
creased by 0.4 percent; chemical fertilizer rose by 6.4 percent, and walking 
tractors rose 4.5 percent. By the end of 1982, state-owned commercial de- 
partments had 15 percent more goods in stock than at the end of 1981. 


At the end of 1982, there were 142,800 retail sale shops, and catering and 
service network outlets throughout the province, an increase of 29,000 or 
25.8 percent over the previous year. 


As a result of the many readjustments to retail prices by the state-owned 
commercial departments, market prices were basically stable, with more commod- 
ity prices falling than rising. But owing to price increases for tobacco and 
wine in November 1981, the total retail price index in 1982 (including state- 
stipulated prices, negotiated pricer, and prices on the rural market) was 

0.9 percent higher than that of the previous year. As for fluctuations in 

the retail prices of consumer goods, the clothing prices dropped 1.4 percent, 
daily necessities 1.8 percent; the food prices rose 3 percent, pharmaceuti- 
cals 1.3 percent, fuel 0.7 percent and commodities for cultural and recreation- 
al a tivities remained at the same level as in 1981. The state-stipulated 
price of agricultural means of production rose 0.8 percent. 


The prices set by the state for the procurement of farm and sideline products 
were basically stable. However, the average prices for the procurement of 
these products in 1982 rose by 3.9 percent, as compared with 1981, because the 
state paid higher prices for those commodities procured above the procurement 
targets although the scope of commodities to be procured at negotiated prices 
was under control. 


VI. Foreign Trade, Tourism 


Commodities worth 2.238 billion yuan were procured for foreign trade during 
1982, marking an increase of 9 percent over that in 1981 with the total amount 
of farm and sideline products procured increasing by 19.8 percent, that of 
light industrial and textile products decreasing by 1.3 percent and that of 
heavy industrial products increasing by 15.9 percent. 


Export businesses run by the province continued to expand. The total value 


of merchandise exported in 1982 reached 1.051 billion yuan, an increase of 
25.3 percent over ‘/6l. 
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Tourist facilities have been improved and tourist attractions and the number 
of catering service installations have increased. In 1982, Zhejiang received 
a total of 156,000 foreigners from 108 countries and regions as well as over- 
seas Chinese and compatriots from Xianggong. Aomen and Taiwan who came to the 
province to tour various scenic spots, visit their friends and relatives of 
participate in various activities for trading, sports and scientific and cul- 
tural exchanges. 


VII. Science and Technology, Education and Culture 


Gratifying results were attained in the field of science and technology in 
1982. There were 156,500 technical personnel of various disciplines in the 
natural sciences working for those units under the system of ownership by the 
whole people in 1982, an increase of 23,300 people over 1981. 


In 1982, the ordinary institutions of higher learning admitted 10,200 students, 
an increase of 1,000 students over 1981. The mumber of college graduates 
reached 15,000, since those students admitted during the spring and fall of 
1978 under the 4-year system graduated in 1982. This was an increase of 

9,100 students over 1981. The number of students in various colleges reached 
36,100, a decrease of 4,900 over 1981. There were 661 students doing post- 
graduate work in college. 


In 1982, special or technical secondary schools in the province admitted 

11,900 students, an increase of 300 students over 1981. There were 27,700 
students in various special or technical secondary schools, an increase of 
1,000 students over 1981. The ordinary middle schools admitted a total of 
599,300 students, a decrease of 11,000 students over 1981. There were 
1,510,800 middle school students in the province, a decrease of 46,700 students 
over 1981. Schools for the training of skilled workers admitted 3,300 stu- 
dents in 1982, an increase of 300 students over 1981. There were 7,200 
students in various schools for the training of skilled workers, a decrease 

of 1,300 students over 1981. 


In 1982 the enrollment of students in various primary schools totalled 
4,305,900 students, a decrease of 292,400 students over 1981. A total of 
445,200 children attended kindergartens, marking an increase of 6.1 percent 
over 1981. Education for workers and peasants also developed. In 1982, 
767,800 students enrolled in various schools for sparetime education, an in- 
crease of 138,000 students over 1981. 


During 1982 undertakings in the fields of literature, arts, motion pictures, 
radio broadcast, television and publication scored fresh achievements in 
satisfying the increasing needs of the broad masses for their cultural life 
and in promoting the socialist spiritual civilization. Some fairly good cre- 
ative and theatrical works emerged. A total of 151 films of various types 
including full-length feature films were distributed in 1982, an increase of 
4 films over 1981. There were 4,095 film projection teams, 135 units making 
artistic performances of various types, 82 cultural centers, 73 public 
libraries and 20 museums. There were four radio broadcasting stations and 
eight TV relay stations and transmitting stations with more than 1 kw of 
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9utput power in the province. In 1982 a total of 361 million copies of news- 
paper were distributed at the provincial and prefectural (mmicipal) levels. 
A total of 29 million copies of magazines of various types were printed, and 
137 million copies of books were published. 


VIII. Public Health, Sports 


New developments were made in the field of public health in the course of 
readjustments. At the end of 1982, there were 73,000 hospital beds in var- 
fous medical and health departments throughout the province, an increase of 
2.5 percent as compared with that at the end of 1981. 


In 1982 there were 101,200 professional medical workers and technicians in 

the province, an increase of 2.86 percent over 1981. This included 6,300 
physicians of Chinese traditional medicine, 15,700 physicians of Western 
medicine, 16,900 practitioners who treated patients with methods of both 
Chinese traditional medicine and Western medicine, and 14,400 nurses and nurs- 
ing attendants. 


New breakthroughs were made in the field of sports. Zhejiang sent nine 
athletes to participate in the seventh Asian sports meet. They won seven 
gold medals, four silver medals and ome bronze. One athlete won a fourth 
place. 


IX. People's Living Standards 


There were continuous improvements in living conditions for rural and urban 
people in the province. Samples were randomly collected from 510 households of 
peasants’ incomes. They showed that the average per capita income from pro- 
duction was 312.7 yuan a year, marking an increase of 19.4 percent over 1981. 
A total of 118,000 people found jobs in various cities and towns. At the end 
of 1982, there were 3,743,300 workers in the province, an increase of 126,300 
workers over 1981. The total wages earned by all workers in the province 
during 1982 reached 2.732 billion yuan, am increase of 6.7 percent over 1981. 
This figure includes 381 million yuan oc’ bonuses and extra wages paid for 
products manufactured above the production quotas. The average wage for a 
worker in the province was 720 yuan, an increase of 2.2 percent over 1981. 

At the end of 1982, the total of people's avings in rural and urban areas 
reached 2.851 billion yuan, an increase of 32.8 percent over 1981. 


Residential housing totaling 4.03 million square meters in area was completed 
in 1982 by units under the system of ownership by the whole people, marking 
an increase of 32.1 percent over 1981. Residential housing totaling 468,400 
square meters in area was completed ic 1982 by umits under the collective 
ownership, marking an increase of 155 percent over 1981. Individuals in 
cities and towns built houses with a total floor space of 1.27 million square 
meters, while commme sembers in the countryside built houses with a total 
floor space of 28.086 million square meters. 
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X. Population 


The population in Zhejiang at the end of 1982 was 39.24 million, an increase 
of 520,000 over the population of 38.72 million at the end of 1981. 


The birth rate in 1982 was 18.28 per thousand, while the rate of death was 
5.94 per thousand. The rate of natural population growth was 12.34 per thou- 
sand, an increase of 0.68 per thousand. The number of parents who received 
one-child certificates in the province in 1982 rose by 16.1 percent as com- 
pared with 1981. 


CSO: 006/613 
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AGGREGATE ECONOMIC DATA 


JIANGSU ISSUES COMMUNIQUE ON 1982 ECONOMIC PLAN 
OW131021 Nanjing XINHUA RIBAO in Chinese 1 Jun 83 p 2 


[“Communique on Fulfillment of Jiangsu Province's 1982 Economic and Social 
Development Plan--Issued in May 1983 by the Jiangsu Provincial Statistical 
Bureau’ |} 


[Excerpts] The people in Jiangsu Province, under the leadership of the 
provincial CPC committee and the provincial people's government, continued 
to implement the policy of readjustment, restructuring, reorganization and 
upgrading in 1982 and achieved new progress in economic and social develop- 
ment through a year's hard efforts. Total value of annual industrial and 
agricultural output, calculated with 1980 constant prices as the base, was 
73.69 billion yuan, up 9.4 percent compared with 1981. The preliminary 
estimate of national income is 33.69 billion yuan which, calculated with 1980 
constant prices as the base, was up 10.8 percent. Annual revenues totalled 
6.66 billion yuan, up 5.7 percent compared with 1981. Last year, market 
commodities were in abundant supply and prices were basically stable. 

The living standards of the people in town and country continued to improve. 
New progress was made in education, science, public health, culture and 
sports undertakings and in building spiritual civilization. 


1. Agriculture 


The province earnestly implemented the various rural economic policies in 

1982 and continued to institute the various forms of job responsibility 
system, which link output with economic benefits, thus continuing to 

mobilize the initiative of the vast number of peasants. The gradual populari- 
zation of scientific farming methods and fairly good weather also contributed 
to the province's all-round bumper agricultural harvest in 1982. Annual 

total output value of agriculture was 23.4 billion yuan, up 12.4 percent 

from 1981. Of this, farm crops brought 13.8 billion yuan, 12.7 percent over 
1981 and output value from forestry, animal husbandry, fishery and sideline 
production accounted for 9.54 billion yuan, an increase of 11.9 percent over 
the previous year. In the total output value of forestry, animal husbandry, 
fishery and sideline production, 5.1 billion yuan came from industrial 

output of enterprises run by production brigades and teams, up 4.2 percent. 
The output of major farm products, including grain, cotton, oil-bearing seeds, 
silkworm cocoons and pork hit all-time highs. Formerly low-yield areas, 


131 








such as Xuzhou and Huiayin prefectures, also reported sharp increases in 
the output of major farm products over large tracts of land. The total 
grain output of Huaiyin Prefecture already topped other areas of the province. 


Output of major farm products (total farm products of society) follows: 


Percentage increase 





1982 over 1981 

Grain 57.1 billion jin Fy, 
Summer grain 20.2 billion jin 23.9 
Fall grain 3%.9 billion jin 8.8 
Cotton 11.521 million dan ry 
Oil-bearing seeds 18.374 million dan 43.2 
Of which: 

peanuts 4.612 million dan 13.0 

rapeseed 13.606 million dan Dial 
Silk worm cocoons 942,000 dan 16.9 
Sugar-bearing crops 1.874 million dan 36.4 
Hemp 976,000 dan 27.1 
Tobacco 210,000 dan 21.4 
lea 146,000 dan 16.8 
Fruit 5.227 million dan 16.6 


A total of 250,000 mu was afforested in the province in 1982, of which 
176,000 mu are timber forests and 13,000 mu are economic forests. Because 
of the introduction of the production responsibility system, the survival 
rate of saplings markedly improved. 


A total of 20.295 million head of hogs were slaughtered in the province in 
1982, up 7.5 percent from 1981. The annual pork output was 2.45 billion 
jin, an increase of 18.9 percent over the previous year. At the end of 
1982, a total of 19.78 million head of hogs were in stock, up 2.2 percent. 
The number of large animals in stock at year-end was 1.035 million head, a 
slight drop from the previous year. 


There was a fairly rapid growth in fishery production. The output of 
aquatic products in 1982 was 487,000 metric tons, up 10.3 percent over 1981. 
Ot this, the output of freshwater aquatic products accounted for 243,000 
metric tons and that of marine aquatic products 244,000 metric tons, both 
increased by 10.3 percent over the previous year. 


2. Industry 


In industrial production, the province, following the rational economic 
principle, continued to readjust the lineup of industries and product mix 
in 1982 by vigorously developing production of daily-use consumer goods. 
Steady growth in industrial production was maintained and economic results 
improved under the heavy task of readjustment and shortage of energy 
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Output of major heavy industrial products follows: 


Percentage increase 








1982 over 1981 

Steel 625,000 metric tons 0.7 
Pig iron 814,700 metric tons 5.6 
Rolled steel 974,700 metric tons 12.0 
Electricity 18.016 billion kwh 6.0 
Coal 18.0288 million metric tons 3.8 
Oil 4.81 million metric tons pe 
Sulphiric acid 1.0114 metric tons -1.4 
Caustic soda 207,800 metric tons Pe 
Chemical fertilizer 

for farm use 1.1875 million metric tons 6.8 
Chemical insecticides 71,400 metric tons 21.6 
Metal-cutting machine 9,658 4.8 
Motor vehicles 11,419 7.4 
Hand tractors 55,700 48.9 
Interna! combustion 

engines 3.6254 million hp 16.6 
Sprayers 951,200 25.2 
Hand carts with 

rubber wheels 436,700 122.9 
Cement 7.4944 million metric tons 12.3 
Plate glass 1.7331 million standard 15.4 


cases 


The economic results of the province's industrial production continued to 
improve in 1982 and the quality of industrial products was steadily raised. 


3. Investment in Fixed Assets 


In 1982, Jiangsu's units owned by the entire people invested 3.46 billion 
yuan in fixed assets. This amount included 2.04 billion yuan in capital 
construction and 1.42 billion yuan in replacing outmoded equipment and 
transforming old plants. During the same year, collectively-owned units in 
cities and towns, and people's communes, invested 2.08 billion yuan in 
fixed assets. Investment in the construction of privately-owned houses 

in cities, towns and rural areas totalled 1.98 billion yuan. 


In 1982, units owned by the entire people invested 2.04 billion yuan, 

15 percent higher than the preceding year, in a total of 3.126 capital 
construction projects, 44 projects fewer than the preceding year. Of the 
amount spent on capital construction projects, 1.15 billion yuan, or 56.2 
percent, was spent on productive construction, and 809 million yuan, or 43.8 
percent, was spent on housing, schools, hospitals, urban public facilities 
and other nonproductive construction projects. Of this amount, 530 million 
yuan, or 26.2 percent, was spent on housing construction. 


1% 





As a result of investment in fixed assets, productivity or operational 
ettficiency of units owned by the whole people was enhanced. Their produc- 
tivity or efficiency was mainly indicated by the capacity for dressing an 
additional 1.95 million metric tons of coal annually, the additional annual 
output of 170,000 standard boxes of plate glass, 367,000 metric tons of 
cement, 39,000 metric tons of chemical fertilizer, substation equipment of 
510,000 kva, 351.4 kilometers of cables for a load of 110,000 volts and 
above, 19,000 switchboards for urban telephones, 340,000 square ters of 
shops, 840,000 square meters of various types of schools, and 178,000 square 
meters of hospital space. 


Gratifying success was achieved in housing construction in 1982. In that 
year, a total of 7.1 million square meters of housing units were completed 
by units owned by the entire people and by collectively-owned units in 
cities and towns, exceeding the preceding year by 58,000 square meters. 

In 1982, 1.26 million square meters of privately-owned housing units were 
built in cities and towns, and 52.26 million square meters of privately- 
owned housing units were built in the rural areas. 


4. Communications, Postal and Telegraphic Serv.ces 


By the end of 1982, 714 kilometers of railways, 20,600 kilometers of high- 
ways and 23,500 kilometers of inland rivers were in service. 


In 1982, various transport departments transported 170 million metric tons 
of cargo, topping that of the preceding year by 10.3 percent. In 1982, the 
various transport departments transported 420 million passengers, topping 
the preceding year by 11 percent. 


[In 1982, the total length of postal routes in the province was 232,600 
kilometers, or 3.8 percent longer than the preceding year. The total turn- 
over from postal and telegraphic services reached 127 million yuan, or 

7.1 percent higher than the preceding year. Of the various types of services, 
the amount of mails exceeded the preceding year by 1.4 percent, the amount 

of books and journals distributed exceeded the preceding year by 10.3 percent, 
the number of telegrams was 1.2 percent lower than the preceding year, and 

the number of long-distance telephone calls topped the preceding year by 

11.3 percent. By the end of 1982, the number of urban telephone owners 
increased 11.3 percent over the preceding year. 


5. Domestic Commerce 


Thanks to good output in all agricultural sectors, an increasingly abundant 
supply of industrial goods and the rise in the people's purchasing power, 
our province's urban and rural market enjoyed brisk business, and the 
commodity prices were stable. 


In 1982, our province's commercial enterprises, owned by the entire people, 

procured a total of 23.31 billion yuan of goods, topping 1981 by 4.7 percent. 
Of this amount, 8.14 billion yuan, 14.1 percent more than the preceding year, 
were spent on the purchase of agricultural and sidei © products. The actual 
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increase was 11.2 percent, taking price hike into consideration. A total of 
15.1 billion yuan, or basically the same as the year before, was spent on 
the procurement of industrial goods. Purchases of most of the principal 
commodities were higher than 1981. Among the increases, the purchase of 
food grain increased 38.7 percent; edible vegetable oil, 39.4 percent; 

prok, 13.2 percent; eggs, 12.8 percent; aquatic products, 8.1 percent; tea, 
22.7 percent; silk cocoons, 16.2 percent; cotton cloth, 15.9 percent; 
bicycles, 68.6 percent; wristwatches, 36.1 percent; sewing machines, 33.7 
percent; chemical fertilizer, 25.7 percent; hand-propelled tractors, 65.1 
percent. 


In 1982, total retail sales reached 17.93 billion yuan, topping that of the 
preceding year by 10.7 percent. The actual increase was 9.5 percent, taking 


price hikes into consideration. 


In 1982, the total turnover at urban and rural trade fairs reached 2.23 
billion yuan, 17.7 percent higher than the preceding year. 


The total turnover of retail sales of consumers goods reached 15 billion 
yuan in 1982, topping the preceding year by 11.3 percent. 


Retail sales of major consumers goods are as follows: 


Percentage increase 





1982 over 1981 

Food grain 7,554 million jin 8.1 
Edible vegetable oil 282 million jin 21.8 
Pork 1,366 million jin 9.7 
Eggs 112 million jin 5.0 
Sugar 240,000 metric tons 21.3 
Cigarettes 1,234,400 boxes 4.2 
Wine 323,600 metric tons Joh 
Cotton chemical fiber 

blend fabric 181 million meters 9.0 
Silks and satins 40.96 million meters 28.2 
Radios 1,883,400 million sets 21.7 
Bicycles 1,538,700 units 34.5 
Wristwatches 3,173,200 units 13.6 
Recorders 52,900 units 11.8 
Detergent 23,900 metric tons 31.3 
Cotton cloth 423 million meters -4.1 
Wool fabric 9,303,600 metric meters -3.2 


By the end of 1982, the inventory of goods of commercial enterprises owned 
by the entire people was 14.8 percent higher than in the corresponding period 
of the preceding year. 
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6. Foreign Trade, Tourism 


Jiangsu achieved fairly good results in its 1982 foreign trade. The total 
commodity export in that year reached 1.2 billion U.S. dollars, 9 percent 
higher than 1981, The export of cereal and edible oil products, garments, 
arts and crafts and equipment increased at least 10 percent over 198]. 


In 1982, 334,000 foreigners, overseas Chinese and compatriots from Hong 
Kong and Macao came to Jiangsu to visit places, relatives and friends, for 
sightseeing and business purposes, and participate in sporting, scientific 
and cultural exchange activities. This was 1.8 percent higher than the 
preceding year. Among the visitors were 165,000 foreign tourists. This 
was 1.3 percent higher than in 1981. 


7. Science, Technology, Education and Culture 


In 1982, Jiangsu Province further improved its scientific and technological 
work and expanded its contingent of scientists and technicians. The province 
had 510,000 scientists and technicians of various specialities, 39,000 more 
than in 1981. 


In 1982, we continued to pursue the policy of readjustment in education and 
improve the quality of education to meet the demands of society. In the 
province, there were 48 full-time institutions of higher learning, recruiting 
19,000 new students, graduating 33,000 students and had a total enrollment 

of 68,000 in 1982. Compared with 1981, the total number of institutions of 
higher learning increased by 2 schools, the number of new students by 2,000, 
the number of graduates by 16,000 and the total enrollment decreased by 
14,000. The total enrollment decreased because both the students who entered 
college in the spring of 1978 and those who entered college in the fall of 
1978 graduated in 1982 after completing 4-year course. We also constantly 
restored and developed provincial vocational, television, correspondence and 
spare-time colleges. Regular middle schools in the province had a total 
enrollment of 2,846,000, down 95,000 from 1981. Secondary vocational schools 
had 46,000, and technical schools 14,000 students in 1982, about as many 

as in 1981. Vocational middle schools had a total enrollment of 37,000, 

up 17,000 from 1981. The province also made new development in workers' 
education. Primary schools had a total enrollment of 7,367,000, showing a 
decrease of 492,000 compared with 1981, primarily because of the decrease 

in the number of school-age children following the implementation of family 
planning. 


In the province, there were 4,681 film projection units, 197 units more than 
in 1981; there were 157 art troupes, 2,326 cultural institutions, such as 
cultural halls and stations, 85 public libraries, 19 museums (memorial halls), 
8 radio stations, 5 television stations and 22 television relay stations, 

each with a power of 1,000 watts or more, 
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8. Public Health and Physical Culture 


The province made new developments in public health. By the end of 1982, 
it had 2,502 hospitals, an increase of 19 over 1981. The hospitals had 
120,000 beds. There were 169,000 medical personnel in the province, an 
increase of 7,000 personnel over 1981. Of the medical personnel, 69,000 
were doctors, 4,000 more than in 1981; and 31,000 were nurses, also 4,000 
more than in 1981. 


9. People's Livelihood 


In 1982, the livelihood of both urban and rural people in the province has 
further improved. According to a survey of 1,000 peasant households in the 
province, the annual per capita income from collective distribution was 

151 yuan, up 23.3 percent from 1981; and the per capita income from family 
sideline undertakings was 90 yuan, up 27.1 from 1981. A survey of 630 
workers" households showed that the workers’ annual per capita income was 
484 yuan, up 10.2 percent from 1981, an increase of 9.3 percent, if the 
inflation factor is considered, 


By the end of 1982, the urban and rural people had savings deposits amounting 
to 4.06 billion yuan, up 33.4 percent from 1981. On average, each person 

had 67 yuan in savings deposits, 16 yuan more than in 1981. 

10. Population 


By the end of 1982, the province had a population of 60,890,000, showing an 
increase of 1.3 percent, or 790,000 persons, compared with 1981. 


CSO: 4006/600 


138 





AGGREGATE ECONOMIC DATA 


SICHUAN'S ECONOMIC, SOCIAL DEVELOPMENT REPORT 
HK160743 Chengdu SICHUAN RIBAO in Chinese 5 May 83 p 3 


[Excerpts from the report by the Sichuan Provincial Economic Planning 
Committee: "On the Implementation of the 1982 Plan for Economic and Social 
Development, and Explanation on the 1983 Plan for Economic and Social 
Development of Sichuan Province--approved by the first session of the 

Sixth Sichuan Provincial People's Congress on 28 April 1983") 


[Text] Implementation of the 1982 Plan for Economic and Social Development 


In 1982, the people of all nationalities of our province implemented the 
guideline of readjustment, restructuring, consolidation and upgrading in 

the national economy, persisted in the principle of the leading role of 

the planned economy and the supplementary role of market regulation, further 
emancipated their minds, relaxed the policies, reformed various systems, 
enlivened the economy, and realized the objective of "ensuring 3 percent, 
striving for 4 percent and aiming at 5 percent” in the growth of industry 

and agriculture approved by the fourth session of the fifth provincial 
people's congress. The total output value of industry and agriculture of 

the whole province amounted to 53.46 billion yuan, increasing by 10.3 percent 
over 1981. The financial situation improved and purchases and sales in 
commerce increased in an all-round way. The direction of investments in 
fixed assets was appropriately readjusted. Science and technology, philo- 
sophy and social sciences, education, physical culture, public health and 
cultural undertakings developed in varying degrees. The material and cultural 
life of the people improved and there was new progress in the building of 
spiritual civilization with communist ideology as its core, The economic 
work, science and technology, and other social undertakings steadily advanced 
and stepped on the road of normal and coordinated development. 


in agriculture, an all-round harvest was reaped. The total output of grain 

of the whole province reached 74.69 billion jin, an increase of 5.38 billion 
jin compared with 1981. As for economic crops, the output of oil-bearing 
crops, sugarcane, tobacco, tea, cocoon and so on hit an all time high. 

There were also new achievements in reclaiming waste land, developing 

forestry, animal husbandry, fishery, commune enterprises and joint agriculture- 
industry-commerce ventures. The total output value of agriculture amounted 

to 23.32 billion yuan, increasing by 11.1 percent. The rural areas of the 
whole province presented a flourishing scene. 
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The production in industry and communications steadily increased. The total 
output value of industry of the whole province amounted to 20.14 billion 
yuan, increasing by 9.5 percent. Light industry was continuously developing, 
its output value reached 14.97 billion yuan, increasing by 5.8 percent. 

The orientation of heavy industry was readjusted and its product mix changed, 
which expanded its spheres of service and reversed the declining situation. 
The output value of industry amounted to 15.17 billion yuan, increasing by 
13.4 percent. Of the output of 61 main industrial products listed in the 
annual plan, 50 kinds, 82 percent of the total, were fulfilled and over- 
fulfilled. The total output of primary energy amounted to 39.46 million 
tons standard coal, increasing by 2.2 percent; of which raw coal reached 
41.11 million tons, increasing by 4.3 percent and hydropower 8,286 million 
kwh, increasing by 8.03 percent. The total freight volume accomplished in 
transportation and commmications reached 28 billion ton kilometers, 
increasing by 9.38 percent. The economic and technical targets fulfilled 

in a number of fields were better than the previous year. In the 1982 
national appraisal contest on quality, Sichuan won 17 awards in high quality 
products, 7 awards in top quality projects and 1 "hundred flowers award" 

in art and handicraft articles. Of the 100 raw material consumption quotas 
in the local industrial enterprises of the whole province under special 
assessment, the amount of 56 quotas dropped compared with the previous year; 
of the 100 quotas for quality and quantity, the amount of 88 was steadily 
improved; income in the sale of products increased by 9.86 percent; profits 
increased by 2.22 percent; the turnover of floating capital speeded up by 
3.06 days; labor productivity of all working people rose by 3.1 percent; 

and the mortality rate of staff and workers declined to 0.04 per 1,000. 
Marked results were achieved in saving energy. The amount of energy saved 
throughout the year was equivalent to 2.22 million tons standard coal. 


[In the results of implementing the financial budget, revenue and expenditure 
were basically balanced with a little surplus. The revenue of the whole 
province amounted to 3,554 million yuan, increasing by 12.76 percent over 
the previous year, and expenditure reached 3,187 million yuan, 85.93 percent 
of the readjusted budget. 


Fairresults were achieved in capital construction and technical transforma- 
tion, and there was also progress in environmental protection work. The 
whole province invested 4.41 billion yuan in fixed assets, of which 2.53 
billion yuan was for capital construction and 1.88 billion yuan for technical 
transformation. The locality invested 2.37 billion yuan in fixed assets, 

of which 1.41 was for capital construction and 0.96 billion yuan for technical 
transformation. After investing in capital construction and technical 
transformation, the whole province had the following additional production 
capabilities: gas 500 million cubic meters, generated capacity 69,700 kw, 
cement 382,000 tons, cotton spinning 47,000 spindles, sugar 12,000 tons, 

meat processing 9,000 tons; 115,000 bicycles, 180,000 dewing machines, 
600,000 wrist watches, and 30,000 television sets; newly built highways 

382 km, 1,620 telephone sets in cities, effective irrigation area 84,000 mu, 
33 new commercial service centers which occupied an area of 217,000 square 
meters, 195,000 seats for students, and 3,000 beds in hospitals. There 

were 8.42 million square meters of residential quarters built for staff and 
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workers in the year, the highest figure since liberation. A power freight 
transport cableway, the highest one in China above sea level,was set up in 
the famous scenic spot, Smei mountains. The largest highway bridge across 
the Changjiang River was also built in Luzhou. 


In commerce, the volume of purchases and sales increased in an all-round 

way. The retail sales volume of social commodities amounted to 16.67 billion 
yuan (not including the retail sales of peasants to other consumers), 
increasing by 5.6 percent. The total volume of purchase of commerce owned 

by the whole people amounted to 15.5 billion yuan, increasing by 11.75 
percent, of which the purchase of agricultural and sideline products increased 
by 15.32 percent, and industrial products by 10 percent. The reserve in 
commerce reached 10.27 billion yuan, increasing by 5.5 percent. The 
commodities purchased for export trade amounted to 1,101 million yuan, 
increasing by 17.4 percent. Sichuan restaurants opened a new phase in 
business in five counties and regions, and the foreign exchange earned 
increased by 20 percent over the previous year. 


There were new developments in science and technology. The province 
commended 307 advanced institutions and units who made major contributions 
to economic development, and awarded 322 prizes for scientific research 
achievements, and for popularizing and applying the achievements. 


Educational work developed amidst readjustment. Primary schools enrolled 
3,248,000 pupils, increasing by 2.2 percent and ordinary secondary schools 
enrolled 1.4 million students, increasing by 3.37 percent. Agricultural 

and professional secondary schools developed at a rather fast speed and 
enrollments increased by 318 percent. The institutions of higher learning 
enroiled 20,500 students, increasing by 2 percent. Special secondary schools 
enrolled 32,000 students, which was 3,000 students less than the previous 
year. 


In literary and art undertakings, the principle of "letting a hundred flowers 
blossom and a hundred schools of thought contend" was adhered to. With the 
emancipation of mind, many fine literary and art works were created. A 
number of literary and art works and authors won prizes in the national 
appraisal contest. There also emerged many fine works and talented people 

in various fields such as music, art, film, television, drama, painting, 
sculpture, calligraphy and so on. There were also new developments in the 
fields of press, publication, broadcasting, television and so on. The total 
publication of the whole province amounted to 1.84 billion sheets of 
standardized printing paper. 


While carrying out mass movement in physical culture to improve the physical 
quality and health of the people of the whole province, the physical cultural 
fronts continued to raise their physical training level and achieved marked 
results. There emerged a number of athletes, coaches, and physical cultural 
workers who scored outstanding achievements in international and national 
games and also won honor for the people of the whole province. 
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In family planning work, attention was paid to the earnest implementatiun of 
the two kinds of reproduction and the fine social mood of giving less and 
better births was gradually formed. Many young couples responded to the 
party's call of giving birth to only a single child and there emerged large 
numbers of advanced units and individuals in practicing family planning. 

[In 1982, the natural growth of population of the whole province was 8.96 

per 1,000; family planning rate 71.5 percent; single birth rate 68.94 percent 
and additional birth rate 9.88 percent. The number of people taking 
sterilization operation amounted to 463,200 people, of which 358,800 were 
males. The hospitals of the whole province had 185,000 beds. 





The people's livelihood was continuously improved. The average income of 
peasants of the whole province increased by some 30 yuan and the workers 
annual average wages increased by 13 yuan. The employment of 300,000 
people in cities awaiting jobs were arranged in the year. However, there 
still existed some problems in our economic work and some new conditions 
emerged, such as: the progress of economic results was not fast enough, 
particularly in local state enterprises, the profits gained in the output 
value per hundred yuan and in the sale per hundred yuan decreased, whereas 
the funds for manufacturing the products and the cost of comparable products 
rose. The scale of investment in fixed assets increased at a relatively 
fast speed, the investment in nonproductive projects in particular shot up 
in successive years, which affected the construction of some major projects. 
As a result, the situation in transportation and communications was rather 
tense and there were difficulties in transporting Sichuan goods to other 
places. The quality and quantity of some textile and light industrial 
products were not high enough and some varieties were overstocked. The 
development in the reform of the economic management system was uneven. 

The progress of structural reform in commerce was particularly slow and the 
channel for circulating commodities was impeded. The work in planning and 
overall balance was not done well and the work in economic forecast and 
information guidance was not given due attention. All these problems must 
be further solved in our work in the future. 


Explanation on the 1983 Plan for Economic and Social Development 


[The general task for economic and social development of our province in 

1983 is to continuously carry out the principle of readjustment, restructuring, 
consolidation and upgrading, accelerate the pace of reform, strive to turn 

the entire economic work on to a track concentrated on achieving better 
economic results, ensure the steady development of the national economy and 
social undertakings, attain a steady growth which is not exaggerated and 

strive to make necessary preparations for the further betterment of the 
financial and economic situation, and for the development in the future, 

The principal requirements are as follows: 


In line with the spirit of "being resolute in reform and paying attention 
to economy,” we must continue to promote reform in various fields step by 
step in an all-round and systematic way, and in a resolute and orderly manner. 
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hile ensuring the steady zrowth of grain ocuction, it is necessary to 
enthusiastically develop diversified economy and commume and brigade run 

enterprises, so as to attain an all-round increase in agriculture, forestry, 
ammimal husbandry, industrv, sideline occupation, fishery, and other fields. 


~~ 
eno 
oo 


se must further readjust the product mix of industry, and organizational 

and technical structure of enterprise, so that light and heavy industry will 
develop in coordination. Se must consolidate the entesmrices in an all-rowd 
way, strengthen operation and management, improve the ow2lity of products, 
increase varieties, and cut down energy consumption and production cost, 

sO as to attain the objective of achieving better economic results. 


we must control the scale of investment in fixed assets, readjust the 
investment direction, appropriately curtail the proportion of non-productive 
investment, strengthen major construction, vigorously carry out technical 
transformation and achieve better investment results. 


In accordance with the principle of division of commodities and promoting 
the circulation between urban and rural areas, it is necessary to refors 
the circulation system, accelerate the circulation of commodities, enliven 
the flow of goods and materials between city and coumtry and strive to 
increase the volume of retail sales of social commodities by a big margin. 


We must energetically develop science and technology which will be centered 
on the dissemination and application of scientific and technological achieve- 
ments, and on the tackling of major scientific research projects in produc- 
tion and construction. 


we must continue to strengthen family plamming work and pay earnest attention 
to the two kinds of reproduction so as to ensure that the population of 
Sichuan will not exceed the state quota. 


We must continue to readjust the specialities in the institutions of higher 
learning and in the special secondary schools, and accelerate the structural 
reform of ordinary education. We must strive to make great efforts to 
improve literary creation, the quality of performance, and the standard of 
public health and physical training, so that there can be new developments 
in the various social undertakings. 


Un the basis of production development, it is necessary to further igpro e 
the material and cultural life of the people. The main targets for the 1983 
economic development plan are as follows: 


The total output value of industry and agriculture of the whole province 

will be 56.15 billion yuan, increasing by 5 percent over 1982, of which the 
total output value of agriculture will be 24.5 billion yuan, increasing 

by 5 percent and the total output value of industry 31.65 billion yuan, 
increasing by 5 percent. Of the total output value of industry, the output 
value of light industry will be 15.65 billion yuan, increasing by 4.5 percent 
and heavy industry 16 billion yuan, increasing by 5.5 percent. According 

to such calculation, it is envisaged that the national income of the whole 
province will amount to 832.3 billion yuan, increasing by 4.5 percent. 
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Ine plan envisages that revenue will :each 3.7 billion yuan, increasing 
by 4.6 percent. The expenditure funds that can be utilized by the province 
will be 3,053 million yuan, increasing by 11.97 percent. 


ihe total amount of fixed assets investment will be 2,602 million yuan, 

of which investment in capitai construction will amount to 1,974 million 
yuan and investment in updating equipment 628 million yuan. In capital 
construction, the local capital construction will earmark 270 million yuan. 


The volume of retail sales of social commodities will reach 1.76 billion 
yuan, increasing by 6 percent, of which the purchase of agricultural and 
sideline products will amount to 6.5 billion yuan, industrial products 
7.1 billion yuan, and export commodities 935 aillion yuan. 


The total output of grain will be 76.6 billion jin, increasing by 2 billion 
jin, and we will strive to increase the figure by 3 billion jin. The output 
of various economic crops and agricultural and sideline products will be 
increased, except the production of a few oversupplied products such as 
oil-bearing crops, tobacco, jute, hemp and so on which will be limited. 

It is envisaged that the average net income per peasant will increase by 
20-30 yuan. 


The output of coal will reach 40 million tons, natural gas 5 billion cubic 
meters, generated energy 17.1 billion kw, steel 3,065,000 tons, steel 
products 2,064,000 tons, timber 3,506,000 cubic meters, cement 5.88 million 
tons, synthetic ammonia 1.43 million tons, nitrogenous fertilizer 975,000 
tons, phosphate fertilizer 210,000 tons, cotton yarn 769,000 bales and cotton 
cloth 710 million meters. 


The volume of transport by lighter in the localities will reach 11,780,000 
tons, increasing by 4.2 percent; and the local volume of (transport by 
vehicles will reach 37,110,000 tons, increasing by 2.2 percent. 


In science and technology, we will continue to accomplish the tackling of 

29 key problems in 6 projects, and 110 major problems in projects which vere 
arranged last year, and continue to apply and disseminate the fruit of 
scientific and technical work of 20 newly arranged projects. 


The institutions of higher learning will enroll 22,300 students, the special 
secondary schools 32,000 students, ordinary senior middle schools 216,000 
students, ordinary junior middle schools 1,237,000 students, and primary 
schools 2.88 million pupils. Public health, physical training, and cultural 
undertakings will also be fairly developed. 


According to the state plan, the units owned by the whole people in our 
province will recruit 103,000 new staff and workers, such jobs being specially 
reserved for university graduates, and technical and special secondary 

school graduates who are to accept unified placement. Demobilized soldiers 

in cities and towns, and the cadres transferred from the army will not be 
included in the quota of social employment. Technical schools wili enroll 
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14,500 students in courses which accord with the needs of production and are 
suited to the needs of jobs. We will solve employmert for 250,000 people 
in cities and towns who are waiting for jobs. 


The natural growth rate of population will be controlled within 11 per 1,000. 


In general, the above plan is positive and has retained a certain leeway. 

It helps to arouse the enthusiasm of localities, departments, and enter- 
prises in overfulfilling production. It also helps to make readjustments 

in the course of implementation and alleviate the shortage of some key 
materials which are in short supply. Even after such arrangements, problems 
will still exist in the overall balance of the plan which must be gradually 
solved in the course of implementing the plan. 


We must conscientiously carry out the spirit of the CPC Central Committee 

on the resolution of certain problems concerning the current rural economic 
policy, and in line with the practice of rural areas in our province, 

continue to implement the principle of firmly grasping the production of 
grain, and actively developing diversified economy, and of taking the road 

of developing agriculture, forestry, animal husbandry, sideline occupation 
and fishery in an all-round way, and joint operation of agriculture, industry 
and commerce to accelerate the pace of agricultural develorment. We must 
accelerate the pace of substituting taxes for the delivery of profits in 
industrial enterprises, appropriately carry out the overall reform in economic 
system in Chongqing city, and firmly carry out the reform in the commercial 
circulation system and management planning system. It is necessary to 
concentrate our efforts on readjusting the product mix and the organizational 
and technical structure of enterprises. It is also necessary to strengthen 
the work in science and technology, and promote teciimical progress. In 
aiming at achieving better economic results, we must do a good job in the 
overall consolidation of enterprises. The province will lay stress on the 

30 large and medium sized backbone enterprises which can pay tax of over 

10 million yuan and 29 enterprises which incur losses amounting to over 

1 million yuan. We must strengthen management on fixed assets investment, 
strictly control the scale of investment and strive to achieve better 
investment results. The funds for updating equipment and technical trans- 
formation can be flexibly arranged, but capital construction must be strictly 
controlled and the plan of investment in fixed assets issued by the province 
should not be exceeded. In the near future, the energy needed for the growth 
of industrial and agricultural production of our province should be mainly 
obtained by practicing economy. We have great potentialities in this respect 
which must be firmly grasped and not slackened. It is necessary to meti- 
culously organize cooperation between railway, shipping, vehicle and mass 
transportation, particularly paying attention to water transport. According 
to the rational economic flow and in order of importance and urgency, we 

must do a good job in transporting the materials for production, construction, 
ar.i people's livelihood. We must continue to accelerate the economic 
deveiopment of the nationality areas and lay a solid foundation for the 
exploitation of economy in the west region of our province. We must continue 
to do a good job in supporting each other's counterparts in four cities and 
three autonomous prefectures. Family planning work should be unswervingly 
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carried out. Educational, administrative, economic and legal means should 

be adopted to ensure that the natural growth rate will not exceed the planned 
quota. Planning work should be strengthened anc medium and long term plans 
arranged well, so that the economy and social undertakings of our province 
will develop accordsug to the requirements of the medium and long term plans, 
and healthily and steadily advance toward the great goal of 2,000. 


At present, the situation of economic and social development in our province 
is excellent and we have many favorable conditions. Along with the prevailing 
wind of reform, let us carry out the building of material and spiritual 
civilization, strive to fulfill and overfulfill the various economic and 
planned quotas for 1983 in an all-round way, lay a solid foundation for the 
development of economic construction in the future and struggle hard for 
creating a new situation in the field of economic construction in our 
province. 


CSO: 4006/6000 
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ECK yi MIC MANAGEMENT 


JINGJI YANJIU URGES RURAL MANACEMENT REFORM 
HK201114 Beijing JINCJI YANJIU in Chinese No 4, 20 Apr 83 pp 63-65 


[Article by Chen Wuyuan [7115 2976 0337] and Liang Yuting [2733 5280 1693] 
of Sichuan Provincial Academy of Social Sciences: “Management Systez 
in Rural Areas in China Must be Reformed”! 


[Text] The development of agriculture is greatly related to the situation 
in the management system in rural areas. The management system in rural 
areas in China at present is far from meeting the objective needs of the 
development of agriculture. 


I. The Management System in Rural Areas in China Must be Refornzed 


The present management in rural areas in China is represented by the people's 
communes which are integrating government administration with commune 
management, and the main characteristics of this management system is the 
"chree-level ownership by people’s communes, production brigades, and 
production teams with production teams acting as the basic accounting 
units.” Practice over the past two decades and more proved that the 
economic system, with excessively centralized administrative management, as 
the main, is not in the interest of developing agricultural productivity. 


First, this management system of people's commune is contradictory to the 
law that the relations of production must accord with the nature of produc- 
tivity. According to the Marxist viewpoint, a certain level of productivity 
demands certain production relations. The agricultural productivity situa- 
tion ‘n China is characterized by the power of draught animals and manual 
labor as the main and under this condition of productivity it is wrealistic 
to use the people's commune in our effort to set up socialist modern and 
massive agriculture. Large-scale socialist modern agriculture can be built 
only on the basis of advanced materials and technology and scientific 
management. That is to say, it is imperative to arm agriculture with modern 
scientific technology and modern industry and to organize and manage agricul- 
ture through the scientific method of modern economic management. it is 
true that the scale and spheres of people's commumes are several and even 

12 times bigger than elementary and advanced cooperatives, but under the 
current productivity in rural areas in China, the people's communes can 
only display the role of simple coordination. And as the scale of people's 
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communes has surpassed the development level of productivity, they have in 
fact hindered the development of productivity. In the early days of the 
formation of the people's communes, there were such practices as "“equalitar- 
ianism and indiscriminate transfer of resources," a “tendency to effect the 
transition to communism prematurely," "being prone to boasting and 
exaggerating," and the so-called “supply system," only to spoil productivity 
and bring about the serious situations of the 3 difficult years. 


Second, by integrating administration with enterprises and resorting to an 
administration method to manage economy it will not be possible to carry out 
work according to economic law. The people's communes were formed on the 
basis of administrative regions, with integration between rural political 
power with che economic organization of laboring peasants, that is to say, 
the people's communes were formed by integrating "administration" with 
"economy" to incorporate administration with enterprises. In this way, the 
function of economic organization was weakened. And because the people's 
communes are organizations of political power, they have mainly relied on 
administration and administrative order to control economy, and as an 
economic function have been replaced with the function of political power, 
so that economic efficiency is frequently neglected, only to cause serious 
damage to production. Business and management autonomy also have been 
infringed upon. Economic organizations have the right to carry out farming 
according to specific conditions, to determine measures for increasing 
production, to determine management methods, and to distribute their own 
products and cash. But the integration of government administration with 
commune management has meant that political power has directly interfered 
with the economy and consequently the above-mentioned rights have been 
violated. As a result, economic organizations are subordinate to administra- 
tive organizations and in this situation, the producers can in no way carry 
out their production activities according to economic law and natural law, 
and as a result they have found themselves in a passive position. This 
situation has served as an important reason for the failure to correct 
blind command and forced order that consequently existed for a long period. 


Third, the cadre system of people's communes is not in line with the needs 
of the development of agricultural production. As agricultural enterprise 
organizations, people's communes should take the work of promoting agricul- 
tural production as the main task and therefore it is demanded that these 
enterprises should be managed by the cadres who have acquired agricultural 
technology and business management knowledge. But for a long period, the 
cadre management system of people's communes meant that the cadres of 
people's communes were assigned by higher departments according to the 
requirement of integration between government administration with commune 
management. Under this system, the cadres were both representing administra- 
tion and enterprises while in practice it was more often that they acted 

on behalf of administration, and they gave orders and guided the collective 
economy by relying on the administrative method; the cadres were not elected 
by the mass: and were not regularly replaced and they became "long-life" 
cadres and in general they were old; the salaries of these cadres were not 
linked with the production of people's communes, they did not bear economic 
responsibility for good or bad business management of the people's communes, 
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nor did they have any relationship with the income of people's communes. 
Their wages were not affected by all this and therefore their wages were 
likened to “iron rice bowl" of “good harvest irrespective of drought or 
tloods;" they were mainly engaged in administrative affairs and therefore 

it was impossible tor them to concentrate their effort on grasping production, 
and when they did grasp production they did so according to a general call 
trom the higher departments, by urging peasants to do better in sowing and 
harvesting or making statistical reports; with multi-administration levels 
and excessive cadres, there were more hands than were needed, work efficiency 
was the law and often farm work was carried out late. Too many cadres were 
tollowed by more compensatory work points, which meant more burdens on the 
peasants what is more serious is that most commune cadres that were 
appointed by higher departments did not understand agricultural technology 
and business management. Agricultural colleges in China have trained more 
than 200,000 agrotechnicians and personnel since liberation but few of them 
have become first grade commune cadres, This cadre system is seriously 
disadvantageous to the development of agricultural production. 


Fourth, the present rural management system neglects the democratic rights 
of the masses of commune members as masters of their country. Essentially, 
socialist business management means that the masses of people take part in 
managing enterprises but in contrast, the present system of people's communes 
deprives peasants from taking part in management; people’: communes do not 
show that they are economic organizations of the united laboring masses, 
nor do the peasants become true masters of the communes. Appointments and 
dismissals of cadres, directions in production, and distribution of labor 
achievements are all monopolized by a handful of people. Commune members 
said: "Farmers do not have rights and those who have rights do not do farm 
work, and when farmers’ production decreases, the wages of those who have 
the rights are not affected.” 


Fifth, this management system has brought about a situation in which "every- 
body is eating from the same big pot” within the collective economy to 
violate the principle of distribution according to work. People’s communes 
stressed the importance of "big in size and collective in nature," with the 
form of their labor organization being characterized by major tactics and 
"working like a swarm of bees;" their form of payment is characterized by 
equalitarianism with "everybody eating from the same big pot,” the same 
payment irrespective of the quality of work done, the same payment for more 
labor, and different payment for the same work. And because of the features 
of farm labor, it is difficult to implement fixed norms in management, nor 
can work points precisely reflect the quantity and quality of the labor 

of commune members or show the principle of distribution according to labor. 
The quality of labor has no relation on individual material interest and has 
become an important reason for slow growth in agricultural production and the 
long period of failure in improving the peasants’ standard of living. 


Sixth, people's communes manage agriculture according to the administrative 
system and administrative regions to cut off internal economic relations. 
They are not in a position to meet the needs of comprehensive development 
in social productivity, constant improvement of socialization, and increas- 
ingly close relations among agriculture, industry, and commerce. As a 
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result, we tailed to fully utilize natural resources and labor power resources, 
the processing of agricultural and sideline products is carried out far 

ireas of production and there are too many medium links, and all this 

has resulted in serious waste and extremely low economic efficiency in all 
agricultural production. Improvement in peasant income and increasing the 

fund of agricultural modernization have consequently been affected. 


tr ~ 


In short, the management system of people's communes is not in line with the 
basic principle that production relations must accord with the nature of 
productivity. It totally relies on the administrative method in managing 
economy, neglects the autonomy of peasants as masters of their country, and 
violates the principle of distribution according to labor. All these have 
seriously hampered the initiative of peasants, hindered the development of 
productivity, and affected the growth and consolidation of the collective 
economy. Therefore, in order to step up the development of agriculture, 
reform of the irrational management system has been put on the agenda. 


Il. The Contents of Reform of the Management System in Rural Areas in China 


The management system belongs to the sphere of production relations and 
involves the superstructure. To see it from this viewpoint, reform of the 
management system means readjusting production relations and the super- 
structure. It is very complicated work, and before we are able to do a 
good job in this area, it is imperative that we proceed from the specific 
conditions of our country and select the management system that accords 
with the national condition of our country. 


Ours is a large socialist country with a population of 1 billion people and 
800 million peasants. We have made a great victory in socialist coustruction 
following the basic completion of agricultural socialist transformation. 
But the foundation of our country is weak and our agriculture is still 
basically a self-sufficient natural economy with a very low commodity rate 
of agricultural products; economic development is far from balanced, with 
big differences among regions. Such is the situation for us today for 
carrying out reform. Therefore, guiding ideology for carrying out reform 
should be that under the premise of upholding the superiority of the means 
of production with public ownership, it is imperative to meet the need of 
economic law and break away from the bondage of administrative rules and 
regulations. It is also imperative to rationally organize various economic 
activities, manage economy with economic methods and let peasants become 
true masters of the collective economy so as to mobilize their initiative, 
make the management system accord with the needs of the development of 
agricultural production, and guarantee that the modernization program will 
be smoothly carried out. 


By proceeding from these areas of guiding ideology, we believe that the 
contents of reform should include the following: 


First, change “integration of government administration with commune 
management” into separating the former from the latter. The main content 
of the reform is to separate government administration from commune manage- 
ment and the purpose is to free "communes" from a position subordinate to 
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administrative organs and turn them into commodity producers with relative 
independence that have the right to carry out business activities according 
to the need of economic law so as to do a good job in economic construction. 
The “government” carries out its guidance and coordination of the "communes" 
through such economic methods as planning, price, tax, and credit and not 
through administrative interference. 


Second, change the "three-level ownership by people's communes, production 
brigades, and production teams” into one-level ownership. At the present 
stage, the property of people's communes and production brigades is generally 
transferred from production teams and the true owner (or masters) of this 
property are the masses of commune members. To change the two-level owner- 
ship by people's communes and production brigades to one-level ownership 

by production teams or to commonly owned will turn production teams into 
sole owners of the means of production and commune members will become 

true masters of the means of production. 


Third, change monolithic mandatory planning into combination between mandatory 
planning and guiding planning; as a socialist economy is a planned economy 
with the existence of the production of commodities, economic activities 

are influenced by market situations. Consequently it is necessary to 

combine planned economy with regulation by market mechanism. But in the 
past, mandatory planning was characterized by too-high goals and too-rigid 
control which neglected the market role and restricted producers. This 
situation must be changed so as to mobilize the initiative and creativity 

of producers. To do this is necessary to combine planning with the market 
situation and implement the principle of planned economy as the main and 
regulation by market mechanism as the supplement. The state only assigns 
tasks to production units for state purchases of agricultural and sideline 
products and these tasks are fixed through economic contracts. The produc- 
tion units have the right, under the guidance of state planning and according 
to market situation, to decide the kind and amount of crops they want to 

grow and how to grow these crops. 


Fourth, change monolithic business management into comprehensive business 
management of agriculture, industry, and commerce. The situation which has 
long existed in which rural areas engage only in agricultural production 
and solely provide raw materials must be changed so that agriculture will 
be able to develop more rapidly and collective and commune members will 
more quickly become rich. Therefore, it is necessary to follow the principle 
of economic rationality, break through the demarcation of administrative 
levels, administrative regions, and the bondage of the thinking of mono- 
lithic business management, and combine the production, processing, and 
sales of agricultural products so as to introduce comprehensive business 
management of agriculture, industry, and commerce. These measures are 
required not only in activating the economy in rural areas but also in 
realizing agricultural modernization. 


Fifth, change the highly centralized management system into a democratic 
management system with direct participation by laborers. Important condi- 
tions for running well socialist agricultural enterprises include fully 
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displaying the rights of commune members as masters of the country and as 
true masters of enterprises. In order to guarantee the rights of commune 
members as masters of the country, it is imperative that the masses are 
allowed to select management organizations democratically and perfect the 
system of the congress of commune members while major questions such as 

the production, planning, and distribution of enterprises must be decided 
through democratic discussions by the masses and not by a handful of people; 
enterprise management cadres must be selected by the masses democratically, 
the masses have the right to dismiss unqualified cadres, and the cadre "long- 
life system" must be abolished. 


Sixth, change the distribution method of equalitarianism and "everybody 
eating from the same big pot" to the system of contracted responsibilities 
with payment linked to output. Labor management, payment system, and 
business management form must be reformed to introduce various forms of 

the production responsibility system and combine the results of production 
with individual material interest. To truly implement the principle of 
distribution according to work represents an effective measure in overcoming 
equalitarianism and the situation of “everybody eating from the same big 
pot." Cadres must also implement a personal responsibility system so as 

to link their work with economy and bear economic responsibility. The method 
of awards and punishments must be introduced and such shortcomings as 
"eating from the same big pot” and "giving blind commands” must be overcome. 


fhe reform of the management system in rural areas must also include such 
aspects as credit, tax, and circulation channels. Good reforms in these 
aspects will play a very great role in promoting the development of produc- 
tion; but because of limited space, these reforms are not expounded on here. 


CSO: 4006/597 
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ECONOMIC MANACEMENT 


ECONOMIC EFFICIENCY FROM SCIENCE AND TECHNOLOGY 
Beijing QIYE GUANLI [ENTERPRISE MANAGEMENT] in Chinese No 3, 1983 pp 14-15 


[Article by Li Chaogian [2621 2600 6197] of the Science Committee of Longquan 
County in Zheijiang Province: "“Adking Science and Technology for Economic 
Efficiency” ] 


[Text] Relying on the strength of science and technology to improve the econo- 
mic efficiency of existing enterprises is an important aspect in the present 
reorganization and improvement of enterprises. The experience of the Longquan 
Lead and Zinc Mine in developing the function of science: and technology to 
improve economic efficiency has provided us with a good reference. 


The Longquan Lead and Zinc Mine is a small joint enterprise mainly engaged in 
the production of lead and zinc and the mining and screening of mineral ore. 
Construction of the mine began in 1966 and production began in 1968. Because 
of the long period of mistaken “leftist” influence, science and technology 

were not emphasized, the policy towards intellectuals could not be implemented, 
technicians could not apply what they learned, the intellectual resources could 
not be developed. Among the leaders, few had knowledge about their profession, 
business management was chaotic, and production commands were often mistaken. 
From the time production began in 1968 to 1977, the mine suffered a rotal loss 
of 2,926,800 yuan and became an "old, big and difficult problem” among the 
whole country's industries. After the Third Plenum of the llth party congress, 
the part committee of the mine conscientiously implemented the party's policy 
towards intellectuals, promoted 15 scientific and technical people and experi- 
enced technical workers to head the shops and the science laboratory and to 
serve as first rank officers of the mine. At the same time, the jobs of 
technicians who were employed where their education did not apply were reorgan- 
ized. Eleven scientific and technical people who had served as workers for a 
long time were transferred to become technical cadres. Seventeen technicians 
were promoted and their technical titles were evaluated. The efforts greatly 
mobilized the enthusiasm of the scientific and technical personnel, and pro- 
moted the development of production of the enterprise. In 1978, the enterprise 
turned losses into profits. From 1979 to 1981, the total industrial production 
value averaged an annual growth of 37.1 percent, and profits grew 65.9 percent. 
In 1982, the total production value was 2,970,000 yuan and profits amounted to 
640,000 yuan. Compared to 1981, the production value grew 21.5 percent and 
profits grew 63.6 percent. 
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Science and technology mainly served in these four aspects: 


I. The technical process of ore selection was reformed. During the first ten 
years of operation of this mine, it suffered continued losses. Technically 
Speaking, the technical process of ore selection should not have been an impor- 
tant reason. For many years, the mine used “selection by mixed floatation”. 
This technical process requires a lot of chemical agents which directly affect 
the recovery rate of lead and zinc. In 1977, the cost of chemicals to produce 
each ton of concentrate was 155.32 yuan. The recovery rates for lead and zinc 
were, respectively, 70.13 percent and 51.69 percent. Since 1978, technicians 
repeatedly experimented and used the two phase lead selection process and first 
floating and selection process. This greatly reduced the amount of chemicals 
used and improved the product recovery rate. In 1982, the cost of chemicals to 
produce one ton of raw ore was 1.927 yuan. Compared to 1977, 3.99 yuan per ton 
were conserved. In 1982, a total of about 173,510 yuan was saved. The value 
of recovered lead was worth 249,980 yuan and the value of recovered zinc was 
worth 244,860 yuan. 


Il. The difficulties in recovery techniques for silver, sulfur and copper were 
overcome. The raw ore of the Longquan Lead and Zinc Mine not only contained 
lead and zinc, it also contained a lot of silver, copper, gold, tin and cadmium 
and such non-ferrous metals. But in the past, only lead and zinc were selected 
by floatation, and a lot of non-ferrous metals such as silver and copper were 
lost. Since 1979, technicians conscientiously experimented with the recovery 
techniques for silver and copper and overcame difficulties. The recovery rate 
for silver reached 74 percent, approaching the advanced domestic level. In 
1982, the value of silver recovered was worth 367,500 yuan, the value of copper 
recovered was 13,000 yuan, the value of sulfur recovered was 70,000 yuan. 
Deducting the extra cost of 4,970 yuan for chemicals, net profit amounted to 
432,530 yuan. 


Ill. The equipment of the enterprise was rebuilt and renewed. Starting from 
1979, the mine started out from the actual situation, actively used advanced 
and feasible techniques, rebuilt and renovated equipment, and utilized three 
winter and spring seasons to increase the productive capability of the enter- 
orise from processing 100 tons of ore rocks a day to 200 tons, equivalent to 
the addition of another enterprise of the same productive scale. 


IV. Scientific management of the enterprise was implemented. The mine esta- 
»lished a strict management system for each link from ore mining to ore selec- 
tion and from production to distribution, and implemented scientific management. 
For example, the blasting of mines in the past used the ancient method of 
scattered detonation. Almost every year, several major accidents occurred. 
Since 1980, the mine imported the technique of "one-time detonation” and popu- 
larized it throughout the mine. With the addition of other safety management 
measures, the rate of injury in 1981 was oniy 0.07 percent. The mine was 
evaluated as an advanced unit in safe production in the province's metallurgical 
system. The management of machinery and power equipment involved the implemen- 
tation of six systems from management to inspection and repairs, and nine 
technical standards. They improved the operational rate of the equipment. In 
production management, strict examination guidelines and a method of award and 


154 








penalty were established, and a strict production responsibility system was 
established. In 1978, the number of days for the return of floating capital 
was 285 days, in 1981 this was shortened to 143 days. 


Analysis showed that between 1978 and 1982, the values of recovered lead, zinc, 
silver, copper and sulfur and the savings in chemicals for ore selection alone 
amounted to 2,90/,890 yuan, constituting 62.957 percent of the total gain. 

This fact vividly demonstrates the productive strength of science and technol- 
ogy, and there is a bright future in asking science and technology for effici- 
ency. 


9296 
CSO: 4006/497 
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fF 1INANCE AND BANKING 


SICHUAN 1982 FINAL ACCOUNTS, 1983 BUDGET REPORT 
HK1 30314 Chengdu SICHUAN RIBAO in Chinese 5 May 83 p 2 


[Excerpts from the “Report on the 1982 Final Accounts and the Draft of the 
1983 Budget for Sichuan Province" delivered by Jiang Ziting [1203 3419 
0080], head of the Sichuan Provincial Financial Department, and approved 
by the First Session of the Sixth Sichuan Provincial People's Congress on 
28 April 1983] 


[Text] Fellow deputies, 


| am entrusted by the provincial people's government with the task of 
reporting to the first session of the sixth provincial people's congress 
the 1982 final accounts and the draft of the 1983 budget for our province, 
which I now submit for your examination. 


The Final Accounts for 1982 


[he year 1982 saw important progress in the economy of our province in the 
course of readjustment and reform. Under the leadership of the party and 
government, the people of all nationalities in our province strive, with one 
heart and one mind, to carry out in a deep-going way the series of principles 
and policies put forward by the CPC Central Committee and the State Council 
and to fulfill the tasks laid down by the fourth session of the fifth 
provincial people's congress. New achievements have been scored on various 
fronts. In industrial and agricultural production, we have overfulfilled 
the plans, registering a fairly big increase. The markets in both town and 
country are prosperous and brisk and there is a relatively abundant supply 
of commodities. New developments have also been attained in cultural, 
educational, health, scientific, and other undertakings. The people's 
livelihood has continuously improved. Our financial revenue has picked up 
after a drop for 2 consecutive years. Following the implementation of the 
budget, we have achieved a balance between revenues and expenditures with 

a little surplus. 


The 1982 budgetary financial revenue of our province as approved by the fourth 
session of the fifth provincial people's congress was 3.3 billion yuan, In 
the course of implementing the budget, we readjusted the budgetary revenue 

to 3,274,790,000 yuan in accordance with the state stipulation on listing 
expenses for removing pollution as budgetary management and the instruction 
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the addition of various expenditures, such as additional special appropria- 


tions stipulated by the state, additional expendit tures car 

the previous vear, local taxes for various localities, and income retained 

by urban public enterprises for = own use, as well as pollution removal 
= > 


expenses used for environmentai protection. The actual oe ure was 
3, 186,660,000 vuan, or 85.93 swecmee of the readjusted bud » snis repre- 
7 ual expenditure over “th previous 


sented an increase of 6.7 percent in act 
vear. The balance for continuous use in 
921,940,000 yuan. 


the following vear amounted to 


The implementation of the 1982 budget for our province was fine, changing 
the situation in the previous year, which was characterized by revenue 
falling short of expenditure. This shows that the economy in our province 
is stable and developing healthily. Although a number of areas suffered 
from floods and other disasters in 1982, due to the resolute implementation 
yf the various rural economic policies of the party and governzent and the 
extensive institution of the system of contracted responsibilities on the 
household basis with payment linked to output, the initiative for labor 

was raised further by the broad section of peasants. ke still reaped a 
humper harvest in grain and various industrial crops. The total value of 
igricultural production increased by 11.4 percent over the previous vear. 
Following the readjustment, restructuring, and reorganization, industrial 
production has developed fairly rapidly. The total value of industrial 
production increased by 9.5 percent over the previous year. Of this, textiles 
ind other light industries increased by another 5.8 percent following the 
fairly big increases in the previous 2 years; by readjusting service orienta- 
tion and changing production mix, the production of heavy industry picked up 
bv a great margin, registering an increase of 13.4 percent over the previous 
vear and exceeding the level attained before the readjustment. All these 
provided a material basis for an improvement of the financial situation. 


In 1982, in answer to the call "unite as one, inspire revolutionary enthu- 
siasm, develop production, tap potential, practice strict economy, combat 
waste, enforce financial and economic discipline, improve economic results, 
strive to overcome the current economic difficulties of our province, and 
gradually improve our economic situation” laid down in the resolution of 
the fourth session of the fifth provincial people's congress, the various 
localities and departments conscientiously carried out the financial and 
tax policies, paid attention to the improved methods of aquisition, accumu- 
lation, and spending, and did a lot of work in promoting the national 
economy and social development and in improving the people's livelihood. 





le ergetically support the development of agriculture, energy, and goods 


rt pply. In order to step up our support for agriculture, we made 
rranvements. in the budget for increased agricultural expenditures and 
tinuously carried out the policies for granting price subsidies for far= 


roduce and sideline products and for stabilizing agricultural taxes. In 
in effort to end the energy shortage in our province, while making arrange- 


m™ nts for investments in capital construction, we obtained state approval 
r appropriately raising the selling price of natural gas, correspondingly 
wreasing exploration and exploitation funds, continuously carrying out the 
licy tor granting price subsidies for coal, and increasing special funds 


arrying out technological transformation in local coal mines and for 
improving safety measures. The capacity of our province in producing coal 
ind natural gas increased to some extent. To coordinate with economic 
readjustment and to reflect the rewarding and controlling functions of tax 
policy, last year we adjusted, in accordance with the state stipulation, the 
tax rate tf a small number of industrial products and, with respect to some 
enterprises which produced new products, export products, and products in 
nort supply in the market and which had some difficulties in production and 
wanagement, reduced or exempted their taxes according to the stipulations 
( the tax management system. All these steps played an active role in 
re.tricting products in excess supply, increasing the output of products 
in short supply, and promoting economic readjustment. 


-. help enterprises carry out technological transformation and institute 
various forms of the profit retention system. Last year, the local state 
enterprises in our province spent more than 900 million yuan in technological 
transformation, more than 110 million yuan of which came from state financial 
illocation. By carrying out technological transformation, we attained better 
nomic results in increasing output, improving quality, and saving on 
energy and raw materials. At the same time, we consolidated the first 482 
enterprises. We improved the economic results to some extent by centering 
1 the economic responsibility system, practicing all-round economic 
unting, and instituting and improving the system of fixed staff members 
ind quotas and other basic work. In an effort to arouse the initiative of 
ious quarters for increased production and income, we continued to 
implement various policies toward different types of enterprises, such as 
rotit retention, substitution of taxes for the delivery of profits and sole 
responsibility for profit or loss. With the concerted efforts of the broad 
ection of workers and staff, the profit delivered to the state treasury 
industrial and communications enterprises last year exceeded the plan 
/.76 and 13.75 percent, respectively. The profit retained by different 
types of enterprises also registered an increase over the previous year. 


: ontinuously support the development of cultural, educational, health, 

ind scientific undertakings and gradually improve the livelihood of the 

». Although we have experienced some financial problems in recent years, 
ir expenditures on culturai, educational, health, and scientific under- 

takings have been increasing to some extent year after year. Our expendi- 

tures last year again increased by 14.8 percent over the previous year. 

ae repaired a total floor space of 1.45 million square meters of run-down 
sildings in middle and primary schools and purchased more than 100,000 
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i i a 1ids; the health Gepartments addec i,7vi new 
; ind purchased 29/7 big and medium-sized medica] appliances, 
t proving to some extent the teaching and medical conditions. Beginning 
T rt! juarter, we readjusted the salaries and wages f some workers 
in the state administrative organs and institutions, continuously 
ive tinancial support to efforts for providing jobs to youths waiting 
r employment in cities and towns, and built residential buildings for 
worker ind staff. The funds used in urban construction increased over 
the previous year. 
+. Further strengthen management over finance and tax and eliminate every 
form ot tax evasion. In recent years, we have conducted financial discipline 


ions on many occasions and strengthened management over financial 


revenues. The situation of lax financial supervision has been improved to 
a certain degree. We have cleared up and regained some financial income 
ind saved on some financial expenditures. This has not only helped to 
msolidate tinancial and economic order and to satisfactorily achieve a 
balance in the budget, but has also played a positive role in rectifying 
unhealthy tendencies and coordinating with the struggle against serious 
criminal activities in the economic field. 
Cenerally speaking, the implementation of the 1982 budget for our province 


helped the development of production, construction, and various undertakings 
ind appropriately improved the people's livelihood. However, there were 

| quite a few outstanding problems. They found concentrated expression 
following aspects: The situation of poor economic results in produc- 
m, construction and circulation has not been changed to a great extent; 

in industrial, commercial, and grain enterprises increased to some 
ver the previous year; tax management fell short of the developing 
ituation in certain respects and the pace of reform should be quickened; 

ind the level of revenues is still very low and unremitting efforts are still 


is . 1. 


extent 


needed to achieve a fundamental turn for the better in the financial and 
economic situation of our province. 

Pratt ot the 1982 Budget 

n accordance with the requirement of the 12th CPC Congress on achieving 

1 tundamental turn for the better in the financial and economic situation 
in the 5 years to come, and in light of the guidelines of the sixth 5-year 
pian approved by the fifth session of the 5th NPC and the actual conditions 
in our province, we shall continuously carry out the principle of readjust- 
ment, restructuring, consolidation, and improvement in 1983, vigorously 


develop production, expand the circulation of commoditics, 


econ mi 


further improve 
results, and expand finarcial resources in order to achieve a stable 
in revenue; we should appropriately concentrate our financial 
resources to support key construction in energy and communications, develop 
local economic construction and cultural undertakings in light of the local 
conditions, and continuously improve the people's living conditions; and we 
hould further reform the tax system and the financial management systen, 
strengthen comprehensive balance and budget management, and achieve a 
balance in revenues and expenditures. 


Bil ré ist 
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riding to the above-mentioned principles and the relevant targets of the 
lan tor the national economy, the budgetary revenue of the whole province 
in 1983 is expected to be 3.7 billion yuan, an increase of 163.38 million 
un im actual revenue over the previous year, or an increase of 4.62 percent 


Calculating from a revenue of 3.7 billion yuan, from which the amount to be 
delivered to the central authorities and the local tax reserved for various 
localities should be deducted in accordance with the stipulations of the 
financial system, the budgetary expenditure for 1983 at the disposal of the 
province is expected to be 3,053,420,000 yuan. This represents an increase 
of 326.43 million over the previous year, or an increase of 11.97 percent. 
Ihis amount does not include the expenditures carried over from the previous 
year, the special allocations for the central government, and the e~pendi- 
tures from the local reserve funds, which should be added or made up for in 


the future. 


Ihe revenues and expenditures in the 1983 budget for our province have 
registered a certain increase over the previous year. The revenues are 
ittainable and their growth basically suits the growth in production, 

In expenditures, we have adhered to the principle of acting according to 
our capability and appropriately taking into consideration the needs for 
developing production, construction, and cultural, educational, health, 
ind scientific undertakings and for improving the people's livelihood. 

tue to the fact that changes in the national economy are relatively great 
in the course of readjustment and reform, it is necessary for us, while 
imlementing the budget, to actively study new situations, solve new 

, and strive to do all our work well in order to ensure the satis- 

actory implementation of the 1983 budget. 


problems 


trive to Further Improve the Financial Conditions of our Province 


The vear 1983 is the first year for achieving a fundamental turn for the 
better in the state financial conditions in 5 years. We should continuously 
carry out the principle of readjustment, restructuring, consolidation, and 
improvement, conduct reform in an all-round, systematic, resolute, and 
irderly way, under leadership and step by step, promote technological 
progress, improve economic results, increase revenues, support key construc- 
tion projects, and achieve the unification of speed and results, and thus 
juicken the pace of progress of all economic construction. To this end, we 
thould concentrate on doing well the following jobs: 


|. Strive to improve the econczric results and increase revenues, The key 

to a stable increase in revenue is to stress the improvement of economic 
results, vigorously develop production, expand commodity circulation, tap 
potential, and open up new financial resources. This year, we should 
concentrate on doing the following tasks: 1) Further consolidate enterprises 
hy carrying this out in full swing, concentrating on key enterprises, 

guiding the work systematically, inspecting them one by one before accep- 
tance, quickening its pace, and improving its quality. It is necessary to 
improve various forms of the economic responsibility system, strengthen 
economic accounting, and raise the standard of operation and management. 
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financial cost management and tax-paying discipline in order to prevent , 
enterprises from _dopting unjustified methods to avoid taxation or to shift 

the burden to others, thus damaging the interests of the state and the 

masses. It is necessary to strengthen management over the use o 
funds at the disposal of enterprises and guide them to use the funds primarily 
in promoting technological transformation, further developing production, 

and invigorating the economy. 


the 
58 € 


3}. Enforce strict economy and constantly improve the results of fund 
utilization. In the course of the four modernizations, the contradiction 
between the need for funds and the possibility of raising them will exist 
for a long time to come, and the most fundamental method for solving this 
problem is to increase income, reduce expenditure, and adhere to the principle 
of laying equal stress on reducing expenditure and increasing income. The 
current economic situation has improved but it has not taken a fundamental 
turn for the tetter. There is a lot of work to be done but the funds 
ivailable are limited. This makes it necessary to strengthen an overall 
balance, do our work in order of importance ana emergency, ensure the needs 
of key projects, and refrain from undertaking full-scale construction. 

It is necessary to exercise continuous and strict control over investment 
on fixed assets in order to prevent indiscriminate construction of new 
projects, duplicate construction, or the construction of big plants to 
squeeze the small ones, thus resulting in waste. Efforts should be made to 
achieve a balance in production and sale, reduce the number of links in 
commodity circulation, speed up the turnover of circulating funds, and 
practice economy in the use of state funds. The state organs at various 
levels should conduct institutional reform in accordance with the unified 
arranyements, reduce the staff, improve work efficiency, and reduce non- 
productive expenditures. It is necessary to continuously implement the 
method ot drawing up a budget for various administrative and other expendi- 
tures and constantly improve it in order to further improve the results of 
fund utilization. Where conditions permit, institutions should conduct 
management in the manner of an enterprise, strive to organize income, cut 
down expenses, and utilize the funds derived from increased income and 
reduced expenditures primarily on developing undertakings. Last year, 

the purchasing power of social groups increased by a great margin. It is 
necessary to strengthen control over it and enforce management. With 
respect to expenditures on capital construction, the development of under- 
takings, and improvement cf the people's livelihood, necessary arrangements 
have been made in the 1983 plan for the national economy and social develop- 
ment and in the budget. We should act in strict accordance with the plan 
ind the budget and under no circumstances should we depart from them and 
engage in work which is outside our power. 


+. Reform the financial management system and arouse the initiative of 
units at various levels for managing financial affairs. The financial and 
tax management system of Chongqing city should be reformed according to the 
plan for carrying out comrpehensive structural reform on an experimental 
basis. With respect to other localities, the provincial authorities have 
instituted, in an all-round way, the financial management system of 
"separating income from expenditure and implementing the system of fixed 





t ‘ ‘ : at «is to say, with the exception of the amount 
e t the entral authorities, the various localities should compare 
e wilt Tlie t yr ratified expenditure. € iocalities whose 
ut ire vreater than their expenditures should deliver a tixed amount 
money to the state; those localities whose expenditures are greater than 
their revenues shall be granted a fixed amount of subsidy. The proportion 
r shariny the portion of the actual revenues of various localities in 
the ratiried revenue base should be ftixed separately. Judging 
from the experiments carried out in some prefectures and counties of our 
province, this method has reflected in a relatively satisfactory manner the 
principle of integrating responsibility and power with interests. It is 
enericial to prefectures in making overall arrangements for revenues and 
expenditures strengthening management, giving scope to their superiority 
ind speeding up local economic and cultural construction. After the lant te 


tion ot the system of a fixed financial amount, the financial power of the 
ities is greater and their responsibilities are also heavier. Budget 
irranygements at various levels should be made in accordance with the 
principle of “greater expenditures in the case of greater revenues and less 
expenditures in the case of less revenues in order to achieve a balance 
between revenues and expenditures." The revenues to be received should be 
reliable, and it is necessary to adhere to the principle of acting accord-ng 
t sur capability in expenditure. It is imperative to ensure the fulfill- 
ment of the state plan and accept the guidance of the professional department 
ivher level with regard to policy and professional work. It is 
necessary to Carry out the various national and provincial regulations 
such as price, taxation, salaries, welfare, the reward system, the standards 
for various expenditures, the scope of expenditures for enterprises, the 
proportions for sala various special funds, and the limits of authority 
in examining and approving capital construction projects, and it is not 
le to change them without the approval of the organs which have the 
wer to do so. It is imperative to further strengthen the idea of taking 
the whole country into account, strengthen financial supervision, enforce 
financial and economic discipline, and prevent the occurrence of each doing 
things in its own way or each doing what it thinks is right. 


». Appropriately concentrate funds to ensure key construction. Doing a 

\f key construction projects centering on energy and communications 
in order to strengthen the two weak links in the national economy constitutes 
in important policy decision for gaining the initiative in the whole national 
ynomy. It has a strong bearing not only on the speed of economic develop- 
ment in the last 10 years of this century but also on the economic develop- 
ment in the first 10 years of the next one. It is of great significance to 
the realization of the magnificent strategic objective laid down by the 12th 
C’C Congress. To this end, the state has decided to continue issuing state 
treasury bonds and, beginning from this year, to collect key construction 
funds for energy and communications from the extra budget funds in accordance 
with the stipulated scope and standard. These two measures are strongly 
related to policies and require great efforts. The governments at various 
levels should <orendericiously strengthen leadership, launch publicity and 
mobilization activities in a deep-going way, act in strict accordance with 


163 








ies and regulations, and conscientiously do the organizational work 
r their sale and collection. Efforts should be made to enable the broad 
ect t cadres and masses to understand that subscribing for the state 
treasury bonds and paying key construction funds for energy and commuunica- 
ire due contributions which all units and the masses of people should 
make in opening up a new situation in the socialist modermizations. They 
should conscientiously perform the glorious duty of "the whole country 
supporting key construction projects” and thus ensure the satisfactory 
slfillment of this task. 


SO: 4006 / 600 
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POOR QUALITY, EXPORT PROBLEMS WITH ELECTROMACHINERY PRODUCTS DECRIED 


Bei jing ZHONGGUO ZHILIANG GUANLI [QUALITY CONTROL IN CHINA] in Chinese, No 4, 
1983, pp 17-18 


[Article by Liu Jifu [0491 1015 6534] of the Finance, Trade and Economics 
hesearch Institute of the Chinese Academy of Social Sciences: “On the Export 
and Quality of Our Nation's Electromachinery Products" ] 


[Text] The value of electromachinery products exported in the world today is 
very large, about 1/3 of the US$2000 billion total in export trade of the 
world, i.e., US$600 billion. The total value of exported electromachinery 
products of our nation in 1981 was US$1l billion, constituting only 0.1 percent 
of the world's total value of electromachinery products. Because the profit in 
exporting electromachinery products is high and the foreign exchange cost is 
low, there are many economic benefits. In today’s world, developed capitalist 
nations and even some developing nations and regions are competing to expand 
the export of electromachinery products, and they are exerting efforts to 
increase the percentage of such products in the structure of exported 
commercial products. In fact, the percentage of electromachinery products 
among a nation's exported commercial products has already become an 
international indicator of whether that nation is developed and advanced. For 
example, the percentage of electromachinery products constitutes 62.8 percent 
in Japan, 44,3 percent in West Germany, 39.1 percent in the United States, 34.4 
percent in Britain, 26.8 percent in Singapore, 21.5 percent in South Korea and 
even in India and our nation's Taiwan province, the percentages also 
respectively constitute 18.9 percent and 24.7 percent while in our nation, the 
percentage is only 3.3 percent. 


why is there such a large gap between the export level of our nation's 
electromachinery products and the international level? A recession in the 
international market, the need to reform the foreign trade system and the poor 
quality of the products are the three main reasons. The most fundamental 
reason among them is quality. This is manifested in the following aspects: 


I. Careless and Rough Manufacturing 
This includes violating operating procedures, whimsically eliminating or 


changing technological flow processes so that the properties and qualities of 
the products do not meet the designed requirements, being irresponsible, 
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intentionally skipping, or letting go without inspection, and using poor quality 
protucts to replace good quality products. For example, the export vessels 


: 


felivered tnis year by the Jiangnan Shipbuilding Yard violated desizn 
ontracts, cast iron was used in place of steel, toilet paper and bottle caps 
inf such miscellaneous objects were found in the delicate and precise mainframe 


achinery. Thus the foreign firms sought compensation of US$400,000 for each 
vessel. This has seriously damaged our nation’s emerging reputation of 
exporting vessels. If we conscientiously carry out business management and 
overall quality control, clarify the economic responsibility that the person 
causing, such incidents should shoulder, such quality problems will quickly be 


reduced, 


[l. Specifications and Models Are Backward, They Seriously Deviate Fron 
General International Standards 


lost of the specifications of our nation’s electromachinery products are 
imitations of those of the Soviet Union of the 1950's. For a long time, the 
products were oriented towards the domestic “buyer's market” and marketing was 
uot a worry. Thus, the leadership of some enterprises emphasized production 
vilue, neszlected quality and acquired the idea of doing things the same way for 

years. For sany products, the needs of foreign markets were not taken into 
consideration during the design process. The general international standards 
were even intentionally set aside. A more serious problem was that many 
products could not meet international standards and it was difficult for them 
to meet international standards technically. For example, the standard for 
‘uropean household electricity meters requires that the meters must be able to 
bear an overload current of 4 to 5 times the specified current, but we could 
not realize this. For beautiful appearance, we could not meet the strict 
requirement for ellipticity of electrical cables. We could not produce a wire 
wrapping, that could be conveniently peeled off by using one’s teeth and without 
using pliers. It can thus be seen that to follow international standards 
‘losely is a difficult but necessary task. In fact, whether a product meets 
international standards or not has already become an aspect of quality 
inspection in the international market. 


[IIl. Inner Quality of Products Is Poor 


‘he past closed door policy has prevented our nation's electromachinery 
ya competing against foreign products in technology and in 
performance. As they face fierce competition in the international buyer's 
irket where the superior product is always the winner and frequently our 
oroducts Lose because of poor inner quality. According to comments by foreign 


businessmen, our products frequently leak oil, create noise, and do not operate 
well. These shortcomings are mainly because the main small components such as 
the hydraulic elements, the sealing rings, pneumatic components, electrical 


‘O1ponents, gears and bearings are not up to standard. People frequently 
equate such products to a paralyzed patient suffering from mental disorder 
because his blood vessels (hydraulic components etc.) and his nerves 
‘electrical components etc.) are all abnormal. Therefore, exerting a lot of 
effort to grasp major small components is the urgent task of the 
electromachinery profession at present. Britain, the United States and many 
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eve loped apitalist nations place a lot of enphasis on the quality of xain 
111 ponents. They have also established special research institutes. Sut 
wctories in our nation reyard these as insignificant products because tne 
roduction value of such products is low and the profit is small. cLarge 
sctories are not willing to make them, and small factories canno: maxe then. 
his was also one reason the inner quality of products could not be easily 


improved for a long time. 
IV. A Lack of High Grade Products 


The technology and capital of high grade products are concentrated. They are 
the results of modern technology and technical processes. The internationa. 
arket is filled with numerically controlled machine tools and processing 
centers, computers and various types of accessory instruments and meters 
anufactured by various nations. Exports of such products are expanding and it 
seems that they will become popular. Our nation has almost no high grade 
electromachinery products for export. Most are elementary and low grade 
products that have a very low foreign exchange rate. Take the automobile which 
constitutes the largest percentage of exported electromachinery products as an 
example: e@ach year several dozen new models of foreign automobiles are 
iarketed, and a greater technical breakthrough is made an average of every 5 
years. High grade automobiles are continually being created. But our nation’s 
“Liberation” trucks have remained the same for several dozen years. The gap 
between it and similar types of high grade vehicles is truly too large. There 
are many reasons why our electromachinery products are difficult to export, and 
they are problems that cannot be solved overnight. But it must be pointed out 
that a backward electronics industry greatly affects the export of high grade 
electromachinery products. For example, iarge scale integrated circuits have 
hindered the series of high grade products such as numerically controlled 
iachine tools. Other low quality electronic products and electronic conponents 
have also seriously affected the export of our medium and low grade 
electromachinery products. Therefore, we can say that the key of the entire 
electromachinery products is whether the electronics industry can catch up. 


V. juality and Cost, Benefit 


[n L982, every US$1 of foreign exchange generated by the export of our nation's 
electromachinery products suffered a loss of 70 cents Renminbi. If we do not 
consider cost and benefits, the loss will double as foreign trade and exports 
develop. Calculating on this basis, by the year 2000, the value of our 
nation’s exports of electromachinery products will reach US$16 billion and the 
loss will quadruple, reaching 11.2 billion Renminbi. The amount is shocking. 


Therefore, exporting electromachinery products must also utilize the principle 
of comparative benefits so that our expected products can relatively or 
absolutely conserve our nation's social labor while exchanging for utility 
value. Exports to obtain foreign exchange without regard to cost cannot 
persist. 
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At present, there are a lot of cases in which exported products are of high 
t there is no revard for cost and benefits. They are centrally 


. §&lirily importing foreign technology and equipment. For example, the oil 
manip and oil spout factory established in Beijing ty the former Ministry of 
\sricultural Machinery spent a great amount of state funds to import a lot of 
foreizn equipment. The factory buildings were magnificent, the equipment was 
aynificent, but for many years, no products were produced. I[t has become a 

ituation in which there is no way to back down. Therefore, importation should 
follow the principle of conservation which states that software is better than 
hardware, technology is better than equipment, when a single machinery unit can 
be imported, do not import the whole set of machinery, and when one set of 
machinery will suffice, do not import two sets of machinery. 


2. The efficiency is too low. According to statistics, the efficiency of a 
Japanese machine tool is 10 times that of a similar type of machine tool of our 
ation. The gap in efficiency has canceled our nation's superiority of low 
waes ani cheap manual labor and has ths weakened the competitive ability in 
prices of our export products in the international market. 


Therefore, improving quality cannot violate the unification of macrocosnmic and 

icrocosmic benefits. The benefits of the state and th enterprise must both 

idered. Present war industry departments are “using elaborate means to 
io small jobs.” They are using technical strength, equipment and materials 
ich stronger than those of the civilian departments to produce civilian 

electromachinery products. This has weakened the export of electromachinery 

coducts in the civilian sectors. Whether this is favorable to the state's 
momic benefits still requires study. 


yes cons 


ne above shows that under the prerequisite of paying attention to cost and 
benefits, quality is the key to whether our nation’s electromachinery products 
be exported. Abandoning one thing in favor of something else and 

lateraly seeking other solutions are ways of doing things backwards. 


ir 


ality lives forever.” 
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DUMESTIC TRADE 


UtVELOPMENT OF SHANGHAI ECONOMIC ZONE DISCUSSED 
Shanghai SHIJLE JINGJ1 DAOBAO in Chinese 25 Apr &3 p 18 


j|Article by Yu Zhixiang [7411 003/ 4382) and Yao Shimou [1202 1102 6180)§ 
Nanjing Geography Research Institute, Chinese Academy of Sciences: ‘Sev- 
eral Principles in Work Planning” | 


|\Text| The constructions of the Shanghai Economic Zone should have a key 
position in the world. In the long run, this region should be ranked among 
the world's economically developed regions. Here we are going to discuss 
some preliminary understandings concerning the plans tor it. 


1. We must have a construction concept of overall development. The building 
of the Shanghai Economic Zone must include industry, agriculture, municipal 
and township constructions, communications and transportation, domestic and 
foreign trade, tourism and environmental protection, as well as other 
production and non-production types of construction in the national economy. 
in this economic zone, such problems as natural factors, the economic base. 
technological reform and economic policy will be involved, so for this reason, 
we must carry out comprehensive analysis and overall balance, correctly handle 
the relations in every area, compare the different plans and ideas, and 
analyze the various kinds of opinions and demands from ditferent departments 
and regions; starting trom the overall situation, we should weigh the ad- 
vantages and disadvantages; trom the development point of view, we should 
select the best investments; and on the basis ot long-run effect, ascertain 
and decide upon the direction of constructions. 


The region extends across two provinces and one wunicipality, its adminis- 
trative system is complicated, and occasionally policies come from many 
sources; therefore, in the zone's construction projects, rather than 
simply focusing on the central authority, we should give priority to locél 
authority, paying special attention to the internal compatibility and inte- 
grated development of the region. 


2. We must have a regional distribution concept. 
Within the economic zone we should rationally organize and plan various kinds 


of industrial production, and in the future some large and middle-sized import 
projects or industrial distribution outlets cannot be overly concentrated in 
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the large cities. They should be rationally distributed in the middle-sized 
ind small cities in order to be ot advantage in controlling the expansion of 
tie large cities, in rationally developing the middle-sized and small cities, 
in developing their Local economies and in promoting the prosperity o: tne 


Whole area. 
'. We have to Link centrai cities even more closely to regional development. 


Presently, within the boundaries of the entire region, the development of the 
10 major cities can neither be separated from the development of the entire 
region's industrial and agricultural production, nor from the development of 
the two provinces of Jiangsu and Zhejiang. At the same time, these cities 
are closely bound up with development on a national scale. And the economic 
development of the Changjiang agricultural triangle has appeared with the 
vreat eftort and support of these 10 large and middie-sized cities. This 
demonstrates that in the future, within the responsibility of this construc- 
tion zone, not only can we not be weak, but we also ought to strengthen even 
more these kinds of relations of mutual progress. Further, we ought to 
especially emphasize two points: the first is that we cannot relax our sup- 
port of the development of agriculture; the second is that we must prevent 
mutual barriers between the regions from developing, each region from 
separately making its own policies and phenomena which are unfavorable for 
the zone's economic development from occurring. 


4. We must have an ecological concept of protecting the environment. 


In the process of building the economic area, we should give attention on the 
ne hand to demanding optimum economic results, and on the other hand we also 
have to show concern for the effects of environmental protection; that is, we 
nave to give consideration to both, not overly emphasizing one to the neglect 
of the other; this, then, is the concept of ecology. 





UPEN-DOOR POLICY FOR SHANGHAI ECONOMIC ZONE SUGCESTED 
shanghai SHIJIE JINCJI DAOBAO in Chinese 18 Apr 83 p 6 


i\Article by Fang Minsheng [2455 3046 3932/)$ assistant researcher at the 
Zhejiang Province Institute for Social Science: "Building the Shanghai 
Economic Zone Into an Open-Door Economic Zone” |} 

|Text| The guiding principle of the Shanghai Economic Zone to “integrate 
within the press outward” is an extremely correct one, and has strategic 
significance. Pressing outward and entering the international market is not 
» and leaders must be enterprising anc bold. Where does mettie come 
trom? it resides in authority; with certain jurisdiction, it is easy to run 
iffairs. if one wants to be successful in the international market, it is 
tundamentally impossibie to be rigidly controlled as in the past when it 

took a period of several years to get anything done. For example, in 1981 
tourism was rigidly controlled, and last year Hangzhou accommodated 4,000 
less foreign tourists than the year before; [I believe that with regard to 
this kind of problem, we must have a little more courage, trusting that 
problems coming from the basic level units will be corrected in time. There- 
fore, I envisage a little more authority being given to foreign economic 
relations and wonder if the Shanghai Economic Zone can be made into one with 
in open-door policy. On the other hand, we must be a little more liberated 
in our thinking about pressing outward; that is, approaches to foreign de- 
velopment must be somewhat broadened. The current popular thought is limited 
in general to the aspect of foreign trade, while other concepts are not get- 
ting sufficient exercise; for instance, Hangzhou had a technological patent 
which it transferred to a West German company, and in Shanghai, such transfers 
is this were even more numerous; in this area which is of mui. greater bene- 
fit than exporting bicycles and sewing machines, we should improve the ratio. 
And we can still consider expanding the export of labor; although this existed 
in the past, the numbers were small--only 50,900 to 60,900 people--and, con- 
sidering our large nation's population of 1 billion, this is really too small 
a proportion. In Zhejiang many people from Ningbo went abroad as seamen, 
while even more went out from Zhoushan; if we were to train crews of seamen 
to burst into the international market, the opportunities would be vast. And 
we could even consider organizing oceanic cargo crews which contract for 

jobs in international oceanic transport. Following World War II, the volume 


of oceanic transport in the world has doubled every 19 vears. According to 


easy 


the estimates of the Hamburg College of International Economics and the 





“4 earcr t tit ste, every Vveéar ocear) transport I gZ 3 Iroc every 
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Tew mall, and they must be greatly developed. 1 hope that the Shanghai 
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e i imply organizing an economic community through every form of inte- 
oO 


‘ration. 1 agree that the inner uni f an economic zore can begin with 
tion ot the sphere of economic theory. I further believe that the 


training ot scientific and technological tzlent within the zone should be 
fegrated. Looking at Zhejiang, which has always been called a cultural 
enter, we see that in the past tew years it has lagged behind and it has 
few colleges, but the quality of its middle-scnool students is still tairly 
; t, and last year the state of the system curve for college recruitment 
was 4 points in the sciences, while in Shanghai, it was 320 points, a 
irference of more than 100 points; if we continue in this way, the quality 
t students in Shanghai will be a problem warranting concern. To integrate 
ere, Shanghai might do more recruiting of students trom Jiangsu 
ter would return there to work. Further, it seems that 
the integration of the tourist industry might also be consicered. 





sEED FOR, PLANS, PROSPECTS OF PRE PRICE REFORM DETAILED 
Necessity Of Price Reform Explained 
Hong Kong WEN WEI PO in Chinese 12 May 83 p 7 


[Article by Li Kehua [2621 0344 5478]: "The Necessity of Price Retorm--China's 
Price Reform" 


Text China is at present engaged in the process of reforming its economic 
ystem. In reforming the economic system in the Soviet Union and in certain 
ountries in Eastern Europe, practice has proved that the correct handling of 
many contradictions in economic reform, and whether after reform the new 
economic management system can be handled skillfully, are both related to the 
price system and the price management system. Reforming the economic system 
must presuppose revision and reform of other sectors of the national economy. 
Thus to study and carry out price reform for China's current domestic economic 


revision and reform is of very important practical significance. 
Major Problems in Respect to Prices 


The major problems which existed in China's price system and its management 
system prior to reform were: 


First, judged theoretically, commodity prices in the past violated socialist 

e onomic laws, especially the objective demands of price laws. It is common 
knowledge that the law of value is a fixed law of commodity value. The 
bijective necessity of the law of value indicates that: The value of any 
commodity, igvestigated as to quality, reflects abstract (general) labor of 
mankind undifferentiated and condensed in the commodity, and is an expenditure 
of physical and mental strength of mankind's labor force; investigated as to 
quantity, the value of commodities is determined by the amount of necessary 
social labor, refers to “under normal production conditions of the existing 
society, under society's average labor skill level and labor intensity, the 
labor time necessary to create a certain use value." Thus the law of value 
demands that exchange between commodities must be of equal value, i.e. that 

an equal amount of necessary social labor be exchanged. This is the objective 
demand of the law of value. Thus the price of a commodity should be the 
commodity's value expressed in money, or inversely the value expre sed in money 
is the price of the commodity. Naturally since on the premise of the dominance 
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ha wnership by the whole people, by the llective, and ¢t 
idual, certain difficulties still exist in calculatio: ~ the amount 
ere ivy ial labor, but the average social ost f commodities plus a 
if roltat i! still be determined. In other words, based t iveragze soci 
t under the onditions of normal production and rational management, plu 
Tair t axe ind protits, tormulating prices of commodities can be said t nave 
ipproximately reflected the value decided by the denands of thi bijective 
iw. Measuring various past commodity prices according to this 
irdstick, judging from past profit rates of each department, profit rates among 
iriou mmodities are unfair, and if prices are not higher than values, 
then they are lower. Based on calculations of related statistical data, in 
177 the average cost-profit ratio of state-run industrial enterprises in the 
wi! ‘ trv (i.e. the ration of profits to costs) was 20 percent. Of this, 


t 
t he il industry was 75 percent, the ferrous metallurgical industry 4.7 percent, 


ind the 11 industry minus 3 percent. In 1978 the average cost-profit ratio 
state-run industrial enterprises in the whole country was 24 percent. Of 

this, oil was 73 percent, electric power 69 percent, and coal 0.7 percent. The 

iverage fund-profit ratio (the ratio of profits to funds) of industrial 

terpris in the whole country was 16 percent, and of this oil was 70 percent, 

tric power 19 percent, and coal 0.3 percent. This clearly shows that price 

relat ior mong industrial products were very unfair. Then, judging by the 

rite t exchange between inagustrial and agricultural products, based on an 


ilvsis of tatistical data, the adjusted rate of exchange between industrial 
' wwricultural products in the whole country in 1957 had approached the 
iverage level prior to the War of Resistance Against Japan (1930 to 1936). 


the 21 years from 1957 to 1978, the rate of exchange between industrial 
ind ayy iltural products was aiso reduced 31 percent. But in the same period, 
the industrial labor production rate increased approximately 75 percent, yet 
the agricultural labor production rate increased only 15 percent. Thus based 
’ lations of these conditions, during these 21 years, the exchange 
rice ditterence between industrial and agricultural products in our country 


id in reality expanded. The above situation shows that the cost (or fund)- 


it ration among various commodity prices in the past was indeed unequai, 





that it vi ited objective demands of the law of value, and that it must be 
Te | ‘ 
id, sizing by the price form system, having a single price over a longs 
riod of time is a highly centralized form of state power in unified planning 
ices. There are approximately a million kinds of commodities in the 
a untry, and no matter what the position of the commodity is in the 
11 economy or its effect on the course of people's lives, unified 
MNins t it price is uniformly formulated by the state. Since there are 
tew working personnel in pricing organs and numerous kinds of commodities, 
urd pee ils ccur daily in each enterprise's labor production rate, and state 
icing organs are really powerless to solve price revision problems of ove: 
million kinds of products being in accord with value; thi result in the 
price {f manv commodities being contr \lled for sever i] lex ides, neither rising 
r talline and beine the same vear atter vear, ind biectively causes the 
( f various commodities, based on an original unfair foundation, t be 
‘ aT re ] AE e 
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Recent Price Reforms, Results Described 


Hong Kong WEN WEI PO in Chinese 13 May 83 p 7 


(Article by Li Kehua [2621 0344 5478]: "With a Slight Trial Reform, the Econom 
mes Alive--China's Price Reform"] 

(iv -e } TL ¢ i | . _ ¢ 7 . ‘ a - - oo ' . 
Text| The following najor reforms have been carried out in China s price 

system and its management system in the past several years: 


[. The single plan price form has been changed to a multi-administrati e 
price form, and general provisions have been made for price forms which shoul 
be carried out for each class of commodity. 


The unitied plan price form. Prices set by unified planning 
untries are called unified plan prices. All the means of produ 
means ot subsistence related to the national economy and the peop 
uch as: procurement prices of major agricultural products; produ 
of major raw and processed materials, fuel, and power; retail prices jor 
consumer products; prices and fee standards of railroads, civil aviation, post 
telecommunications, and major water transport, are uniformly set e 
state, implementing unified plan prices. 


mm © 


ct 
e 
ce 
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The tloating plan price form. Using the basic price (i.e. the current 
inified plan price) as the foundation, within the scope of state-set planned 
ion, prices formed by enterprises based on the policy of market 
supply and demand are called floating plan prices (The author will write a 
special report on this kind of price reform). Prices of certain mechanical 

l products have been set 
t 


- 
rr 
cc 


ectric products, electronic products, and chemica 


it downwards (not to float upwards); prices of certain small, ligh 
industria! products of relatively strong consumer resiliency have been tried 





floating upwards or downwards; and prices of a small number of high quality 
mechanical products and farm machinery products have been tried floating 


upwards (not tloating downwards), etc. 


The consultative, negotiated price form. This is a price form where the 
tate-owned economy intervenes in the free market, it stands between planned 
rices and country fair prices, and receives both planned guidance and the 

fluence of country fair prices. Prices set through the oft-mentioned 
negotiated purchase and sale of agricultural products, and consultations 


between industry and commerce belong to this class of price form. All third 
! igricultural sideline products and small commodities (small industria] 
ducts) use the negotiated price form. Procurement pri 
iwricultural sideline products are negotiated and set through purchasing 
{1 production department contracts; selling prices are 
egotiations of both sides, i.e. commodity supply and 


market prices to the consumer are set by management units. Producer prices of 
a 


?’ 7 - ‘ i . Le ; 7 a - a ~~ " 3 aa + 

tii comm dities and market retall prices can be negotiated and set tne tw 
: 7 aa ~d . € - . 51. . ao ee a 

les, 1.@€. indacustry and commerce; factories can ais set pr 1ucer Drices, 
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mmerclaili cCnolces, and retall prices, ftactorl1es in sell tne proagucts whl 
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1? the past tnree vears retorm tne price system anc 1S 
veal . a iz 1 7 es ; ; . , - 
te ave been only slightly tried, yet results ave bee 
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enabling gratifying changes to occur in the socialist economic 
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rice system retorm), since the more prices were restricted tne 
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s, basic-level enterprises didn’t dare to raise or lower prices 


norization, 


their own business, and didn't seek to advance. 
mmodities on the market to exceed the demand (prod 

s with large profits was blindly expanded) and t 
to demand 7 
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ist economy has been brisk, the unanimous support 


es, stores and consumers has been received, the long-term 
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-reased 117.4 percent, an average annual incre 
recent years through reform, procur r 


rices), had increased approximately 


life lacking competitive vitality has been ended, and 
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1as been enabled to develop healthily in the midst of 


initial improvement in the rate of exchang 
ural products has enabled part of the hardworking 
Judging by conditions throughout the country, 

ween 1950 and 1978 procurement prices of agricultural 
ase of 2. 

icultural 


r rer > - 
iy ERTSC. 


‘ 


oe 


e g 
rducts in 1981 (including added prices for excess purchase and 
3 l 


» of over 10 percent. The 


. ri ry soricin) & } rn Jeep _ 1QR 
A LA al i s ak ih 1¢ Ui LUrail procucces hal .' 
» A : ; 7 haa ‘ : at ? 7 3 -*e« ( 27 1A } > 
rds, a similar amount of agricultural products in 1981 could be 
, . _ : . 7 . : . om _—_2n- 2 - 
r 1.63 times more industrial products than i LI DU. he increase 
ae shard ee es er, eee - + i a ‘ 
ent prices of agricnltural products has further improved the 
Acc ino jcetic ‘ 1QR] , . he inc i 
‘ CS - ACC rding Ci st it istics, in i198] due fi the increase a 


product prices, tne materlai DdDenerits achieved Ov the peasants 


. ? ° - ° ° ft : ® » ° , . 4 
- rr ; car +, - > ~- | ’ a r-mse . _- Az roan) 
1 ive Dpecome Len) « ousand yuan iamiiiles, anc Lilld is inseparaoie 
9 : ' ° 3 ° 
+ ‘ » bh : eo - of ~At1e - 
I rm ind Lilie pe isantcts INGUSCT 1’ Uusness. 
5 ee, ee ee ee f nroducts has been promoted and new 
a iva | t fii ind € a t eo e4 « . — & * a ~ > ee€ii »/ a i = =8 ©! ahi we ic 
| ; , »7 ‘ A . a ar . ‘ * ~+ + ™ z= a ~ - ~> -- 
4 a* ci wou e A > VLiL ES » “ek x ’ aia .s Vw & , 
aed a - -~ > . _* . | 3 7 “Oo > 7 ~sa =~ - a nr 
rine S tne ive iavancec ana CGevei € < t,UMLNU [ S a 
> > j ~ ~ — | 
¢ L Tle irren pressure cooKkers, eiectric rood saucepans, eiect 
_*- 











4 t eS, if electri t pots, a it S 1S the Dest r f the effects 
i romoting production. 
e fourt is that enterprises have generally improved their economic results, 
‘fe kept more welfare funds, and have improved living conditions of staff 
wembers and workers. For example in the Guangzhou Bicycle Industrial 
rporation, the manager said that a suitable increase in prices of raw and 
rocessed materials in the reforr :ould increase costs. However through 
reforms such as “the substitutic of taxes for profits" and "for marketing 
t roduct in enterprises, it is possible to distinguish different sales 
targets and have a lively initiative in setting prices,’ even though two 
rear f experiments required aa increase iu expenses of 4.71 million yuan, 
et through strengthening management and administration, and concentrating 
their efforts on aspects such as raising efficiency, improving quality, and 
reducing consumption, they not only offset the 4.71 million yuan costs and 
expenses, but also in two years reduced total costs 2.517 million yuan, and 
improved the enterprises’ ability to meet emergencies. And using welfare 
funds trom “after-tax profit retention," they built 1.3313 (sic) square meters 
iving quarters for staff members and workers, progressiveiy improving 
their living conditions. 
Principles, Prospects of Price Reform Discussed 
Hong Kong WEN WEI PO in Chinese 14 May 83 p 7 
Article by Li Kehua [2621 0344 5478]: "Principles and Prospects of Reforn-- 
China's Price Reform'] 
ext China's price reform has just begun. After comprehensive reform the 
rice system and its management system must develop in depth far beyond the 
major nmtents of the reform which has been tried in recent years. 
Basic Principles of Comprehensive Reform 
The author believes that after comprehensive reform, China's price system and 
its management system can neither indiscriminately copy the pattern of the 
iet Union and Eastern European countries nor retain the old form of the past, 
but should bring forth new ideas, enabling it to have the specific 
requirements, structure and characteristics of socialism. 
rt , mprehensive reform of prices must comply with the following principles: 
Reform must presuppose the basic (or relative) stability of China's market 
rice Price stability has been China's polic, all alung. Coordinated | 
levelopment of the national economy can be guaranteed, the people's lives can 
e stable, and the interests of investors from abroad can be protected oniy 
if there is price stability. Of course, price stability in China certainly 
is not absolute, but is relative. In relation to capitalist markets, prices 
will be basically stable; and in relations to the general level of price 
luctuation, the reform will be basically unbiased from beginning to end. 
t reform 1s not oremised n relative price st ibility, then because "a light 
re yne part may affect the situation as a whole,’ prices may set off a 
iin reaction, and create a vicious cycle in the national economy. Judging by 


179 





this, any achievement of overall balance in price reform is clearly even more 


Retorm should uphold the principle of the planned economy as the dominant 
tor and market regulation as subsidiary, and in respect to price forms 
uld uphold the dominance of planned prices (i.e. unified plan and floating 
plan prices) and free prices (i.e. negotiated prices and country fair trade 
rrices) a ubsidiary. As Hu Yaobang has pointed out in the 12th Party Congress 
Report, for production and distribution of the means of production and the means 
subsistence related to the national economy and the people's livelihood 
in the state-owned economy, and especially for the backbone enterprises related 
to the overall economic situation, it is necessary to carry out directed 
planning; tor the collectively-owned economy it is also necessary, based on need, 
to issue certain directed targets (for instance in assigned purchase by the state 
f grain and other major agricultural sideline products); fur many products 
ind enterprises it is of major importance to utilize economic levers (such as 
prices, tax revenues, and credit) to ensure their achievement of directed 
inning; tor various kinds of small commodities, production enterprises can 
tlexibly make their own arrangements based on market supply and demand. 
‘\ccordingly, the author believes that for all products and enterprises which 
arry out directed planning, it is necessary to use directed prices--unified 
plan prices, so as to guarantee the basic stability of price levels; for all 
nterprises and their products which carry out guided planning, it is of major 
mportance to use guided prices--floating plan prices, so as to refelct the 
rrdination and integration of planning and flexibility; for all those 
enterprises which freely produce small commodities, it is necessary to use 
tree prices so as to reflect the effects of market regulation; for all 


mmodities permitted at country fairs, it is also necessary to use free 
rrices is to remedy inadequacies in the management of commodities by 


ite-owned or collective enterprises, to fill vacancies, and to satisfy 

eds. Thus multi-admninistrative level price forms should not only be tested, 
but steps shouid be taken to perfect them, fully reflecting China's 

iracteristics of planning as dominant and the market as subsidiary. 


Reform must use scientific improvement of planned price managements as 


its vardstick. In the socialist price form system, the dominant position of 
lanned prices must be affirmed. This is essential theoretically to clarify 
the basi yf the evolution of planned prices. On this question, there are four 


pinion by scholars within the country: The first is the theory 
iletermines price, i.e. that profits in planned prices should reflect 
ited by labor, and is linked to the wage-profit ratio; the second 
the theory that production price determines price, i.e. that profits must 
inked to repayable funds (including fixed funds and variable funds), and 
| f-proiit ratio to calculate profits; the third is the theory that 
price determines price, i.e. that profits are linked to costs (including 
ingzge labor and live labor), and use the cost-profit ratio. Still 
ther iy for instance that profits are linked both to the wage-profit ratio 
to the fund-profit ratio, and this is the so-called "dual channel 
rm’ of prices, or the theory that overall value determines price. The author 


lieves that theoretical knowledge of the basis of the evolution of planned 


* 


rice must be unified, i.e. be unified as to the relative suitabilitv of the 
] 


w of value determining value and price. And on this premise, conditions 
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lird, the state and each province, city and local county have all replenished 
the ran«s of price workers, and have prepared by stages and in groups to 

arry out professional training in rotation, so as to further improve the 
standards of scientific price management. 


urth, strengthening of the entire price legal system has been progressively 
established and dealt with, and supervision of prices has been strengthened. 
The State Council has issued “Provisional Regulations for Price Management," 
ind each province and city has also issued corresponding provisions. Some 
experts have proposed the need to use “Regulations” is the basis, and as 

soon as possible to formulate "Price Laws of the PRC.” 


The author believes that with the attempt at initial price reform in the past 
21 years plus the above conditions, even if the tasks are arduous and 
dable, yet provided the reform is established and innovations boldly 

ade under the leadership of the Central Committee, China's price reform can 
itely be successful. (The end of series). 
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